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Bush Decides 
To Extend 
Trade Status 
For Beijing 

He Weighs 'Lesser Evil’ 
Against China’s Record 
On Political Rights 

By Andrew Rosenthal 

Nov York Timor Srrrrcr 

" NEW HAVEN, Connecticut — Declaring 
that be was “trying to chart a moral course 
through a world of lesser evils,* 1 President 
George Bosh 'announced Monday that be 
would continue Beijing's trading privileges for 
another year. But he sought to mitigate the 
political impact of Ids decision by im posing 
new restrictions on technology exports. 

“ll comes down to the strength of our belief 
Jn the power of the democratic idea,” Mt. Bush 
^said in a speech to the graduatmg class at his 
alma mater, Yale Unh/ersity. Toe statement 
embodied his most detailed explanation to date 
of a China policy that has put him in regular 
conflict with Congress. 

; Many lawmakers have called ior China’s 
most-f a vored-naiion trade status to be revoked 
to punish Beijing for its crackdown on political 
activity in 1989. 

; But Mr. Bush said his policy toward China 
was intended to promote the spread of democ- 
racy by remaining economically and politically 
e ngaged with the Chinese leadership, although 
|be acknowledged that be stQI has strong coo- 
“cerns about China's human rights record and 
that he was following a path with “enormous 
potential for error and embarrassment-” 

“We want to promote positive ehany in the 
world through the force of our example, not 
simply profess our purity,” he said. “We want 
to advance the cause of freedom, not just snub 
nations that aren’t yet wholly free.” 

; Students and guests protesting Mr. Bush’s 
policies on civil rights, abortion and other is- 
sues were thickly scattered throughout tbe audi- 
ence, periodk^yhecklinghhn. 

His announcement cm trade with China drew 
hisses and a few boos as well as some applause. 

Mr. Bush said faewouklmfonn Congest this 
week that China's status, which guarantees the 
best available tariff rates, are to be continued 
for another year. The move had been expected. 

Mr. Bush’s action wiD take immediate effect 
unless both bouses of Gongress pass measures 
to revase it or attach conditionsL There are. 
alresdy^at least five nfeasmes pending that 
would do so. : ■ ■ 

Mr. Bush attempted to present his China 
policy as a measured mixture of engagement 
and sanctions. 

Trying to draw a historic line between his 
policy andpast US. actions like the defiance of 
the Berlin Blockade and tbe institution of the 
Marshall Plan, Mr. Bush said, “11113 nation’s 
foreign policy has always been more than am- 
ply an expresaon of American interests.'' 

“It is an extension of American ideals,” he 

See BUSH, Page 2 



A rescue worker in a jungle area 


By Baity James 

‘ Intmutional BeniM THbwie- 
Aoadent investigators in Tha£- 
- laird Sought evidence Momkry to 
determine whether an Austrian air- 
liner was ripped apart by a bomb 
shortly after leaving Bangkok’s in- 
tcrnanonal airport 
Reports by witnesses and tbe. 
broad disposal of the plane’s 
wreckage lent credence to a conclu- 
sion that an explosive device 
brought down the aircraft with all 
its passengers and crew members. 

western airline officials in* 
Bangkok said it had long been 


known that a disgruntled former 
employee of Lauda Air had repeat- 
edly threatened to bomb the air- 
JineY offices and aircraft,' Las 
Angeles Times reported from 
Bangkok. Tbe employee, whose 
name was not released, was report- 
edly being sought by police. . 

“For an ex-airiine official, it 
wouldn't be that bard to get a 
bomb on board,” said one official. 
“It was tbe fust thing that occurred 
to everyone." 

Security officers noted that 
Lauda Air conducted no baggage 
screening in Bangkok, apparently 


secure in the belief that Middle 
East terrorism would not touch the 
airline Baggage for all . airlines is 
thoroughly X-rayed as a natter of 
routine before loading in Hong 
Kong. 

A caller to Vienna’s airport, 
home base for the Lauda Air 
Boeing 767 that crashed late Sun- 
day with the loss of 223 lives, sug- 
gested that a bomb intended for an 
American plane might have been 
mistakenly planted aboard the 
Austrian jet. 

Police in Vienna said tbe evi- 
dence for that theory was slim, al- 


On Eve of U.S . Arms Proposal, Arens Calls for Talks 


By Jackson Diehl 

Wash in g ton Pat Service 

JERUSALEM — Defense Minister Moshe 
Arens called Monday for a conference of 
Middle Eastern countries and tbe states that 
supply them with weapons, in order to curtail 
deliveries of conventional arms. 

The defense minister’s proposal, made in a 
speech broadcast tn part over Israeli radio, 
came as the government of Yitzhak Shamir 
prepared fora regional arms control proposal 
From President George Bush. The Ui>. plan is 
expected to focus on nonconventiobal weap- 
ons, but Mr. Areas’s speech suggested resis- 
tance to that emphasis. 


The conventional arms race, Mr. Arens 
said, “is tbe major source of instability." 

He added, “If, God forbid, there’s going to 
be another war, that will be the reason.” 
Mr. Arens, who originally delivered his 
Speech Sunday night at Haifa University, 
argued that although there was “a great deal 
of Interest today in weapons of mass destruc- 
tion.” conventional weapons in such quanti- 
ties as exist in the Middle East were also 
weapons of mass destruction. 

Israel favors an arms control process focus- 
ing on conventional weapons, because it is in 
conventional forces of tanks, artillery and 
men that Arab states have a military advan- 


tage over Israel. Arab states demand an arms 
control focus on nonconventional weapons, 
because of Israel's reported possession of 
more than' 100 nuclear bombs as well as 
advanced missiles and chemical and biologi- 
cal warheads. 

Since the end of the Gulf war, Mr. Arens 
and other Israeli spokesmen have been pro- 
moting the idea of “supply-side” aims con- 
trol for tbe Middle East, focusing on limiting 
the external sources of arms.. 

ed by^ST Bush ;^mmstrati^°tos some 
supporters in Congress, where legislation has 
been introduced to require a partial hall to 


major U.S. weapons sales in the region. 

A spokesman for Mr. Arens, Danny Na- 
veh, said tbe defense minister's plan was not 
necessarily meant as an answer or counter to 
Mr. Bush s expected proposal But he said 
Israel's position was that arms control could 
not be limited to nonconventional weapons. 

“Our policy is that you have to deal with all 
the problems,** Mr. Naveh said. He added 
that the conference proposed by Mr. Arens 
would be strictly limited to discussion of 
conventional arms, and that Israel would not 
want to have a conference in which both 
conventional and nonconventional weapons 
were discussed. 


Iran, Gting Need for Aid, Will Help Stabilize Oil Prices 


By Thomas W. Lippman 

Washington Post Service 

ISFAHAN, Iran — Iran, seeking to return to 
the world com m unit y, publicly acknowledged 
Monday its need for foreign investment and 
declared its intention to cooperate with Saudi 
Arabia to seek stable oil prices. 

More than 300 delegates to tbe first interna- 
tional conference held in Iran since tbe Islamic 
revolution of 1979, including several Ameri- 
cans, heard a strong message from President 
Hasbemi Rafsanjaru and his senior cabinet offi- 
cials: The revolution has triumphed, they said 
in effect, the Gulf wars have ended and it is 
time for Iran to foigel about exporting radical- 


ism and to seek good relations with other na- tive, the Iranians omitted from their remarks 
tions. the denunciations of the United States that are 

Iran needs foreign help to rebuild after eight standard here. In fact, they criticized no conn- 
years of war with Iraq, and it wants long-lcnn, txy_other than Iraq. 


reliable customers for its oil to finance the 
future pro spe ri ty of its fast-growing popula- 
tion, the Iranians said. 

Iran, Mr. Rafsanjam said in a message to the 
conference, is “ready to embark on mutual 
cooperation with regional and nonregiotia] 
countries to secure viable peace and stability 
within the framework of sensible policies.” 

In the new era, Foreign Minister All Akbar 
Vetavati said, “economic considerations ovct- 


In an 


thefes- 


Even the speaker considered most represen- 
tative of the views of the religions dement of 
tbe country’s leadership, Sayed Zadeh, chair- 
man of the Petroleum C ommi ttee of Iran’s 
parliament, avoided sharp criticism of the 
West. While not taking issue with the views 
expressed by Mr. Rafsanjani and Mr. Vdayati, 
however, Mr. Zadeh warned against engage- 
ments that he said could lead to continued 
exploitation of Thad World people by imperi- 
ahsts. 

After 12 years of door austerity, Iran has few 


facilities suitable for an event of this kind. Tbe 
site of the conference, an ornate 17th century 
caravansary am verted into the best hotel of this 
city, was chosen to show the country’s best face 
to potential partners and customers, officials 
said. 

The ddegates — oil company executives, 
government officials, industry analysts and 
journalists from more than 20 coon tries — 
generally agreed that the significance of the 
event was more symbolic than substantive. 

Since the death two years ago of Ayatollah 
Ruhollah Khomeini, Iran has been moving at 
an accelerating pace to end, its isolation from 

• - -See IRAN, Page 7 


Ethiopian Regime, 
Facing a Defeat, 
Orders Its Troops 
To Hold Their Fire 




Apldnri Wcmvong/Raom 

on Monday. 


though the Lauda Airplane and a 
United Airlines jet were scheduled 
-to leave Hoag Kcng within minutes 
©£ esch other or Sunday’ *' 

Western intelligence officials 
said Bangkok, where the Lauda Air 
Boeing 767 stopped over on its way 
to Vienna, was one of the airports 
at risk from international terrorism 
during the Gulf crisis. 

• Debris and bodies from the 
plane rained down over several 
square kilometers in the area about 
160 kilometers northwest of Bang- 

See PLANE, Page 6 


By Clifford Krauss 

New York Timer Senate 

ADDIS ABABA Ethiopia — The Ethiopian 
government effectively surrendered Monday by 
railing on its troops to hold their fire on rebel 
units who were expected to move into the 
capital with tanks Tuesday morning. 

Arrangements for a cease-fire and the trans- 
fer of control of the capital were worked out 
with the help of American officials in Addis 
Ababa and in London. 

The final defeat of the most radical Marxist 
regime in .Africa had been all but assured by the 
relentless advance of a loose coalition of three 
ethnically based rebel groups throughout the 
country over tbe past wek and a half. 

A U.S. diplomat here said that the guerrillas 

lanned to take positions around government 
tidings, embassies and ministries during tbe 
night and early hours of the morning. 

“They are protecting institutions,” the diplo- 
mat said. “But they aren't taking over control of 
the government entirely." 

U.S. diplomats also said that peace talks in 
London would begin as schedule on Tuesday 
to work out the details of the transition coali- 
tion government. 

U.S. officials condoned a rebel takeover be- 
cause of fears that tbepresidentialguard, which 
had deserted en masse on Monday morning 
with stolen assault rifles and machineguns. was 
beginning to loot the city. 

Bush administration officials sa id they re- 
versed their prior pleas to the guerrillas ro halt 
their offensive until peace talks could begin 
after concluding that only the guerrillas could 
maintain law and order in the capitaL 

“We want to see law and order,” a U.S. 
diplomat said. “If they can impose it, so be it." 

It was not immediately dear whether resi- 
dents of the capital would welcome the rebels. 
Sporadic gunfire was beard Monday night 
around tbe rity, which was darkened by a 
nearly complete blackout, but resistance ap- 
peared to be extremely light 

Earlier Monday, units of tbe presidential 
guard, the backbone of tbe army’s resistance 
forces in tbe capital, deserted and looted tbe 
palace's stockpiles of weapons and food. 

The acting president. Lieutenant General 
Tesfaye Gebre Kidan, railed tbe U.S. charg£ 
d'affaires, Robert G. Houdeck, to his office in 
tbe morning to declare that his government was 
no longer in control of the military. 

A senior U.S. diplomat quoted the Ethiopian 
general as saying: “They are out of discipline. 
They arc out of our hands." 

Mr. Houdeck then contacted senior U.S. dip- 
lomats, including the assistant secretary of state 
for African affairs, Herman J. Cohen, who was 


in London for the peace talks, to relay the 
Ethiopian president's message. 

Mr. Cohen consulted with Ethiopian rebels 
who were in London for the talks. In an an- 
nouncement. Mr. Cohen said the United States 
was recommending that troops of the Ethiopian 
People’s Revolutionary Democratic Front en- 
ter Addis Ababa as soon as possible “to reduce 
uncertainties and eliminate tensions in the 
city." 

Melcs Zenawi, the top Tigran rebel official 
told the Americans that his forces could enter 
the capital and lake control of the city. 

General Tesfaye told U.S. officials that he 

With Ethiopia's regime collapsing, tbe U-S. 

stands to rc&dn influence. Page 2. 

would order his forces not to resist the invading 
guerrillas. 

Tbe assault on Addis Ababa became a fore- 
gone conclusion in recent days as the loose 
coalition of guerrilla groups vanquished one 
military unit after another and captured up to 
half of the 350.000-man Ethiopian Army. 

Tigrean ethnic units, who only two years ago 
espoused an Albanian style of communism, 
dominated the forces attacking the capital. 

The Tigreans, who are fighting for more 
autonomous rule for their northern province, 
do not publicly support the aspirations for 
independence espoused by tbe two other guer- 
rilla groups. 

Tbe Eritrean People's Liberation Front, 
which already occupies all of the northern prov- 
ince of Eritrea, has declared that it will fight on 
until it wins assurances that a referendum for 
independence win be held in Eritrea. 

The third guerrilla organization is dominated 
by tbe Oromo ethnic group, which is made up 
of Christians and Muslims who live along a 
wide swath of territory in southern Ethiopia. 

Tbe United States has tried for the past 
several weeks to persuade the Ethiopian gov- 
ernment and the rebels to stop fighting and 
enter into a coalition transition government. 

Tbe government, which had been ruled until 
Tuesday by President Mengistu Haile Mariam, 
agreed to the transition idea bat tire rebels 
continued to advance through the northeast 
and finally in the south of the country to force a 
total capitulation. 

The Ethiopian government for the last 17‘ 
years has been ruled by Marxist-inspired mili- 
tary officers who founded the Ethiopian Work- 
ers’ Party. 

The government had been closely aligned to 
the Soviet Union and Cuba, whidi provided 
vast amounts of military and economic aid as 
well as advisers to build tbe Ethiopian revolu- 
tion. 


In the Works in Nigeria: 
A Top-Down Democracy 


By Kenneth B. Noble 

New York Times Service 

LAGOS — Four years ago. when Nigeria’s 
military ruler made public an elaborate plan for 
returning the military to the barracks and leav- 
ing the task of govonmg to civilians, many 
N igerians reacted with a mixture of cynicism 
and incredulity. 

They recalled with bitterness Nigeria’s dis- 
mal experiences with democracy: Soldiers have 
run the country for all but nine years since 
independence from Britain in 1 960. 

There have been seven coups and three of the 
nation’s eight leaders have been assassinated. 
Two brief periods of Chilian rule collapsed 
amid allegations of incompetence and endemic 
corruption, a situation made worse by deepen- 
ing hatred between rival faiths and ethnic 
groups. 

1 But Nigeria's leader. Major General Ibrahim 
Babangida, appears to have taken an utterly 
unpromising political situation and deftly 
turned it to his advantage, without sacrificing 
control of the process. 

The military disqualified from office virtual- 
ly every person who held senior political office 
during previous governments, then created two 
political parties, gave them names and wrote 
their party platforms, appointed senior party 
officials, provided funds, and even built offices 
and party headquarters in more than 500 towns 
and villages. 

Elections were scheduled for 1992, and ordi- 


nary Nigerians, who until this point had almost 
no voice in the process, were invited to join 
what General Babangida calls “the last lap” to 
“a new social, political, and economic order.” 

For this, many Nigerians credit him with 
restoring democracy. 

“Few people really believed Babangida when 
be said he would push for democracy,” said 
Omo Omoruyi, director oT the Center for Dem- 
ocratic Studies, a government-financed re- 
search institute based in Abuja, Nigeria's new 
capitaL “Tbe fact that be has accomplished 
much of what he has set out to do is astonish- 
ing." 

Judging from the first round of local elec- 
tions. in December, the transition so far is a 
qualified success. Although voter turnout was 
light by historical standards, there was no evi- 
dence of the wave of violence and vote-rigging 
that marred the last round of balloting, held 
nearly seven years ago. 

Moreover, for the first time since indepen- 
dence, a major political contest was not fought 
on sharply etched religious and ethnic lines. 
Perhaps most important, earlier suspicions 
about the resolve of the military leaders to 
stand aside have largely evaporated. The crucial 
question now is how long civilian rule will last 
once it arrives. 

If Western-style democracy endures and 
flourishes, the reward for Nigeria could be 
enormous. With one of the largest gross nation- 

See NIGERIA, Page 7 
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Najibollah Makes a Truce Offer 

ISLAMABAD, Pakistan (Reuters) —The Scnriet-backed Afghan 
president, Najibullah, offered rebels a trace on Monday to allow a 
United Nations peace plan to work. . _ _ , . 

He said m a speech over official Kabul Radio, monitored m 
Islamabad that he bad ordered aB provincial governors and govern- 
ment organizations to declare a ceas e-fire J n Uwr areas if the 
Western-backed guerrilla commanders agreed to iL 

Afghanistan, Batistan and the Soviet Union have wdcomai a 
ffwSS proposed by the UN secret^genera Jaw Pera 
de Cu6B ar, last week to end 12 years of dvfl warm Afghanistan. 


Qwtml Mm BurtBM»fFH»c* 
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FACE OF DEFEAT IN SPAIN — Adolfo Suarez, the cen- 
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HighrTech Hits the Road to Aid Drivers 


.. By Curt Suplee 

Washington Post Service 

WASHINGTON — The car lurches up tbe 

highway ramp, poised to enter heavy traffic. 
The console speaker beeps firmly three times, 
indicating that' a sensor implanted in the 
asphalt has recorded Use car's identification 
number. The highway navigation system is 
now -in control- ' 

As tbe driver takes his foot off tbe accelera- 
tor. shakes the newspaper open and starts to 
read, a space opens in tbe lane to the left and 
the car glides into the niche. Rear radar- 
controlled autopilots adjust tbe distance be- 
tween vehicles. A row of toll booths looms 
ahead, but the car barely slows. The booth 
detector reads a radio signal from the license 
plate and instantly debits the driver’s credit 
card for the toU 

Ten minutes later, another beep. The con- 
sole screen shows a truck accident miles 
ahead and suggests alternative roads. The 


driver decides to stick with the original route 
to his destination, where the liquid-crystal 
display has already confirmed 332 hotel 
rooms and 27 eateries in his price range. 

This is not fantasy. 

About $20 ntilEon in U.S. government 
funds, alone is being spent this year to help 


Some of the devices mentioned are in place, 
and more are on ihe way. 

Last week, the Senate Environment and 
Public Works Committee approved a plan 
sponsored by Senator Frank R. Lautenbeig. 
Democrat of New Jersey, that would devote 
$150 million a year for the next five years to 
such projects. 

Proponents call that cheap. According to a 
General Accounting Office study made pub- 
lic this month, experts estimate that delays 
from congestion alone result in productivity 
losses of up to $100 billion annually. 


And that’s not counting the cost of more 
accidents, added air pollution and aggravated 
stress on a population ill-equipped to handle 
mud) more. 

The General Accounting Office predicts 
that a full-scale smart highway system could 
cat the average commute by as much as 50 
percent in jam-prone urban areas. In Los 
Angeles, a six-arterial trial prqject slated to 
start next year is expected to remit in savings 
in rime and gasoline worth $24 million to $32 
million a year. 

Such systems entail three succestive stages 
of sophistication: traffic management sys- 
tems to provide and collate data on highway 
conditions; traveler-advice devices to trans- 
mil “real-time” navigational information to 
the car and, ultimatdy, automated control of 
speed, direction and steering, radar-cued 
braking and the Hke. 

The first two levels require only conven- 

See DRIVE, Page 7 
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Hidden Dangers for GIs: Live Mines and Candy for Kurds 


By Clyde Haberman 

New York Times Senate 

TOOK, Iraq — Among the standing orders for 
American soldiers in northern Iraq is that they 
may not imitate the fabled giveaway habits of their 
fathers and grandfather. 

No candy may be tossed to Kurdish children 
who line the streets, thick as Miditowers, across 
the allied security zone. 

One reason is that, early in the military rescue 
mission, sugar-bedazzled youngsters started chas- 
ing after the vehicles, creating dangerous situa- 
tions. But another problem quickly wmiHw itself 
apparent 

Local customs dicta t e that if yon receive a gif t, 
you must give one back. What some Kentish 
child ren chose to give were live rocket-propelled 
grenad e s and other munition*; that they had found 
lying in the fields and hills. 

"It is," sazd Lieutenant Colonel Gary Goff, 
operations chief for the relief pr ogr am and a mas- 
ter of understatement, “a dangerous place." 

It is dangerous enough that sweeping for land 
mines, booby traps, grenades, rockets, and mortar 
shells were among the first for dozens of 
soldiers who extended their reach in northern Iraq 
this weekend to include this important Kurdish 
center. 

"The stuff is anywhere and everywhere," Colo- 
nel Goff said. 


Technically. DTiok remains outride the allicd- 


fled into Turkey came from this city and surround- 
ing towns that a foreign militaxy and civilian 
presence here was considered essential to give the 
Kurds the reassurances they seek that it is safe to 
comeback. 

So without calling it an expansion erf the haven, 
as many as 170 foreigners, roughly half of them 
American, British, and Dutch soldiers, have begun 
operations to hdp restore baric services disrupted 
daring and after the Kurds' failed uprising against 
President Saddam Hussein. 

The Iraqi authorities insist that they do not need 
the help, and, after surveying D"hok m the last few 
days, representatives of some overseas voluntary 
agencies agree. But the United States-led alliance 
says it must be here, in part because the Kurds 
have demanded American protection. Early signs 
are that the new strategy is working better than 
expected. 

Thousands of refugees, encouraged by their 
leaders to return, have streamed into the city in the 
last two or three days. On Friday and Saturday. 

pa^ed^t&ough set up I Tfcw 

miles outside D'hote. 

All of those travelers may not have come to this 
town, or stayed after arriving. Nonetheless, the 
allies pot the population here now at 87,000, al- 


most one-third the level before ibe refugee crisis 
and a big increase from the 10 percent or Jess who 
remained after the Kurds fled early in April. 

M U’s too eariy to teU a trend, but my gut feeling 
is that it’s going wdl," said Major General Jay M. 
Gamer, the U.S. Army commander in northern 
Iraq. 

Malting DTiok livable again means not rally 
restoring electrical power and sanitation, but also 
clearing the munitions that the Iraqi armed fences 
had stored in houses, hidden in caches, or simply 
left out in the open. 

When the security zone was created last month 
and headquarters established in Zakho, 30 kilome- 
ters (30 miles} to the north, soldiers were astound- 
ed by the amount of munitions they were finding. 

“Tire Iraqis booby-trapped everything," Gener- 
al Gamer sakL “We destroyed tons of it in Zakho. 
absolutely tons of it. We’re finding even more 
here." 

A series of fatal accidents within the zone in 
recent days underlines the perils for both soldiers 
and civilians. 

Seven Kurdish children were reported to have 
been killed last week while playing m what turned 
out to be a mine field. French and American 
officers said they were handling a grenade they had 
found. When someone shouted at them to drop it, 
they panicked and started to run, touching off 
mines in their flight. 


Just before the weekend, two soldiers, one 
American mid one French, were killed when they 
wandered from secured areas and stepped on 
mines. In all, there have been five incidents involv- 
ing mines, with 12 soldiers wounded in addition to 
the two dead. 

General Goff said that Iraqi commanders were 
asked for maps pinpointing the mine fields, but 
they replied that “the maps were destroyed by 
terrorists." 

The Iraqis, however, have provided engineers to 
help identify the fields, ana about 50 weapons- 
disposal experts from several allied countries are 
also on the job. 

In Zakho. around noon each day, the heat is 
punctuated by a bonejarring blast signaling that 
another harvest of munitions has been exploded. 
But in DTiok, General Goff said, the material that 
is gathered wffl not be blown up but disarmed and 

that given bad: to the Iraqis. 

Presumably, there is a risk of its being rearmed 
one day, but the colonel said that “psychologically, 
this is better than having a big boom each day; we 
don't want to create panic. " 

The affies also do not want to create further 
political tension with tbe Iraqi government. Takhn 
is tbe heart of the security zone. D'hote, however, is 
stiB sovereign Iraqi territory. 
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U.S. Sees Renewed Influence 
As Talks Begin on Ethiopia 


Bv Neal A. Lewis The conference tame win reflect losm 

New York Tana Service factioQS ^Ethiopia it- after 

WASHINGTON - With the SgSSS2lSiES2£ ^ 
Juophw government collapsing, ^ 


independ^fi^theoeutral^ 
^.»nSto cmmait fornecly 30p«n. jacy 
the countty as Wasmngton resumes 
a position of influence it has not 

had for nearly two decades in a ^^J“ t ft£ ai ^ poTOSbe ' 

u "ita leader is 

U .f- offi^ are preadmg at lsaias Afwedi, a man described by 

offidabwdftmost forceful of the 
rebd teadffs and what ranams of Mr. baias is believed 


the Ethiopian government. 


to have been educated in Italy and 



“Omf^^reaBybetoinid- 
wrfc a newEdnoptan govgnmmt, , <^ 0 ^ f( * his mteflecL 


to be an im 
Tigreanssrid 
at odds. 


One a dminis t r ation official said 


It will not be an easy task, offi- that one of tbe biggest obstacles in 
dais said. Two of the three main achieving a new national order 
rebel groups have espoused a mb- would be insistence cm some form 
Lange of Marxist ideologies over ofanronranybyMhlsaiatfsgroap. 
their yean on the battlefield and The Ethiopian People's Revolu- 
one, the Eritrean People’s libera- denary Democratic Front is denti- 
tion Front, is committed to some nated by rebels from the province 


A Krimtiti soldier guanfa 
Kuwait, are accused of 


Predcik Ncena/RcMcn 


three Iraqi women as they awaited trial Monday. The women, residents of 
oring harbored an Iraqi soldier during Baghdad's invasion in August 


Kuwait Extends Martial Law 


wire a new ttmopian government, ^ officials for his mteflect Because of the ending of Soviet 

ajauor State Department official 

of the war as an outside playiAs 

aals said. Two of the three mam *cfo™ng events worsened in recent imths, 

rebel groups have espoused a mfc- wand be msBience an seme farm ^hnmistratkm offkials said that 
lange of Marxist ideologies over of ^nomy their planning was haunted by 
tfaeri yean on the batti^dd and memonls of honors in Monro- 

one, the Entrean People’s libera- ticmmy Dcrooa^c Front is dam- ^ Tibcri*. end Mo gadishu ■*»» 
tion Front, is committed to some nated by rebels from the - province a^ttbd frawramraged 

form of independence for the of Jlgre w ho ha ve been battlingthr through faftai capitals, 
northern part of the country. central government once 1975. 

But Ul officials hope that the Their representative at the confer- The phrase used repeatedly by 
Marxist oratory that served as a ence will be Mdes Zenawi, who, White House and State Depart- 
umfying ideology in the fidd can Bkemost of the Tigrean rebels, was ment policymakers was the need 
be put aside as the rebels contcm- educated at tbe best schools in Ad- for a “soft landing” in Ethiopia, a 
plate the task cf governing the disAbaba and is steeped in Mandst far laigeraxmtry than Liberia or 
country. ideology from student movements. Somalia. “If we had the kind of 

The edipse of tlw government in U.S. officials said that, debate atnatixxx in Mogadishu reoccur in 
Addis Ababa, officials and analysts the Marxist positions of both the Addis, h would have been a disas- 
say, is another illustration of the Tigrean and Eritrean groups, now ter on a far larger scale for years to 
effects of the end of tbe U^-Soviet was a good time to assist the groups come,” a senior admiuBtraticm of- 
rivairy that for so long fueled con- because collectivist ideologies were Goal said. 


country. 

Theec 
Addis Ai 


Compiled by Ov Staff From Dupacha 

KUWAIT — Kuwait extended martial law by one 
month Monday and launched a drive against torture 
of suspected Iraq collaborators and anned crime. 

An Information Ministry spokesman, Amal Ha- 
mad, announced the extension of martial law but 
offered no explanation. 

The first poiod of martial law was declared Feb. 2S 
after UX-ied troops drove Iraqi forces from Kuwait 
The period was to have expired at midnight Monday. 

Martial law gives the muitaiy wide powers to search 
and detain. 

The extension coincided with a government drive 
against armed crime, ill ega l possession of 
free-lance abduction of suspected collaborators. 

Tbe crown prince, Sbeflch Saad al Abdullah as Saluki 
as Sabah, said Sunday that he wanted an end to 
vigilante law and the abduction and torture of 

TTSs toaghest speech since the end of the war. 

“These elements most be arrested, questioned and 
brought to trial," Sheikh Saad said. “We must not lose 


the international support we have on account of irre- 
sponsible acts by individuals.” 

Political opponents and Western diplomats gave the 
address a cautious welcome. 

“It’s nice talking,” said an opposition leader, Abd- 
ullah Nibari. “Our problem here is to transform words 
into action.” 

The crown prince, who is also prime minister, re- 
peated a government order to hand in unlicensed arms 
and added that some citizens were in unauthorized 
possession of machine guns, anti-tank weapons and 
anti-aircraft guns. 

Tbe crown prince’s speech appeared aimed at pol- 
ishing Kuwaitis image with the United States and 
other Western Gulf war allies. 

The United States said last month that its continued 

support for Kuwait depended upon respect for human 

rights. 

It has also voiced concern about the conduct of a 
series of trials of suspected collaborators. 

(Reuters, AFP) 


rivalry that for so long fueled con- tiecansecotlecttvistiaeoiogies were Q 
flicts in places tike Ethiopia. 

The officials said the United /ti • ttt *■* 1 * 

Shamir Urges Israelis 

because of several factors, induct . _ __ - ~ 

ing the virtual abandonment of the r |Vv IcaifittnA mcll'kfi 
Ethiopian government by Moscow, 1 U iXOOJUSl U1U JL cllilSlltftS 

urgent appeals to the White House 

from American Jewish groups con- Compiled by Our Staff From Dapatdun 

coned over the fate of thousands JERUSALEM — Prime Minister Yitzhak Shamir urged Israelis on 
of Ethiopian Jews stranded in Ad- Monday to translate their euphoria over the successful airlift of 14,000 
dis Ateb^ and a hdghtcned wony Ethiopian Jews into actions to meet the “chall e n g e of absorbing tbe 
m the Bush administration about a immigr ant* " 

new famine in the coantry. In his first speech 10 the Knesset, the country’s parhamcm, since the 

Herman J. Cohen, the U.S.assis- weekend airlift, Mr. Shamir acknowledged that the newcomers, like the 
tant secretary of state for Amc an 5 ^ wave of Ethiopians seven years ago, faced a rough road. The 
affairs, held separate, preUnunary cbaDcnge; he said, “is great — in housing and employment, in spiritual 
talks Monday with representatives and social asamilarion, in education.” 


Goal said. 


of the Ethiopian government and 
rebel groups. When be convenes 
the first session of roundtable ne- 
gotiations on Tuesday, he will face 


About 20,000 Ethiopian Jews — most rtf them evacuated to Israel 
during a secret operation in 1984-85 — have been trying fra- seven years to 
carve out a position in a cosmopolitan society united by the same faith. 
But differences in social and rdigjous practices and separation from 


thrwnrtxd facaons that haw never loved ones have slowed their int^timu 
rat down together to consider the Uneducated and without skills, the bl 
future of Ethiopia.. known ^ Falashas. are still at the lower 


Uneducated and without skills, the black Jews of Ethiopia, who are 
known as Falashas, are still at the lower rungs of Israel's social ladder. 
Many are employed in farming, industry or building, but some live on 
government handouts. . .. 


Tf 1 T 1 1 TW'K if/ O Although young mm and women have been drafted by the army and 

Israel Links ut/fr Swap ^5^ 

r /V| ffWlf fXWff ff/|fA 4\T I More than 250,000 Soviet immigrants have arrived in Israel since 1989 

M- J. m l/t/f I/ll' M, ll'My 1/ 1 f and many mm are expeded this ywnr, making it that much mnrw difficult 

v v for thft T^alHRhnfi In find wnrk 


We enjoy camping by the beach so long 
as the pizzas and hamburgers come 
with, silver service! 
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By Sabra Chartrand 

New York Tima Service 

JERUSALEM — A Defense 
Ministiy official Monday tempered 
reports thai^ Israel and Modem 
fundamentalists in Lebanon were 
dose to a prisoner exchange, saying 
that Israd would not negotiate a 
swap until it had evidence that its 
missing soldiers were still alive. 

Uri Slomm, the adviser of De- 
fense Minister Moshe Areas on 
prisoners of war. said Israel wanted 
“precise information, proof and 
signs of life from those who are 
being kept by Hezbollah," the Iran- 
backed Party rf God that is be- 
lieved to be Bolding Israelis. 

Seven Israeli servicemen have 
been misting in Lebanon for sever- 
al yean, some since 1982. There 
have been unconfirmed reports 
that five of them are dead. 

Proof of tbe Israelis’ fate and 
their exchange is considered crucial 
to the release of 12 Western hos- 
tages in Lebanon, including six 


free its Arab prisoners before tbe 
Westerners would be released. 

Prospects for a prisoner ex- 
change improved after the new 
lead er of the Party of God, Sheikh 
Abbas Musawi, announced last 
week that his group was wilting to 
negotiate the release of Lebanese 
and Palestinian prisoners with Isra- 
el Undo- its previous leadership, 
the Party or God refused to consid- 
er freeing the Israeli prisoners. 

But the sbetich also said the Party 


Soviet immigrants. 

More (ban 250,000 Soviet immigrants have arrived in Israel since 1989 
and many more are expected this year, malting it that much more difficult 
Tor the Falashas to find work. 

“I get by, but with difficulty,” said Anat Motasani, a middle-aged 
mother of two who arrived in load seven years ago. She said she had 
been unable to find ajob and has had to live on government checks ance 
leaving Ethiopia in 1984. 

Preparing to meet her husband, who had been left behind, she said: “I 
am not sure if Ik can find work.” 

According to official estimates, 10 percent of the country’s work force 
is jobless, with a large fraction of than Ethiopians. 

The unemployment rate for Falashas is more than SO pe r ce n t, acoord- 
ingto a researcher at Hebrew University, Shalva Wed 

She said that almost all Falashas over 45 were unemployed while 
younger ones preferred unemployment compensation to working. 

Mis. Weil said that over the past few years several damn Falashas, 


But tbe sbeikn also sard the Party Mrs. WeO said that over the past few years several dozen Falashas, 
of God could negotiate only the unable to adapt to the Israeli way of life, had committed suicide, 
release of the Israelis under its con- Differences in religious practices between the arriving Ethiopian Jews 
troL Israel believes at least three of and the Israelis alsohave been a problem. fAP * JPP , 

the imssme servicemen are in the \Ar, Neuters, Arr) 


release of the Israelis under its con- Differences in religious practices 

troL Israel believes at least three of and the Israelis alsohave Been a pi 

the missing servicemen are in the 

hands of the Party of God. They 

are Ron Arad, an air force naviga- -riTTOTT 

tor shot down over Lebanon, and Kl V |-l • Chinn fa- 

two soldiers, Yosef Fink and Raha- 

mim ALsfaeikh. ■ « 

Three other Israelis disappeared (Gwfinued from page 1) 
during a 1982 tank battle. They *“»■ . P 0 ™ d ? mcQS * OQ “ 

appeared briefly on Syrian tdevi- American pobey reqpires us to re- 
Sot shortly after their capture but main active, engaged m the worid. 
have not been heard from since. Many times, that means tiymg to 


BUSH: China to Keep Trade Status 


The conference table will reflect losing favor in the Third World 
the factious nature of Ethiopia it- after the collapse of the Soviet em- 


The third group at tbe confer- 
ence wiH be the Chroma liberation 
Front, represented by Yahannes 
Lata Wagayo. The Oromos, the 
dominant tribe in southern Ethio- 
pia, have long resented tbe ruling 
Anhalt tribe of the central pla- 
teau. The Oromos are the least sig- 
nificant mili tarily but could prove 
to be an important factor if the 


itreans are sharply 


The phrase used repeatedly by 
White House and State Depart- 
ment policymakers was the need 
for a “soft landing” in Ethiopia, a 
far larger country than Liberia or 
.S omalia “If we bad the kind of 
titnation in Mogadishu reoccur in 
Addis, it would have been a disas- 


WORLD BRIEFS 

Riot Suspect Dies in French Gistoify j P 

PARIS (Reuters) — a young Frenchman of Arab ^origin arrested 
during weekend riots in a Paris immigrant suburb died Monday u> policy 
custody. k * 

Officials quoting police at the scene said Ihich Aiwa, 18, suffered an 
asthma attack wMfchehtg transferred from poticeceBs to a magistrate’s i- 

chambcre and died on reaching a hospital _ '• .• 

About MX) young people threw firebombs at not police Sunday mghui - : 

Mantes-la-Joue; west of Paris. Five people were arrested, the night . 
before, seven people, including Mr. Aiss*, woe arrested and iwopofcc- 
men were injured during riots in the same area. In the last year vrofcnof -\- 

has erupted in several French industrial centers that are mostly inhabited 
by immigrants. “ \r- 

Lebanon Ratifies TreatyWi A Syria ^ 

BEIRUT (Reuters) — Parliament ratified a treaty oaMoaday comnaV ? ’ 
ting Lebanon to dose cooperation with Syria. The treaty caDs for > ( 
cooperation in pohiical, militarv. security, economic and cultural affairs: . 

It has bear criticized by Israel arid others who contend that it in effect 
allows Syria to annex its neighbor. ... 

The pact was agreed to 18 months ago as pan of a deal among Muslim - l . 
and Christian factions, which has since ended fighting in a lfrywr civil ,r- 
war and set central government on the road to recovery under Lebanon’s 
Syrian-backed president. Bias HrawL Forty-five of the 67 deputies vwed * 
to ratify. 

Prime Minister Omar Karami said lire Trea(y of Brotherbood, Coordi- 
nation and Cooperation reflected “historic and geographic Tacts.” that 
bind the two countries. 

Bulgaria Opens Pope-Shooting Files 

SOFIA (AFP) — More than 25,000 pages of secret fifes on tbe 1981 * 

attempt to assassinate Pope John Paul II have bear released to an ■ 
international coanmssion of inquiry by the Bu l ga rian government, the t- : 
panel’s chairman said here Monday, 

Allen Weinstein, director of the Center for Democracy in Washington. - 
said at a news conference that the commission planned to ask the . 
governments of Poland, Czechoslovakia, the Soviet Union. Itaiy. Genna- : 
ny and Turkey for .qmilar information. 

Mehmet Ali Agca, a Turk convicted of wounding the pqie in 1981, has 
said a Bulgarian employee of tbe Bulgarian airline gave him the pm he 
used in the shooting. Tire Bulgarian. Sergei Antonov, was arrested htyag;.. 
released for lack of evidence after a two-year trial. Mr. Agra also*, 
implicated a Bulgarian military attache and embassy staff manner, who 
left Italy as the trial began. 

‘ I. 

South Africa Acts on Housing Laws 

CAPE TOWN (Reuters) — South Africa's government proposing to 
make apartheid “apolitical dodo,” asked Parliament on Monday to scrap 
scores of laws that have promoted segregation for decades. 

Opening a week-long debate on land reform. Planning Minister HJ. 

Krid asked lawmakers to repeal ihe 1950 Group Areas Act on segregated - . 
housing and the 1913 and 1936 Land Acts, which reserve 87 percent of .. 
farm land for whites. “It is the government's firm intention (o' turn 
apartheid into a political dodo," Mr. Krid said. “Apartheid did not wort. ' 

It was an experiment gone wrong.” Ot' .. 

Kaifu Asks Strict Arms Sales Curbs 

TOKYO (UPI) — Prime Minister Toshiki Kaifu, at a UN-spoosored * 
disarmament conference in Kyoto, called Monday for stricter control of 
international aims trade in light of the Gulf war. - ’ 

“International arms transfer, access to weapons-rdated technologies ' 
and arms proliferation together enabled Iraq to build an enormous 
mifitarymadrinefarexceaiing any realistic self-defense needs.” he said ; 

“To prevent the emogence of a second or third Iraq,” he addod. “I 
firmly believe a concerted effort by the international community is -r-; 
urgently needed to seriously address the disarmament issues of foremost : 
importance.” 

TRAVEL UPDATE • 

U.S. Lists Dangerous Travel Regions — 

WASHINGTON (IHT) — The following ate travel advisories issued 
by the State Department with warnings for countries posing tbe potential 
for physical danger and cautions for unusual conditions: 

AFRICA WARNINGS: Angola, Chad, Ethiopia, Liberia, Mali, Mauritania, 

Mozambique, Niger, Rwanda, Sierra Lcooc and Sudan. 

AFRICA CAUTIONS: Cameroon, Kenya. Senegal Sooth Africa. Tanzania. 

Togo. Uganda, Zaire, Zambia and Zimbabwe. 

ASA WARNINGS: A f g h a nis t a n, Cambodia, India, North Kona. Pakistan. 
PfcflippiMS and Sri Lanka. 

- ASIA CAUTIONS: Ban gla desh . Burma, China, Indonesia, Malaysia, Nepal 
and Papua New Guinea. 

CENTRAL A SOUTH AMERICA WARNINGS: Colombia, El Salvador, 
Honduras, Fan and Suriname. . 

CENTRAL A SOUTH AMERICA CAUTIONS: Bolivia. Chile, CUu, 

Ecua d or, Guatemala, Haiti and Nicaragua. 

EUROPE WARNINGS: Eastern Me di terra n ean. Turkey and Yugoslavia. 
EUROPE CAUTIONS: Albania. Cyprus. Romania and Soviet Unkm. pank- 
ubriy the Baltic states. 

MIDDLE EAST WARNINGS: Iran, Iraq, Jordan, Lebanon, Libya, West 
Bank, Gaza and East Jerusalem. 

MIDDLE EAST CAUTIONS: Djibouti, Kuwait, Northern Gulf area, Syria 
and Yemen. 

The Ro m a ni a n anfine TAROM resumed nights to Beirut on Monday after a 
break of mac than fonryous because of die Lebanese civil war, airport oflSaab said. 

. ... (Roam) 

An o ctopus pmgoe is thre atening swimmers in die Channel after a 
mks of warm winters. While not normally dangerous, the one- meter (three-feet) 
diameter creatures can dc&vcr a bad nip to unwary bathers with their which 
arc similar to those of parrots. (Reuters). 
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North America 
Summartha waathar «*u 
be dw nio today from 
MUwast to the East Coast 
with high heat and hunkS- 
ty. Thunderstorms wfl wm- 
U» through para at the 
northern Plains states. The 
S outh east sfl ham scat- 
tered thunderstorms today. 


Europe 

Heavy rains wifl aaak tha 
coast of the Black Sea, as 
was as pane of the 
Ukredna USSR, as a staw- 
moving storm moves Into 
the vo u th we st em USSR 
tortey. Spain wffl ham sun- 
n and warm wuathsr. 
Tha mt of Europe wtl ba 
ctoudy and damp. 


Asia 4 

Dry. seated wsariwrwS be 

the rUi owr a bread t mb 
from northern China to Jfr- 

E m today, b wit be com- 
itabta oversl. and ssst- 
am Japan wffl be coot 
Scaosrad ahowara and 
thundaretonris wN occur to 
souhem China and Sooth- 


tags m Lebanon, mciuang sa _ . . . rw- chart a moral course through a equipment to the goverament-nin 

Amencans. Tire Westerner’s alv JStirodffi983. A Palestinian world of lesser evils. That’s the real Chinese Precision Machinery Im- 


to partidpaic in sevaiproposed 
satellite launches by China. No 
aicfa licenses have been requested. 

• Uik companies will be barred 
from selling missile technology or 


Laptops... and notebook Laptops 

SALES and SERVICE 

TOSHIBA ZEfUTH DEC SANYO EVEREX EPSOfl COMPAQ 

texas msTmrarfrs ibm sharp tahdoh Ararr 
Largest selection on dl^tfay and In stock. 

• rEXTURElO MAHY HEW fSQH FCRTORHAnCE 286/386 MODELS • 

THE LAPTOP SHOP 

S EAST 33RD ST. NEW YORK, NY 10016 (2 12) 683-6728 
MAJOR CREDIT CARDS ACCEPTED 
SAME DAY DELIVERY ■ WE SHIP ANYWHERE 

RAX: (212) ‘683-1933 • OUTSIDE NY STATE CALL 1-80Q-LAP-TT 


doctors have demanded that Israel 


TheBiglhree 

of Lottos 

nm n» tae Uraa wn ius one era) 


m*w d «tu « "W way 
«M» Df c«tw ptry^O "MW 
lou n Germany ns USA and 
Canon 'tou net im s»«i 
aaenoemerta to rani a brM'j 
rwa n aton a we unra a Ba yoi 

mrA MM your dcnCw wAiD Da 

■rvMd im crus ptay (imam 
tre *«*rt mb <»«i a Ungtoenr/ 
The a pO era a uuw d e k* 
H« >J your Ovfitt B «•*» O i*» 
bg uobb «wy wee» wiwie 
nartwy Hatetog UU m a n# IS. 
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group twice' reported that ^ « .“J whitc - v «y ^rt-^ort Corp. The White 

Lfiiu few moral absofotes. House sard this action was ordered 


he had been lolled. . . . _ . 

Last week Danny Naveh Mr- Bush sard he world hold in response to the Chinese coipora- 
spokesman for Defense Minto China to thettricitst hmnan ri|hts tka’s sale of. mi^e technology 
Arens, said the International Com- standards. He spoke of sanctions and eqrapmern to Pakistan, 
mittee of the Red Cross must be that he imposed agamst China aft« The White House sought to play 

allowed access to the Israeli prison- Ute vktleoce in Tiananmen Square any anaecum bewem 
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era before any negotiaiiaas. 


and tbe nationwide crackdown on 


“When Isradgetsslgiis of life 


and proof frcan its prisoners of war, 
it will be ready to negotiate (be 
release of Lebanese held by Israd, 


The White House also said Mr. 
Bush had ordered three measures 


these three actions and Mr. Bush’s 
decagon to extend China's trading 
status. 

‘T>ne is not being done to sell the 


Snsboure 


to limit the export of missile and other,” said a senior administration 


iv iv i w v vn uuuuuwu uuu uj aaiuvt. ... . : • « 

including Sheikh Abdul Karim u , 

Obdd/Mr. Naveh said. • Licenses will be refused to Bat au three steps were outlined 

■ oil*! i-? n _ »> a rr-ij . companies that have applied to sefl by Secretary of State James A. Bak- 

■ Days L Are uenl Chiru 20 high-speed computers, er 3d in a recent memo to Mr. Bosh 
The leader of Hezbollah said valued at S3Q million, that can be that proposed a strategy for how to 

Monday that his group was holding used for flight testing of missies, sell his wdsitm on Chm«e trade to 
two Israeli soldiers but he did not • As long as tbe United States is a reluctant Congress, officials said, 
give their names, Tbe Associated not satisfied that China is abiding That letter also wfre d about 
Press reported from Beirut. Speak- by international restrictions on the which members of Congress should 
ing in a radio interview. Sheikh flow of ballistic missile and nuclear be targeted to help Mr. Bush's 
Musawi added that. Israel had not technology, licenses will not be cause and proposed arguments for 
met conditions for an exchange. granted to U.S. companies seeking defending the decision on- trade. 


The leader of Hezbollah said valued at S3Q miuion, that can be 
Monday that his group was holding used for flight testing of misriles. 
two Israeli soldiers but he did not • As long as the United States is 
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A Right-to-Know Debate: How Good Is the Doctor? 


By Malcolm Gladwell 

Wash in g t on PM Stm& 

WASHINGTON — Seventeen of every 
100 patients who had coronary bypass sur- 
gery last year at the hands of an unnamed 
New York heart surgeon never left the hospi- 
tal aCre. 

That is not considered a good record. 
Some of the surgeon’s colleagues have mor- 
tality rates for the same operation of less 
than 5 per hundred. 

This menwf that the patterns of this sur- 
geon coold have cut their risk of (tying on the 

opaatragtabteiftheyhadbeenableiofinda 
better physician. 

Unfortunately, it is not as easy as that The 
New York Health Department, which com- 
piled the statistics, designated die identity 
only as “ft 1 . X." 

In (he past few years, researchers have 
shown that significant differences exist in the 
quality of care offered by individual doctors 
in everything from complicated procedures 
to delivering babies. 

Consumer advocacy groups have urged 
that patients be given information about the 
performance records of physicians. How 
much to reveal has proven difficult and con- 
troversial, however. 

Dr. X*s statistics, for example, were stud to 
have been adjusted to account for the possi- 
bility that his or her patients were generally 
sicker than the patients of his or ber peers. 
That adjustment is only an estimate. 

The statistics do not indicate whether the 

physician is incompetent or simply inexperi- 


enced, in which case there may be improve- 
ment with time. Nor do they make clear 
whether he or die is entirely at fault or 
plagued by incompetent nurses, poor anes- 
thesiologists or a badly run hospital. 

Is it really fair, in other words, to reduce 
complicated surgery like coronary bypass to 
one statistic? 

“I think it’s important for patients to have 
enough information about their doctors to 
be comfortable,” said Nancy Dickey, a 
board member of the American Medical As- 
sociation. “But at this point we're not in a 
position to suggest that (here are magi c num- 
bers that can be plugged into a formula. It is 
inappropriate to mislead patients into be- 
lieving mat there are quick and easy answers 
to their questions." 

Howard Hiatt, a researcher at Harvard 
University's School of Public Health, said: 
“I think ultimately we are beaded toward a 
full disclosure situation. But unless this kind 
of information is handled with great care and 
a lot of understanding, to have it leak cut can 
be very, very unfortunate.” 

The push to collect and release qualiry-of- 
care statistics has come, in part, from health 
insurers. 

In the late 1980s the Department of 
Health and Human Services began listing 
mortality rates of every U.S. hospital for 
Medicare patients undergoing any of nine 
common procedures or suffering any of eight 
common medical conditions. 

Other states, including New York, fol- 
lowed suit with targeted studies of expensive 


procedures, and some private insurers have 
tried to measure differences in quality 
among doctors. 

Consumer advocates have argued that pa- 
tients should at least be informed about 
whether their physician has ever been penal- 
ized or disciplined. 

"There is no one— short of espouse; lover 
or family — with whom a patient will have a 
more intimate relationship with than a physi- 
cian,” said Dr. Sidney M. Wolfe, who has 
been in the forefront of tbs patient's righwo- 
lmow movement for 30 years. He is director 
of the Health Research Group. 

Mr. Wolfe and others argue that there is a 
range of clinical data about physician effec- 
tiveness that would be easy to collect and of 
great relevance. 

In generating statistics for bypass surgery. 
New York tout the medical records from 
every operation performed by each heart 
surgeon in the previous year and estimated, 
based on as analysis of bow sick each patient 
was, how many of those patients should have 
survived a bypass if their surgeon had been 
fully competent. 

Another possibility is information on ibe 
percentage of deliveries that an obstetrician 
performs as cesarean sections. Approximate- 
ly 25 percent of aD U.S. babies are delivered 
by cesarean section, yet according to the 
Health Research Group, if such procedures 
were only performed when absolutely neces- 
sary, the national rate would drop to around 
12 percent. 


In medicine, practice makes perfect. Stud-' 
ies hove shown that for cardiac bypass, intes- 
tinal operations, total hip replacement, car- 
diac catheterization, abdominal aortic 
aneurysm and biliary tract surgery, the more 
procedures a surgical team or a hospital, 
perform, the greater the success rate. 1 

“Historically, physirians have been rela- 
tively unquestioned m terms of their intent 
and competence, and all of us would have 
preferred it to remain that way.” said Shelia 
Lcathennan, who leads a study group at the 
Rand consortium that is collecting informa- 
tion to evaluate doctors and hospitals. 

“But with the kind of data that is hitting 
the newspapers, that kind of innocence is 
basically no longer in lac i," she added. 

Many medical experts ask. however, how 
much patients really want to know. 

“Healing involves a certain kind of mag- 
ic,” said Arthur Coplan, director of the Cen- 
ter for Biomedical Ethics at the University of- 
Minnesota. “Patients tend to want to trust- 
thetr doctors. Tm not sure that every patient 
really wants that information on kidney 
transplant or bypass. They warn io hope anil 
believe that their doctor is infallible." 

“Americans are so much into numbers," 
said John LaPuma, director of the center for 
clinical ethics at Lutheran Hospital in Chica- 
go. 

“Even wine is rated from 1 to 100 these 
days. It has a kind of simplistic appeal. Bui 
thou are too many corners you have to cut to 
repres e nt quality in one number.” 


After * Good Sign,’ 
Aquino Expects 
U.S. Bases Pact 

United Press International 

MANILA — President Corazon 
C Aquino said Monday that a 
“good sign” from the United States 
pointed to an agreement soon on 
an extension of UA base rights. 

“We are presently working out 
with the United States a package 
that will be acceptable to both 
countries, more importantly one 
that will be acceptable to our Sen- 
ate and LO Lhe Filipino people,” she 
said. "Recent moves coming from 
the U.S. side give os a good sign 
that there will be some agreement 
quite soon.” 

Executive Secretary Oscar Or- 
bos, who represe n ted the Phxllp- 
pmes in India during the funeral of 
Rajiv Gandhi on Friday, said that 
he met with Vice President Elan 
Quayle for 10 minutes in New Del- 
hi. 

He said Mr. Quayle had ex- 
pressed a desire to have an agree- 
ment soon because the Bush ad- 
mmis trahrm has to Start its budget 
process in Congress. He said Mr. 
Quayle reiterated the UJS. proposal 
for a “reasonable" extension of the 
lease so Washington could invest in 
the bares. 


Important Sale 
Men’s and Women’s Couture 
and ready-to-wear 
Collections 
Up to 80 % Discount* 


Loris Azzaro, Pierre Balmain „ 
Carven , Frederic Castet, Celine , 
Jean-Paul Gaultier , Gres , 
Lecoanet HemanU Emmanuelle Khanh , 
Guy Laroche , Popy Moreni, Bernard Perris , 
Paco Rabanne , Francesco Smalto , Torrente 


277 \ rue Saint-Honor £ Paris 8th 

(comer rue Royalc) 

from May 24 to June 9 — 10 : OO A.M. / 8 : OO P.M. 
open the following Sundays : June 2 & 9 


Extended hours 
(till 10 : 30 P.M.) on 
Tuesday May 28. Thursday May 30. 

Saturday June 1. Tuesday June 4 
Thursday June 6. Saturday June S. 
Come pick up your lottery 
ticket and win numerous prizes. 
Drawing will take place on June 9 

* in the limit of available stocks 
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This sale is organized 
for the benefit of 
’TAssotiation des 
Artistes contre le 
Sida" presided over by 
Madame line Renaud. 
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An oasis if intimacy at Wilsbire and Santa Monica Boulevards from August 1991. 
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BEKO of Tiirkiye! 

A new European in Europe, with brand-new colour 
television models available to the entire continent. 
You will be confident of rapid, low-cosi distribution 
when dealing with BEKO. So, before seeking 
economy elsewhere, consider the aesthetic perfection 
and electronic excellence of BEKO, “the new 
European in Europe.' 1 
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Hide-and-Seek in Iraq 


On their Gist swing mto postwar Iraq last 
week, the United Nations' inspectors seem 
to have located most and perhaps all of 
Iraq’s u ranium. While it is a small amount, 
it is highly enriched and capable of being 
fabricated into one or two nuclear bombs. 
There had been a good deal of anxiety 
about where it might have been taken and 
the uses to which it might have been pm. 
Happily, there are do signs that it has been 
diverted to any purpose other than its stat- 
ed one of scientific research. 

So far so good. Bm of all the unconven- 
tional weapons and components that tbe 
UN inspectors arc seeking, the uranium is 
the easiest to deal with. It is a known 
amount, radioactive and not terribly easy to 
conceal. In contrast, the missiles are very 
mobile. The stocks of chemical weapons are 
huge, and destroying them is going to be a 
long and complex undertaking. The biolog- 
ical weapons are going to be the hardest of 
all to find. The Iraqis say that they haven’t 
got any. Other countries, including the 
United States, believe that they do possess 
them. Hunting them down is going to be an 
intricate piece of detective nark, that in- 
volves tracking certain lands of equipment 
sold to Iraq by foreign companies and see- 
ing whether it is in fact being used far 
pharmaceutical production and medical re- 
search as the buyers originally riamw-d 


Even a small cache of biological weapons 
could do bonifying damage. 

How long is it going to take the United 
Nations’ Special Commission on Iraq to as- 
size hsdf that it has found all of Iraq's stocks 
of these forbidden weapons and has them all 
under its control? Rolf Ekeus, the Swedish 
diplomat and arms control specialist who 
hftadft the « yMn m i «qo n, believes that with the 
fullcooperatioaoftlalraqBitcouldbedksw 
in several months. Until the commission is 
satis&ed that aO of these weapons are in its 
hands and the flcflpd destruction of the 


the allies will continue their aribargo of Iraqi 

o£L Since Iraq is desperate for imported 
goods that it can buy oily with oil. it has a 
powerful incentive to cooperate. 

Incentive or not, tbe allies are not in- 
dined to leave any part of this process to 
trust and good faith. It would be risky but 
not unusual for a government, even under 
this Irinri of duress, to try to outsmart the 
inspectors and conceal enough of a stock- 
pile to give it the upper hand in some later 
collision with its enemies. A great game of 
bide-and-scck, played for deadly stakes, is 
now be ginning . But if the UN commission 
is successful in Iraq, it will set a powerful 
precedent for effective and reliable disar- 
mament, and not only in the Middle East 
— THE WASHINGTON POST. 


De Klerk Can Do More 


It takes nothing from the prior achieve- 
ments of President F. W. de Klerk to say 
that he has responded limply to the spiral- 
ing violence in South Africa’s black town- 
ships. His government waited until last 
week to ban the carrying of spears and 
other “traditional” weapons that have con- 
tributed to the loss of nearly a thousand 
lives this year. And tbe prohibition applies, 
only to the Johannesburg area, not to Natal, 
homeland of the Zulus who have instigated 
much of the violence. 

Until the violence ebbs, there can be little 
progress toward Mr. de Klerk’s professed 
goal of relating a white-ruled political 
system with multiracial democracy. The 
president’s chief ne gotiating partner is Nel- 
son Mandela, leader of the African Nation- 
al Congress, who has pot constitutional 
talks on hold and angrily boycotted a con- 
ference on violence that began Friday. Mr. 
Mandda faults security police for faffing to 
haU an incipient civil war between support- 
ers of the ANC and the rival Inkafha move- 
ment led by the Zulu chief Maugosuthu 
Bathdezi, the most conservative of black 
leaders. Independent testimony supports 
charges of police partiality to the chiefs 
warlike followers. Indeed, only two weeks 
ago, Pretoria's Law and Order Ministry 
declared that harming spears would “be 
seen as an insult to the whole Zulu nation." 

Tire government has wisely backed down 
from tins peculiar policy. It has also banned 
male-raily hostels far Zulu workers, a 


source of recurrent disorder. And rat May 
11, security forces defended black squatters 
on unused land, turning their guns on 
armed white farmers — tbe first shots 
aimed at South African whites by security 
forces since 1922. Tbus a change in police 
practices is obviously possible. 

Mr. de Klerk lmnsdf has shown the way, 
first by dismantling the repressi ve State 
Security Council and shifting power to ci- 
vilians. He has also lifted emergency rule, 
ordered security forces to act in a nonpoliti- 
cal manner and instituted a landmar k in- 
quiry into an incident in which police shot 
84 demonstrators in the bade. 

The danger is that Mr. de Klerk may feel 
he has done enough to placate critics 
abroad and ride out Mr. Mandela’s protests 
— especially given the latter’s preoccupa- 
tion with a separate controversy involving 
Winnie Mandela’s conviction as accessory 
to an ugly kidnapping. Mr. Mandda says 
his wife’s appeal is a matter for the courts; 
assuring police cvtnhaodedness is a matter 
for President de Klerk. 

Americans can make a difference by re- 
minding Mr. de Klerk that Mack violence is 
not just a law-and-order matter, that it 
arises from the despair, poverty and frustra- 
tion of mill in ns of people consigned to a 
purgatory shaped by apartheid. And (he 
Bush administration, lavish in its praise of 
Mr. de Klerk, could usefully end its rifence 
on police culpability for township violence. 

— THE NEW YORK TIMES. 


Progress in Argentina 


Argentina’s president, Carlos Sail 
Menem, wants the wodd to invest in Ar- 
gentina. His government, he proclaims, is 
committed to turning around a 60-year 
legacy of coops, hyperinflation and gov- 
ernment favoritism. Mr. Menem's perfor- 
mance at first undermined his ambitions, 
but now a revised administration has be- 
gun to earn credibility. 

As 1991 began, Argentina’s fortunes 
seemed near rock bottom. Mr. Menem's 
efforts to win army loyalty by pardoning 
human rights crimes failed to prevent a 
Woody, unsuccessful military revolt. De- 
spite seven emergency economic programs 
in 20 months, inflation remained untamed 
and the currency remained vulnerable to 
damaging runs. U.S. Ambassador Terence 
Todman denounced official extortion of 
bribes from American businesses. Mr. Me- 
nem exchanged noisy corruption charges 
with his estranged in-laws, and be flaunted a 
red Ferrari given to him by Italian investors 
considering a hotel project 

In January, however, he shifted Domingo 
CavaHo, an independent economist, from 
foreign minister to economic policy chief. 


Mr. CavaHo committed the government to 
five within its fiscal means. Budgets wonld be 
kept in surplus, tax laws strictly enforced, 
printing of unbacked money prohibited and 
the currency tied to the dollar. So far it has 
worked brillian tly inflation has dropped 
from triple to double digits continues to 

faH Interest rates have fallen from 200 per- 
cent to 10. Confidence and production have 
revived. But to sustain these gains, the 
Menem government will have to accomplish 
what its predecessors could not: cut speadr 
ing and raise tax collections sharply. 

SraTvtak s tir! erupt. Wealthy Argentinians 
sneak luxury cars into the country; the air 
force pursues an out-of-control missile pro- 
jot cncc funded by Iraq. For a welcome 
change; these scandals are no longer laughed 
off. The car inqxxtexs are being prosecuted, 
along with some notorious Menem in-laws. 
And the president is struggling to rein in the 
renegade unsafe program. Argentine govetn- 
ments are notoriously fickle about tcugh 
economic plans, but if Mr. Cavallo’s efforts 
persist, Washington can consider more sub- 
stantial forms of encouragement. 

— THE NEW YORK TIMES. 


No to Vicious Dogs 


Unlike the United States, Britain has a 
direct way of dealing with the public men- 
ace of vicious attack dogs: The government 
plans to eliminate them from British soil. 
Shocked and outraged by 425 attacks by pit 
bolls during the past year, including the 
recent mauling of a 6-year-old giri in which 
her ribs were shattered, a hmg was lacerated 
and her back was bitten 25 times, the Brit- 
ish government announced a ban on the 
import of what are officially called Very 
Dangerous Fighting Dogs. That takes in 
breeds such as the American pit bull terrier 
and tbe Japanese tosa. 

The ban is only the beginning. Danger- 
ous breeds already in Britain will be stenl- 
ized to prevent the birth erf another genera- 
tion of four-legged tecorizes. Even neutered 
beasts will find that they have worn out 
their welcome. Owners will be encouraged 
to return them to their countries of origin. If 
these measures do not work, the animals 
will be destroyed. In the case of the Ameri- 


can intt^ that comes to about 10,000 dogs. 

All this stands in sharp contrast to the way 
the matter is bandied in the United States, 
despite millions of assaults from all sorts of 
dogs each year. Americans spend billions of 
dollars annually on die care and feeding of 
dogs but cannot seem to effectively control 
the vicious ones that attack. In 1988 at a 
District of Columbia Council hearing cm the 
strengthening of dog-bite laws, one member, 
in an attempt to shield a dangerous breed, 
insisted that dogs were covered by the eqnal 
protection danse of tbe U.S. Constitution. 

There are as many animal control laws 
nationwide as there are breeds of ttogs. The 
pit bull, which last year killed eight Ameri- 
cans, dudes effective control in part be- 
cause of the crazy quilt of animal control 
laws. While tbe problem may not rise to the 
level of federal concern, the control of Very 
Dangerous Fighting Dogs in the United 
States deserves serious attention. 

— THE WASHINGTON POST. 
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Ethiopia: Prospects for Recovery Could Be Good 


W ASHINGTON — Mengistu 
Haile Mariam hardly deserves 
a comfortable retirement in exile. 
Through oppression, famine and war, 
he has been responsible for the 
deaths of hundreds of thousands of 
his countrymen. He has inflicted eco- 
nomic and social riamagp that will 
take years to repair. 

Nevertheless, if a government of 

national iwfloiyjliatinn can he fnrrnftd 

to oversee democratization and re- 
construction, prospects for rapid re- 
covery m Ethiopia are goaL 

This may seem a surprising predic- 
tion, given the country’s current 
state. But Ethiopia, bdr to more than 
2,000 years of dvifizatian, is one of 

the best endowed countries in Africa. 

• Within a few years, with intelli- 
gent agricultural policies and good 
kadoship, it can transform itself from 
a land of famine to one that exports 
food. Much depends an the responsi- 
bility that the insurgent leaders dis- 
play as they move to share power with 
the country’s constructive elements. 
initial declarations are promiting. 

■ Some institutions have survived 
socialism intact: the power, telecom- 
munications and highway authorities 
and Ethiopian Airlines. The last is 
one of the best airlines in the Third 


By Paul B. Henze 


World and the only pnrfhable Ethio- 
pian enterprise in recan years. 

• There is an educated elite and 
entrepreneurial class that knows, 
what technological progress and pri- 
vate enterprise entaiL 

• Farmers will produce if they 
have incentives to grow and selL 

• Tbe new leaders can learn from 
tbe experiences of the new democra- 
cies of Eastern Europe aid from the 
failures of refrain in toe Soviet Union. 

• Ethiopians work comfortably 
with Americans and Europeans. 

Discreet but steady U.S. diplomat- 
ic efforts facilitated Colonel Mengis- 
tn’s abdicatio n. Washington has also 
gradually developed relationships 
with tbe two main insurgent groups, 
both originally MamsL The leaders 
of the Entrean and Tine rebels, more 
mindful than Colonel Mengistu of 
the changes in the world, assert that 
they have no intention of prolonging 
authoritarian role and that they sup- 
port a free market economy. 

In 1976, after Haile Selassie was 
deposed, u was Coload Menmstn 
who turned a peaceful revolution into 
an endless bloodbath. Hostile to the 
United States from the beginning he 


was more eager to jump into the Sovi- 
ets’ lap than they woe to have him. 

Moscow would have preferred a 
civilian with real Marxist credentials, 
bat it also wanted a foothold in Ethi- 
opia and wanted the Americans out. 
The Russians manipulated the situa- 
tion deveriy, providing Somalia with 
i ii’i kh m »wjwr Ethiopia, nnd then 
craning to Ethknria's rescue with 
more arms and 18,000 Cuban troops. 
The Soviets poured more than $12 
billion into Ethiopia between 1977 
and 1990. Today, Moscow’s aid has 
dwindled to a trackfe 
No country stands as high in Ethi- 
opian expectations today as the Unit- 
ed States. Every Ethiopian knows 
that America has saved hnn from the 
worst ravages of famine. The Ameri- 
cans even gel much credit that should 
go to the Europeans and Canadians, 
who have maintained modest devel- 
opment programs in spite of Colonel 
Mengrato’s harassment 
The United States has great op- 
portunities in Ethiopia: to nurture 
democracy, to hdp cany out ratio- 
nal development policies, to encour- 
age private enterprise and foreign 
investment, and above all to hap 


ensure protection erf human rights. 

America, officially and privately, 
has been generous with famine relief 


assistance has often been seen as an 
end in itsdf. A new approach is need- 
ed. Relief should be part of a strategy 
aimed at reconstructing Ethiopians’ 
lives as well as easing hunger. Fortu- 
nately, the U.S. Congress is already 
discussing several initiatives. 

Tbe timely cooperation of the 
White House, the Sale Department 
ami Congress wifi ensure more effec- 
tive support fra Ethiopia. Huge sums 
are less important man intelligent 
planning and implem entation. 

The tens of thousands of Ethiopi- 
ans in exile in the United States, 
Canada and Europe include many 
men «nd women with advanced skills 
and knowledge that can now be ap- 
plied to rebuilding their country, 
faiey will return only if the freedoms 
they have become accustomed to in 
tbe West are reasonably ensured in 
die new Ethiopia. 

The miter, a specialist on Ethiopia 
for the Road Corporation and armor 
of" The Ham of Africa: From War to 
Peace," contributed this comment to 
The International Herald Tribune. 
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Mr. Bush used i o orowwiirirt 
address at tbe Unreeahy of b(L?M§m 
to warn that freedom Of.ferech is 
threatened. ‘TiraticaBy oa tfio 20fa 
anniversary of our B& <rf BSgfaC he 
said, "we find free SQreth jtodet s- 

saxdt throughout die Un^d^^, 

dent especially critiriaad 

correct.* That is, speech tegrarfas 
racist or sexist or offen*m%‘soute 
other way to this group dr fbaL 
The repressive tread at tadvasmes 
scans to me a sodom threat to-tbe 
American tradition <rf i mmbvhfa d 
speech. It a a threat, tite paKia! 
far felt, unfike tbe usual right-wing 
attempts at suppression n Ammon 
history but similar in its frqr andipki- 
erancc. And unnezstie* of a? phecs, 
should live by the fight of feoam 
Criticizing those who censor bL &c 
same erf & community's pof&al 
good was therefore a fazr use cf%e 
presidential pulpit But there .«w-i 


from Mr. Bush. He has hmmtf {oven 
aid and comfort to tbe enemies dr the 
American free-speedi tra£tka.u~ 

For 200 years, the Bill of Rigm— 

tire first 10 amendments to thoCcm- 
stitution — - has stood as an m»j|ng- 
ing guardian of Americans' liberty. 


Japan: The Reasons for Success Can Be Simple 


C ANTA .MONICA, CaKpnria-^Sx and a half 
U centimes ago, an Fn gfeh deric, WUHam of 
Ockham, proposed a fundamental principle to 
guide philosophic inquiiy. It stipulates that simple 
explanations should be preferred to complex ones 
and that complexities should be introduced only 

prind^e, l *kn<^ as Odkhra^^^^a^ hdp- 
fnl in nonphflosophical realms. 

Specifically, it can be applied to answer ques- 
tions about the performance and competitive- 
ness of the Japanese eoonomy: its relatively rapid 
growth, its aggressive development of high-tech- 
nology industry, its large and continuing export 
surpluses and the economic threat it is said to 
pose to other countries’ campetitiveness. 

All of these issues can be understood and 
accounted for by ample explanations, without 
recourse to the more complex rates invoked by 
commentators Kke Chalmers Johnson, Karri 
van WoLfercn, James Fallows, Gyde Prestowitz 
and Pat Choate, who stridently criticize Japa- 
nese policy and urge the adoption of a counter- 
vailing American one. 

Tbe targets of their criticism include Japan's 
industrial policy, the prevalence of collusive 
Japanese business practices, “keiretsu** indus- 
trial organizations, trade barriers, discrimina- 
tory regulatory and contractual practices, even 
Japanese culture and society. 

There is some validity in such criticism, but 
most of the explanation fra Japan's formidable 
record and challenge lies in four simple factors, 
some of which are ukriy to be transitory: 

* Investment Japan's rate of aggregate domes- 
tic investment averaged about 24 percent of 
GNP in the late 1980s, compared with 16 per- 
cent in the United States. 

Savings. Japan’s domestic savings averaged 28 
percent of GNP in tbe late 1980s compared with 
only 13 or 14 percent in die United States. 


By Charles Wolf Jr. 


Labor. Ja 
trained, inc 


trained, industrious and literate. 

Management. Japanese managers are energet- 
ic, competent and experienced, and through 
domestic and international competition they 
learned to strive continually to raise product 
quality and cot production costs. 

The high domestic investment accounts fra 
nearly all of the difference in average annual 
growth rates — about 2 or 3 percentage points — 
between Japan and the United States. It also 
largely explains Japan’s strong performance in 
sectors — automobiles, consumer electronics and 
semico nductors — rt wf are capital intensive and 
heavily ic&ant on research and development. 

Investment and savings, taken together, ac- 
count far Japan’s persistent trade surpluses (ex- 
plained by the excess of Japan's savings over its 
investment) and fra the persistent trade deficits 
of the United States (explained by the excess of 
American investment over its savings). 

Japan’s labor and management account for its 
rapid growth of productivity — although this is 
more debatable than the preceding inferences. 

But in the next five yetis, Japan's savings rate 
is Hkdy to fall somewhat as a result of rising 
consumer demand and a population whose pro- 
portion of elderly people is increasing more rap- 
idly thanthat of the United States and other 
industrialized countries. 

Japan's investment rate may also decrease, as a' 
result of tighter capital markets and a realloca- 
tion of re so ur ces from the private to the public 
sector. Its productivity growth will probably also 
decrease over this penod. 

It is hard fra the United States to rose its 
savings rate, but tax poBdes provide one means of 
doing so, perhaps fay allowing fra partial deduct- 


ibifity of interest income while reducing the tax 
dodnetibifity of i nterest payment s . If America 
' wants to raise its investment rate, reducing capital: 
gams taxes would also be warranted. 

These comments do not invalidate compktims 
and criticism concerning Japan. Nor do they 
mean that the United States should forgo arajly- 
ing strong and peraistatt pressure, through Super 
301 (winch allows sanctions to be imposed 
against countries found to have had unfair trad- 
ing practices) and other means, to level Japan's 
economic “playing fidd." 


nese restrictions impede efforts by VJS. compa- 
nies to establish nunofacturing plants in Osaka 
ra Nagoya, or that restrictions prevent foreign 
firms from trading on the Tokyo stock exchange, 
or dial UJS. engineering and construction firms 
should face obstacles m su bmittin g bids and 
being judged in contract awards. 

Andrt is anachronistic fra die Japanese to cite 
"food security” to justify opposition to agricul- 
tural trade EberahratkHL 

Persistence of these practices is gafimg to the 
American public and to Congress, demons Jar 
pan’s international standing and bTPW die rela- 
tionship between the United States and Japan. 

But arolication of Ockham’s razor suggests 
that such objectionable practices probably ac- 
count fra a very small part of Japan's impressive 
economic accomplishments ana its prominent 
position in the world economy. 

What this suggests for the United States are 
policies at home that encourage savings and 
investment, and policies toward Japan that dis- 
courage its mercantilist anachronisms. 

The Yfriteriadeon of the Rand Graduate School 
and director of Routs research in international 
economics. He contributed this comment to The 
New York Times. 


Norway: Gorbachev Could Be Helped to Be Helpful 

J m. ■ . M. House is depicting 


Americans r to conquer . 

bigotry once andfortMJ 

But iwo years ago Mr. Bushcafled for 
a change, pressing it as the most ur- 
gent issue of the day. It was h& pro- 
posed constitutional amendment to 
permit the punishment of anyone 
who desecrates the American Ore. - 

When the Supreme Court hdd in 
1989 that burning the flag as a politi- 
cal protest was expression protected 
by the First Amendment, Mr. Bu sh 
demanded an immediate limitation 
on the Bill of Rights. Senator Gordon 
Humphrey, a conservative who was 
retiring, die whole fuss' "an 
exercise in sflTmess ... a bit of hy- 
pocrisy.” Happily* Congress fid not 
approve a constitutional amendment. 

The episode showed that Mr. Bush 
cared more about politics than die 
Constitution. But then, he had already 
shown that in the 1988 canynugn. 

Mr. Bush denounced his opponent 
in that campaagn, Mkfc&d Dukakis, as 
“a card-carrying member of the Amer- 
ican CSvfl liberties Union.” Pleasing 
conservatives mattered mare to him 
than the cost to tbe American system 
<rf smearing die most stalwart d«d»d- 
cref tbe BUI of Rights. 

Another Bosh “issue” in 1988 was 
the Pledge of Allegiance. He attacked 
Mr. Dukakis for vetoing a bi& tbat 
would have branded teachas as crim- 
inals if they did not force their stu- 
dents to recite the Pledge of jApe- 
gjancc — an act that the Supreme 
Court had held unconstitutional 

If Mr. Bush wants some guidance 
on tbe meaning of free speedi, he 
might look to his alma mater. Vale; 
Its president, Beano G Schmidt Jr, 
gave a speech in March thal .do- 
onenthr laid <mt why the path <rf iris- 
dom, difficult as it may seem, 
dom for the thought that peapfe&ate. 

In his Michigan speech, MrJSush 
also called on Americans *to cow* 1 
bigotry once and fra afl.” JftTde- 
plored the fact that, as he ptt it, 
“political extremists roam tbdgwL 
abusing the privilege of free 
setting citizens against one another 
rai the basis of their class or sa^* 

The outstanding example 
race as a political tactic m xroart 
years came in 1988. The Bush-oun- 
paign focused on Willie Hortii, a 
black Massachusetts convict wbowas 
released on furlough and raped * 
white woman. Lee Atwater, tfcfeBasb 
campaign manager, apahmzbC^ 8 ' 
that tactic before he died ttKyear. 
Mr. Bush has not apologized. . 

Race is shaping op as a major Bush 
weapon fra 1992, too. Tbo Wfaite 
House is depicting a dvD-rudfe-W- 


iVTivf t« >■’; 


O SLO — With any luck. Mikhail 
Gorbachev wifi come to Norway 
on June 5. His purpose will be to give 
a speech, an obligation placed on all 
reopients of the Nobel Peace Prize. 
He wifi presumably speak about 
global problems and make at least 
one headline-grabbing proposal. . ■ 
The Norwegian government hopes 
to use the opportunity to make pro- 
gress on tbe dividing fine in tbe Ba- 
rents Sea. Mr. Gorbachev will also 
hear about anxieties regarding what 
is happening on Norway's northern 
doorstep. Ironically, since the end of 
the Gnd War these have been in- 
creasing rather than decreasing. 

As officials busily prepare fra the 
visit, there are two uncertainties: 
whether tbe Norwegians have then- 
priorities straight, and tbe extent to 
which it lies in Mr. Gorbachev’s 
power to be helpfuL 
If he wants to please Ins hosts, he 
wifi bring a generous proposal re- 
garding the dividing Hne in tbe Ba- 
rents Sea. But sauce neither tbe Sovi- 
ets nor the Norwegians are ready to 
drill for ml in (he disputed area, it is 
not obvious wtw the Norw^ians give 
tins issue such high priority. Besides, 
Mr. Gorbachev has enough trouble 
with his admirals without fiddling 
with the playground for most of their 
strategic nuclear submarines. 

Norwegian officials, talking about 
the Gorbachev visit, invariably start 
out with the dividing line. Only later 
in the conversation do they get 
around to the serious environmental 
problems on tbe Kola Peninsula. 

Some Norwegians and Finns have 
long been concerned about emissions 


By John C. Ansland 


from factories on the peninsula. When 
I last visited FmnmaiK, Brigadier Inge 
A Torhang, tbe border commissioner, 
took me to a hQI near the Soviet bonier 
dear view of smdrrsta drs in 

the lS^tbrae emissions increased 
alarmingly. When the wind is frcan the 
east, the poison falls an Norway and 
Finland. The consequences fra nature 
and be&hh are destructive. 

There is conaderabte handwringing 
about this, but little movement Clean- 
ing qp the peninsula will be expenavt 
The Soviets plead pemny, and thus far 
the Nordic coantncs have shown more 
interest in getting contracts than in 


After Chernobyl, people are also 
disturbed about the high coocentra- 
tion of midear weapons cu the penin- 
sula. This concern is not limited to fear 
of an explosKM. People worry about 
the growing deposits of nndear waste. 
Anxiety escalated when the Soviets. 


to move then oudecr testing to the 
islands of Novaya Zarilya. If people 
somehow get tbe idea that fish have 
become contaminated, the troubled 
Norwegian fishing industry wifi have 
even more serious problems. 

The Soviets are showing signs of 
wanting to lake Nordic concerns into 
account. They are nmkieg some infor- 
mation available about pollution on 
the KalaRaunsiila and have conceded 
that it should be reduced. And they 
have agreed to a Nordic delegation's 
visit to Novaya Zemlya to see the 
nuclear test facilities. 


There will not be modi time to 
discuss these problems during the 
Gorbachev visit KBs official talks with 
Prime Minister Gro Harlem Bnmdt- 
land wfll be fruited to two hours. With 
time for interpreting, tins means that 
each can speak only about 30 minutes. 

Although Norwegians do not lie 
awake nights worrying about a Soviet 
attack, Defense Minister Johan Jra- 
gen Holst has been complaining pub- 
hdy about the way tbe Soviets con- 
tinue to upgrade their forces on the 
Kola Peninsula. Norwegians do not 
protest about the stratemc nuclear 
submarines based in the Murmansk 
area, although they wonki be happy to ■ 
see a START agreement induce than. 
Thdr amcera focuses <» the ampfaibH 
ow and Spetsnaz (special kzxxs) units 
oriented toward Norway. The Soviets 
also have short-range nudear weapons 
that could be used only against the 
Nordic countries. 

Given the sacrifices be has already 
asked of his military, it would be hard 
fra Mr. Gorbachev to ask it to do 
away with these off arrive forces. If, 
however, be wants to txatvince the 
average Norwegian that he really de- 
serves his peace prize, one day he 
should do uris. He should also spend 
less money on strategic endear weap- 
ons that no sane leader would ever 
use, and devote it to cleaning up the 
mess on the Kola Peninsnla. 


mood to make a deal, and officials 
should concentrate on today’s pro- 
blems, which arise oat of the pois- 
onous products of industrial and 
military installations on tbe Kola 
Peninsula. If it really wants to do 
something about this, t he Brundt- 
land government would ante up .a 
large hunk of its oil money. ’ 

International Herald Tribune. 


pending m Congress as a mereute to 
make busmen hire by rmQta^Mmmk 
the bfil explicitly 

“Let us fight bad: against tfeber- 


Mr. Bush tohl the Unrwrs^® 
Michigan. No oneis better 
to do than the presidentitiMne 
United States. He would havttigdoft 
by setting an example himsett, :^. 

The New York TunesZ^t ' 
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1891: Paris via Siberia 

PARIS — On Sunday [May 241 the 
Czarewitcii laid the first rail of the new 
railway which is to connect St. Peters- 
burg with Vlafivostock on the Pacific. 
Uris aniwuncemeat is of derided in- 
tertst toAjneriians,forilisak)ngsiq) 
towards that not very distant day 
wh«itwifibeix«sfirfetotravdbyrafl 
from New York to Fans wi thin 
c h a nging care. Engineers have de- 
clared that it is . perfectly feasible to 
brikl-a branch road from Vancouver 
to Bdirnafs Straits. Whm this k iVw 
and another branch road connects 
Vladivostock with Kamchatka, trains 
can be retried across the 30 sriles that 
divide the continents, and the traveler 
can reach Fans in the same Pullman 
car In winch he left New York. 


gold imports of the ten 
the financial year were 
while exports fra the san^pniod 
were $70,000,000. U, 

1941:Fi£ae8eProbl*^ 

Washington — [F rom a&w 


of the youth of the 

ore" one of which "woJwfe# 

should be thorouaJy 

Got Lewis B.^ ^Henfaey, deputy#^ 

tor of selective service, waaM-fe 

National Nutrifioc Gonfesabra fcr 

“ , SS13?£ I SS^2*SSS 

five sendee became of pfcyafafl ikfi* 
riendes should be mdncted jfctt the 
services anyway; so that they 
cosne reha bi litated physcafiy and 


. ree&tally and talteibdi maces ib core* 

1916: U.S. Surphig Gold 


generous proposal regarding the di- 
viding line, the Norwegian govern- 
ment would do well to relax until the 
Soviets indicate that they are in a 


WASHINGTON — Use: favorable 
trade balance of April is $86443,000. 
For the tea mouths of tire fa««wi 
year the balance is $678,700,000. The 


fl»90Q nutrition expert s p r esen t to the 
fact that 38Q0OO reanstraatsJbr mfr 
taty service bye been found unfit for 
general duty oat of l,00(WOOre caring 
physical examinations. . 
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Time In to What Might Be 
On the Mind of Kin g Fahd 


By William Safire 
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T HE AMERICANS have proven 
themselves to be loyal friends of my 
family and my kingdom, but I fear they 
will never understand ns. 

They act as if the problem of the 
Palestinians is high on our list of con- 
cerns. Why? Of course I must show 
pubbe respect to ray Arab b rethren, and 
Side with them against the Jews, but we 
have seen that the interests of the PLO 
are not my interests. 

An example. On February 4 of this 
year by the Western calendar, halfway 
between the beginning of the air war and 
the start of the ground war, terrorists 
attacked a minibus in the streets of Jid- 
da. One of my subjects and two Ameri- 
can soldiers were injured from the glass 
shattered by the bullets. 

1 directed Majid, enrir of Jidda, to find 
out who was responsible, because the 
world expected Saddam Hussein, may his 
name be erased from all monuments, to 
respond to the coalition air attack 
The emir called in his good friend. 
[Afif Masoud, Fatah’s leader in Jidda, to 


exaggeration by the few Westerners who 
noticed) found it necessary to leave. 
They will not return; the work they did 
will be done by Saudis, Egyptians; Paki- 
stanis and Moroccans. 

It was not a formal expulsion, of 
course, the 700,000 Yemenis left be- 
cause they could no longer work and 
would otherwise starve. Wc were pre- 
pared to do the same with the Palestin- 
ians, and the blame would have fallen 
on Arafat 

My friends the Americans still won- 
der why there were no more terrorist 
attacks, especially on the vulnerable 
loading docks at Dhahran. The reason 
was that we know how to deal with the 
Palestinians. 

Secretary of State Baker is afflicted 
with the notion that our diplomatic posi- 
tion about the Palestinian question is 
our real position. I much prefer to deal 
on more important matters with Gener- 
al Scowcroft, who President Bosh sent to 
me last month as his personal envoy, 
and who we remember was much more 


find out who fired the gun at the Ameri- r walis rir «hnm Sari/fo m than Mr Baker. 


cans and at whose behest. The secretary of state wants me to 

’. After interrogation, the PLO leader, persuade Syria to let Hussein of Jordan 
who likes to go by the name of Jihad al- lead the Palestinians at the peace coa- 
Yahudi, confessed that he had seat his ference. All along, the ting has been 
.men — one an employee of the Pales- explaining that his support of 
tinian embassy in Riyadh — to kill a helped him “build credibility" with the 
jcouple of Americans on the direct or- Palestinians. 0 K now he built it — let 


.ders of Yasser Arafat, 
v- The Americans wanted to mak e pub- 


him deliver. 

The secretary spends a few hours in 


U} '*rinins‘t 0t0 ^ 


lie the news of this attack on their men, Damascus and runs, but General Scow- 
bul we knew better. Instead, we sent croft knows that Mr. Kissinger spent 33 
word to Arafat's Fatah that if one more days with Assad to get some move- 
attack Look place, we would do the ment And Mr. Baker me to an- 
sa m e to the Palestinians who live in the noonoe an end to the boycott »nd pub- 
kingdom as we were doing to the Y eme- licly end our refusal to honor passports 
nis who worked and lived here; deport that contain evidence of trips to Israel, 
-them en masse. He should know that this is not the way 


' M ‘W« Com The Yemeni lesson was a severe one. such things are done. 

. ■ Yemen had supported Saddam's war One day, one company doing Israeli 

fofoflk against us; in return, we stopped treat- business will quietly get a Saudi con- 

ttnr ,, mg Yemenis resident in our Kingdom tract; another win not One day, a con- 

“ e Gfldjiii with the same respect as our own sub- g re ssman who voted with the president 
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^ jects. As a result, a third of our two to join the d efen se of Saudi Arabia will 
million Yemenis (not a half — that is an ^ind his passport stamped and the page 

: with the Israeli stamp ignored; another 

will be tamed away, we trill change 
/y>riw»f»/in our policy while denying that oar po- 

, licy is changed; that is the way of the 

In “Yugoslavia's Collapse Is Not Un- Middle East 


In “ Yugoslavia's Collapse Is Not Un- 
avoidable'’ (May 25), by Flora Lewis, two 
■passages were " abend in transmission. 
They should read: 


themselves 


<), by Flora Lewis, two I am more concerned with stability 
ired in transmission, within the kingdom than with peace out- 
They should read: sideL During the war, 250,000 Kuwaitis 

, Croatia and Slovenia want out, as if were scattered among our families, teS- 
“out” were a place to go. They delude mg terrible stories of murder and dis- 
thems elves Quit leaving Yugoslavia honor by our Arab brethren; Saudis 


would mean being taken m by the pros- know they need America’s protection. 


pering, stable parts of Europe . . . 

Frantic efforts are being made to eh'dt 
[international support and recognition 
•for Croatian ana Slovenian indepen- 


of Europe . . . Wc can work out ways to pay for iL 

: being made to dicit Steady persuasion, perhaps a full- 

Ht and recognition time envoy with an understanding of our 
Slov enian indepen- ways — this may lead to apartial answer 


dence, but there is a unique internation- to the massdestniction issue, the Israeli 
[al consensus against a breakup. There is question, the Palestinians. If only the 
-no soefa support, but neither is there a impatient Americans understood us. 


[,j: -j c . i C h. prospect for a purely internal solution. 


The Hew York Times. 
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OPINION 

Look, the Future Is Yours , 
Until It’s Someone Use’s 


By Jim Hoagiand 

C OLUMBIA, Sontb Cartdina — In 
Greek mythology, Zeus con- 
demned Tantalus to a fiendish fate. 
Placed in a pod of water up to his 
dim, Tantalus stood just bdow fruit- 
bearing boughs that reseeded whenever 
he tried to eat Today, Zeus frequently 
takes the form, of the college com- 
mencement speaker. The future lies 
before yon, the speaker tells the grad- 
uates, pushing it just out of reach with 
each new ponderous sentence. 

Only in late spring in America do so 

MEANWHILE 

many listen to so few about so little for 
so Icing (after having paid so much). Tis 
the season to be enduring. An annual 
windstorm sweeps across campuses 
like the monsoon rolling over Bengal. 

All ritual has hidden purpose. The 
very name of the exercise, with its 
emphasis on commencing, belies a 
moment that is the end of college. 
Where the hidden meaning of tne 
commencement speech ritual lies be- 
came' dear to me when I agreed this 
year to give one, at my alma mater, the 
University of South Carolina. 

On the surface, the commencement 
speech is a vehicle to celebrate the 
iw m m pHch men l of the graduates-to- 
be. It is seemingly a moment for a 
certified greybeard to pass on a silver 
bullet of wisdom to eager, fresh minds. 
In fact, commencement ad dr es ses are 
Hfgigneri to enfighten not the youths 
about to get their wefl-merited degrees, 
but the graybeaids who make them. 


Chernobyl's Legacy 

Recently came the fifth “celebration" 
of Chernobyl, five years since the acci- 
dent. I am one of tne many people who 


took part in coping with the conse- 
quences of the accident. My health and 
that my family members is not getting 
better, because we haws not yet received 
any medical attention. The economic 
crisis in our country does not allow us to 


hope for assistance: 
It was not easy f 


It was not easy for ns to dedde to 
emigrate from the country where we 
were born and reared, who* our roots 
will remain, but the derision has been 
made. Now, every extra day spent here 
stirs anger, pain and sadness 

MIKHAIL KHOLDENKO. 

Kiev. 

Senate at Gunpoint 

In response to the report u House Vote 
Defies Gun Lobby” (May 10 ): ' 


This is a speech that forces you to 
lake stock of what your generation has 
accomplished and what it leaves to be 


done. It is time to teD yourself as weD as 
others that the Cold War is over, Bob 
Dylan is SO years old and gum surgery 
is a fores whose time has come. 

An informal sampling of opinion 
persuaded me that today’s graduates 
would already know about the Cold 
War baring ended on our watch, and 
would not have given much thought 
recently to Bob Dylan or gum surgery, 
for different but sufficient reasons. 

Inescapably the topic of any com- 
mencement speech is change — per- 
sonal, instituti onal, narirmal ann/nr 
global. I was to speak at the USC 
graduate schools’ commencement cere- 
mony, which awarded 70 degrees in 
1961 and 1,470 this year. No longer 
the pom', rural and intolerant state 
that! grew up in, South Carolina had 
become in the past 30 years a far more 
open and dynamic environment. 

The state is now an active and suc- 
cessful seeker of foreign investment 
rather than a citadel of states' rights 
and isolation. The university’s new 
international business graduate 
school has been ranked number one 
nationally for two consecutive years 
in one survey. On campus this year, 
I beard German, French, Dutch and 
other foreign languages as students 
who had crossed oceans to study here 
spoke among themselves. 

The USC graduation weekend itself 
was a living tableau of that momentous 
change. It also proved, in case there 
were any doubts, that God has a sense 
of humor, or at least a taste for irony. 




AND Sfl, GRADUATES, 

SE OF GOOD Ctie fR f 
if education Costs 
this MUCH, IT MUST 
be WORTH ^ 

something ! .-*555* 
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Lm Tots Sym&nae 

The other main speaker al gradua- 
tion was Hans-Dietnch Genscher, Ger- 
many’s foreign minis ter and the most 
peripatetic, enduring Western political 
leader of his generation. He has been 
foreign minis ter and a major actor on 
the weald scene since 1974. 

Mr. Genscher is also a man with a 
sharp memory. He clearly had not 
forgotten an unflattering column 1 
wrote about him three years ago. Civil 
but cool, he seemed as amazed as I 
was that tbe celestial pranksters of 
happenstance bad brought us together 
for this ceremony. 

Also tehing part in tbe ceremony 



jp** 


was Shelby Foote, the preeminent his- 
torian of the South and the Civil War. 
As eloquent and elegant in person as 
he was in giving shape to the magnifi- 
cent public television series on the 
Gvil War, Mr. Foote is as actively at 
work on the past of his native region, 
as Mr. Genscher is on the future and 
the new world order. 

Those old Greek mythmakers 
would have been pleased. Mr. Foote, 
the conceptualize of the regional 
past, and Mr. Genscher, a handy sym- 
bol of an international future, person- 
ified the transformation that the uni- 
versity itself has undergone and which 


I chose to speak about. The graduates 
listened, perhaps with all the rapture 
they would have accorded a car alarm 
going off at 3 A.M. But they listened: 
therefore I was. 

The commencement speech is a 
blunt instrument, more useful in 
pounding new thoughts into old heads 
than tbe other way around. For each 
new class of graduates, 30 minutes 
and one speaker away liom their de- 
grees, change is the only constant. 
They inarch into a future that tics 
before them. And it always will, every 
year in graduation season. 

The Washington Post. 


LETTERS TO THE EDITOR 


Even after the splendid if unusual 
House display of courage in passing the 
Brady gun control bill, can anyone doubt 
bow far the measure will gel in the Sen- 
ate? Consider the statement of James Jay 
Baker, the National Rifle Association's 
chief lobbyist: “We’re not going home. 
There's going to be a lot of rive and take 
over the next several months." Experi- 
ence tdls us it is self-evident who will be 
giving, and who will be taking. 

ROBERT GORDON EDWARDS. 

Rad da in Chianti. Italy. 

A Double Tax Bill 

Regartfyg " Not So Taxing Realty “ 
(Letters, May 17) firm Janet Gomick: 
80 Ms. Gomick — who, I can't help 
noticing, happens to five in largely un- 
taxed Luxembourg — thinks that we 
double-taxed Amoicans firing abroad 
are not taxed enough- If her letter had 


appeared on April 1. 1 would have as- 
sumed it was just an unfunny joke. 

It is usually the essence of socialism 
to be generous and “compassionate” 
with other people’s money, but Ms. 
Gomick rather recklessly says she is 
“willing to pay for” such programs as 
“child allowances,” “maternity pay” 
and other such statist eyewash. I fed 
like sending her my Form 1040, accom- 
panied by the words spoken by Grou- 
cbo Marx to his woman dinner guest 
wben be was presented with the bill: 
“My dear, this bill is outrageous — if I 
were you, I wouldn’t pay it!” 

JACKJOUS. 

Brasschaat, Belgium. 

Snootiness Defined 

Regarding “An American’s Complaint 
About the Great Snooty Britons ” (Mean- 
while, May 14) by Katherine Stephen: 

• Katherine Stephen should not be too 


r :L Tbe snooty Britons behave in just 
same way to tbe natives who are not 
of the same class. We may resent it at 
times, but we don’t let it worry us. 

MYRTLE TERNSTROM. 

London. 


I have news for Ms. Stephen: “Brit- 
ain” is a political term. She is writing 
about uppeisdass English people living 
in London, fra 1 whom the frozen and 
barbarous North begins at Luton, about 
20 miles north of London. Britain also 
includes the old kingdom of Northum- 
bria; Scotland, with a separate legal and 
ecclesiastical system; Wales, with a dif- 
ferent lan g ua g e, and Northern Ireland, 
with a very different history, even if the 
southern English think that they run the 
whole show and that “Britain” is synon- 
ymous with them. . 

As tbe son of a Scottish-American 
marriage that took place in 1905, and the 
great-greai-greai-grandnephew of Colo- 


nel Archibald Campbell, the Highland 
officer who was exchanged for 'Ethan 
Alien in 1778. 1 know only loo wdl the 
type of English “white setticr" who buys 
land or a second home in Scotland and 
then expects the “natives" to conform to 
his way of doing evetything. 1 find the 
type just as intolerable as Ms. Stephen 
finds the snooty Londoners. 

JOHN L. CAMPBELL. 

Isle of Canna. Scotland. 

On C and F. 

I am anxious to find out the way to 
figure the temperature from centigrade to 
Fahrenheit and vice versa. In other 
words, 1 want to know, whenever 1 see tbe 
temperature designated on tbe centigrade 
thermometer, how to find out what it 
would be on Fahrenheit’s thermometer. 

OLD PHILADELPHIA LADY. ’ 
Paris. 
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What better finale to a fine repast than an after-dinner chocolate especially made for the occasion, complemented by a fine XO cognac. Singapore Airlines Raffles Class, it's more than just business as usual. Singapore airlihes 
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Bush Faces Fight in Congress on Shifting College Aid to Poor 


By Karen De Witt 

> Ne w Yak Tuna Service 

WASHINGTON —The Bush administration will 
submit a plan to Congress this week to increase U.S. 
government college tuition grants for the poor and 
diminaie them for about 400,000 students whose 
families earn more than SI 0,000 a year. 

' The proposal would begin in fiscal 1994. It already 
has met heavy congressional criticism. 

As Congress prepares to take up die overhaul of 
the Higher Education Act, many members are at 
odds with the administration over who should bene- 
Tit from U.S. aid for a college education: the poor 
and middle class, or only the very poor. 

, The chief U.S. program for undergraduates, 
■known as Pdl grants, provides S53 billion to 3.4 
million college students, mostly from families earn- 
ing under $35,000 yearly. 


The adminis tration's plan would e li minate nearly 
12 percent of this eligibility. 

In all, the programs provide $1 1.6 billion in grants 
and loans to 6 million students. 

Although only the broad outlines of the adminis- 
tration's proposal have been made public, Secretary 
of Education Lamar Alexander told the House 
speaker, Thomas S. Foley, last month that a 54 
percent increase in the maximum Pell grant would 
be sought, to $3,700. yearly. 

Spending on higher education would increase to 
512.6 billion in fiscal 1992 from $11 billion in 1991. 
but the number of students would drop from 6 
million to S.7 million. 

Ata House subcommittee bearing this month, Mr. 
Alexander said that with budget restraints, the ad- 
ministration preferred to focus on the poorest stu- 
dents to give them access to higher education. 


"That's putting our money where it will do the 
most," Mr. Alexander said, adding that middle- 
income students could attend stale and community 
colleges where yearly tuition is S2.000 or less. 

Leading members of Congress said they will not 
go along with a plan that transforms a major part of 
the higher-education assistance into a poverty pro- 
gram. 

"Mr, Joe Sixpack doesn't want to support pro- 
grams that his family doesn't seem to get anything 
from," said Representative William D. Ford, Demo- 
crat of Michigan, who is the chairman of the House 
education and labor subcommittee responsible for 
aid to higher education. Mr. Ford's panel will bold 
hearings in the next several months on the rcambori- 
zation erf the Higher Education Act of 1986. 

Even some Republicans have been critical. 

Representative Marge Roukema. Republican of 


New Jersey, said the administration plan would 
seriously erode access to higher education for mid- 
dte-ciass students. 

She that many needy working<iass stu- 
dents woe already excluded from U.S. aid because a 
family home or farm was counted in the eligibility 
formula and its value could have increased although 
the family income did not. 

The main purpose of the Higher Education Act is 
to aid college students through guaranteed loans and 
direct grants. Over the years, eligibility requirements 
have eroded the number of families who qualify. 

Many lawmakers now want a package that relies 
less on loans and more on grants, which would keep 
students from being burdened with debt after gradu- 
ation and would stem the default rate on student 
loans. 


New Delhi Blames 
Tamil-Backed Plot 
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By Bernard Wrinraub 

Set v York Tana Sermc 

MADRAS, India — * India's law 
and justice minister, Subramanian 
Swamy. said Monday that the kill- 
ing of former Prime Minister Rajiv 
Gandhi was. part of a "planned 
conspiracy" and not the act of an 
individual assassin. 

“A tot of people were involved." 
Mr. Swamy sad. “They had picked 


Restore Order, Roh 
Tells New Cabinet 




SEOUL — President Roh Tae 
Woo instructed his reshuffled cabi- 
net to restore order Monday as stu- 
dents in Seoul clashed again with 
the police over the death of another 
studenL 

"Forces that deny the existence 
of the democratic system itself, 
thus increasing the worries of the 
people," were at work in South Ko- 
rea, state radio quoted Mr. Roh as 
idling newly appointed ministers 
as they were sworn in. 

"The cabinet should make all- 
out efforts to establish social order 
and stability as quickly as possi- 
ble,” be said. 

The main opposition group, the 
New Democratic Party, adopted a 
resolution at a caucus Monday la- 
beling the cabinet led by the new 
prime minister, Chung Won Shik, 
as “suppressive.” 

“If toe d emands for an entirely 
new cabinet are not met,” the reso- 
lution said, “our party will stage an 
all-out struggle by mobilizing all 
available means »md methods.” 

More than 2,000 students at 
Sungkyunkwan Confudan Univer- 
sity dashed with the police an 
Monday when they tried to march 
off their campus in northern Seoul, 
witnesses said They were dispersed 
with tear gas. 

The students earlier held a me- 
morial rally for a woman student 
killed in a demonstration on Satur- 
day. They chanted, "Oust Rohr 
and carried banners saying, “Top- 
ple the Government” 

South Korea faces continued 
protests. 1 l has been shaken by of- 
len-violcm demonstrations since 
the police in Seoul beat to death a 
student protester, Kang Kyung 
Dae, on April 26. 

The crisis that followed forced 
President Roh to replace the hard- 





line prime minister, TRo Jai Bong, a 
target of the protesters, and five 
other ministers. The president dis- 
missed the home mini ster a day 
after Mr. Kang was killed. 

The death of Mr. Kang touched 
off a scries of suicides, other deaths 
and injuries. Ten protesters have 
attempted suicide and seven have 
succeeded. The last death, on Sat- 
urday, was of a young woman in 
disputed circumstances. 

State prosecutors said that the 
woman, Kim Kwi Jong, 25, a third- 
year student at Sungkyunkwan, 
was apparently trampled when fel-. 
low students panicked as the police 
fired tear gas to disperse about 
5,000 protesters an a Seoul street 
Sane students and other dissidents 
say she was beaten by the police. 

Prosecutors said they would order 
an autopsy to uy to determine the 
exact cause of Miss Kim's death. 

Dissident groups have called for 

rallies on Tuesday and Saturday to *.*.■,>• 

protest Miss Kim’s death. Her 

body was in a hospital mortnaiy Police in Seoul directing a stream of tear gas and paint at students during a demonstration Monday outside SungKytmkwan University, 
guarded by hundreds of students 

armed with sted bars. _ _ . __ ___ _ __ . 

Defy 1 * 1 #! Police , Tibetans Protest Again 

democracy and economic change. v ** ^ 

“The government will try hard to By Lena H. Sun Security forces quickly put down four decades of Communist rale, 

get doser to the people and over- WaMmton Pea Service the protests, including one in which But to ensure that no incident 

come the barrier of distrust be- BEIJING Days after China's Tibetans hurled rocks at Chinese- would mar the celebrations, tens of 

tween them," Mr. Oimig said in his leaden celebrated the 40th anni- «™d stores and Han Chinese, or thousands of Chinese troops and 
inaugural speech. versary of Communist rale in Ti- non-Tibetans. No deathsor uyu- pohee have enforced fe facto mar- 

Diiridmla ind mtny KsTM'S MSSE 

Jai Bong, as the architect of the Monday. . The state-run Chinese press pub- measures were ap- 

govemment’s tougher policies The draionstrauons involved listed a stream of propaganda tl ^ intended to mwent a re- 
against dissent The appointment semes of Tibetans and took place about Tibet in the several months ^ 0 i m t udramB of ro- 

ot of Mr. Chung prompted criti- simultaneously m three sections of leading up to the anniversary {JJJJ ycar - w faeu hundreds of 
asm dial President Roh was re- Lhasa on Sunday, suggesting a Thursday. The press reports de- ^ eh™** police 

placing one hard-liner with anoth- strong degree of planning, sources scribed die Himalayan region as ^ ^ pro^epaidence 
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more than me spot They had a 
fail-safe arrangement. If it didn’t 
work here, they would have tried 
somewhere else. It was very well 
organized.” 

“It was not a single assa ssin .” he 
added. “It was a planned conspira- 
cy-’” 

j Police have arrested a Tamil 
woman believed to be an accom- 
plice of Mr. Gandhi's assassin, who 
investigators said was killed when 
the fatal bomb exploded. The As- 
sociated Press reported. It was the 
first word of an arrest in the slay- 
ing.) 

Mr. Swamy, in a telephone inter- 
view from New Delhi, said the gov- 
ernment believed that the assassi- 
nation was carried out by an 
extremist separatist group of Sri 
Lankan T amils, the Liberation Ti- 
gers of Tamil Eelam. 

The Tamil group has denied in- 
volvement in the bombing, and In- 
dian security officials are still ex- 
amining the possible involvement 
of other violent groups including 
snrhs, who murdered Mr. Gandhi's 
motbo', Prime Minister Indira 
Gandhi, in 1984. 

Mrs. Gandhi’s killing thrust her 
son into power for five years, and 
he was seeking a political come- 
back when an unidentified woman 
approached him at a rally southeast 
of Madras on May 21 and detonat- 
ed a bomb that was wrapped 

around her waist- Seventeen people 
died. 

“It’s a conspiracy and it could 
not have been done without local 
support," Mr. Swamy said. 

Although “there is no clinching 
evidence” connecting the bombing 
to the Tamil group, Mr. Swamy 
said that he ana other government 
officials believed that the involve- 


By Lena H. Sun Security forces quickly pot down 

tyahiegm Pea Service the protests, including one in which 

BEUING — Days after China's T^eram hurled rocks at Chinese- 
leaden; edebrated the 40th anni- o™dsiom and Han Chinese, or 
versary of Communist rale in Ti- non-Tibetans. No deaths or mju- 
bet ifrfiovernment demonstra- *** r^orted, bm at test two 


Security forces quickly pnt down four decades of Communist role. 


demonstrations Sunday appeared 
to be the first open acts of defiance 


lions have broken out in Lhasa, .. . - , , . 

sources in the Tibetan capitalaid sourassai<L KBarejBOT named by oHtaal 

demonstrations involved 

semes of Tibetans and took place about Tibet in the ! several ! months of re- 

amultaneously m three sections of leading np to the anniversary ££ when hundreds of 

I tinea rm Sim/lav cuoopchne a Tniiratav Trv* nrrss rranrts de- ^ J • i* 


the protests, including one in which But to ensure that no incident to be the first open acts of defiance 
Tibetans hurled rocks at Chinese- would mar the celebrations, tens of in at least two months, 
owned stores and Han Chinese, or thousands of Chinese troops and Unlike many previous demon- 
non-Tibetans. No d«» th< or injn- police have enforced de facto mar- strations, which are usually led by 
ties were reported, but at least two tial law in the region. Foreign jour- Tibetan Buddhist monks or nuns, 
Tibetans have been detained, nalists have been barred and tear- the protests no Sunday apparently 
sources said. ists are accompanied by official involved ordinary Tibetans, 


ment of the Sri Lankan cx&embts 
was highly probable, >■ 

The guerrillas have perfected' 
methods of using wpkwras rad 
bombs and are bdiewd to have w. . 
upu suidde$ouadcaltodtbeKKi < '- s 

Tigers. which has a woraatfi a& 

The rebel group, wWAwknr- 

separate Tamil stale in Sri Lauka, & - 

laigdv Sinhalese nation, had ex- 
pressed outrage at Mr. Gandhi for 
sending Indian troops tothe nation, 
in July 1987. ■ *• 

In ihc two-and-a-half-ye*r wat 
that followed, the Indian unoA. 
control of many towns .bnU^ed to- ^ .. 

seize guerrilla defeases in - ifa jn», 

v’--. V. 

■ Ritual lor Gandfaf 
Mr. Gandhi’s family took h» j,. 
ashes ona train of roourafogMoe-. ” 
day to be scattered in sadiwjMmef* 
waters, news agencies repotted! - 
Mr. Gandhi's widow, Soria, and ^ 

the couple's son, Rahul, n as^ , f 

daughter. Priyanka, traveled witti. \ | 

two copper urns containing some 
of Mr. Gandhi's cremated remains. 

The ashes were robe scattered on 
Tuesday ai Sangam, the confluence ~v 

of tire Ganges and Jemma riven;; 
near the family's ancestral home. 

Talks on a successor to Mr. G*a- f : 

dhi as leader of the Con»e» (p‘ 

Party were suspended until 
Wednesday, apparently deepeah^- 
tire disarray in the party thujas 
dominated Indian pwitres sinoe%H , J 
dependence from Britain in I9$£ r fl0 
A consensus appeared to ^be 
emerging to appoint P.V. ftea- 
simha Rao, 69. a Congress tarty, 
stalwart and a Gandhi family* 
friend, as interim party president 1 
until national dectioos are com-. 
pleted in mid-June. A first round of- -‘ : 

voting for a oew Pariiamenl was. 
held the day before the assassin- 
tkmonMay21. 

Mr. Rao is in fragile h e alth^and s-r- 
a battle is already under wasrto’ 
succeed turn as party leader ljfter^ 
the dection. ~ 

The Congress Party's chief idial, 4^r,'. . 
the Bharatiya Janata Party, moved" 
quickly to portray itself as the Only ' . 
party capable of giving India a sta- _ ; 

bie govammenL ! ' 

(AP. ON, Reuters, AFP) 
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(Reuters, AP) 


senoeu me nimaiuyau n^u ^ m ^ pjo^dependence 
stable and prosperous as a result of there 

harebeenisolatedanti-Cfixresein- 

ddents prior to the anniversary, the 


Tibetan Buddhist monks or nuns, 
the protests no Sunday apparently 
involved ordinary Tibetans, 
sources said. 

A source said that a member of 
Lhasa’s Communist Party commit- 
tee was killed Sunday, but that tire 
doth appeared to be unrelated to 
the protests. The source said the 

regain mid other officials over- 
turned in a traffic accident, killing 
two bystanders as wdL 



PLANE: Investigators Seek Clues 



WE’VE 


GROWN 



(Continued from page I) 
kok, indicating that the aircraft had 
been ripped apart by an explosion 
rather than bong struck by light- 
ning, as Thai officials postulated. 
Accident investigators said that an- 
other theory that an engine had 
exploded would not account for the 
way the plane blew apart 

The witnesses said they saw the 
plane explode into a huge fireball. 
They said there was another large 
explosion when main fuselage frag- 
ments hit tire grapd. . 

Officials said it would not be 
possible to prove or disprove that 
tire crash was caused by a bomb 
until the aircraft's cockpit voice re- 
corder and flight data recorder had 
been examined. Investigators said 
tire recorders had been found, and 
would take several days to analyze. 

None of the pieces of debris scat- 
tered over a large area of bamboo 
groves and jungle was more than 
about two meters square. 

Rescue workers said their task 
was hampered by thousands of 
people who trampra to the site to 
pick through tire wreckage for valu- 
ables and clothing. 

The rescuers said there was no 
hope of finding any survivors. Ac- 
cording to the airline's passenger 
manifest, most of the victims were 
from Austria. Hong Kong and 
Thailand. 

The theory that the Austrian jet 
was bombed by mistake started 
when an unidentified man who said 
be was calling from Germany con- 
tacted tire Vienna airport switch- 
board and raised the possibility 
that tire extended-range Boeing 
767-300 had been bombed in error. 


i • -V 


“He indicated that there had 
been a mistake, and that a suitcase 
bomb intended for a United Air- 
lines plane had been put cm tire 
Lauda flight,” said Niki Lauda, the 
former racing driver who owns a 
majority stake in the airline. 

But later, police in Vienna sug- 
gested after questioning tire air- 
port's telephone operator that Mr. 

Lauda appeared to be giving the 
call more credence than it was . ,, _ . Kwwa«*w 

worth. NBa Lauda m Vienna on Monday before flyfng to Bangkok.^ 

Lieutenant Colonel Alfred Rupf 

of the airport security police said it _ _ __ _ _ A 

Lauda Put Restless Drive 

had noticed that a United Airfares __ 

Into Global Charter Airline 

give us a tip on how the accident ■ 

might have happened,” Colonel international Hen 

Rl ^ . . . . NDd Lauda, tire former Formula One 

O.S. offload said m 1979 -when he was 30 -that he was 

the months before the Gulf war because be had “realized that there are 
that there was evidence that Bang- [mporumt than driving a car m a drcic. 

His resolve to stayaway from ultrafa 
rorot activity linked to the Middle but one of the thiny that occupied hin 
Eastern!*. racing was nurturing the fledgling chartt 

Security at the Bangkok airport, to Ins passion for flying, 
which was previously criticized as Mr. Lauda, who came dose to death 
being lax, was tightened during the during tire German Grand Prix at NOrbi 
Gulf crisis and remains at a nigh stake m the airline, which became a sch 
levd, officials said. Mr. Lauda said. Because it could only fly routes n 

however, that passengers did not Austrian Airlines, Lauda Air concentre 
have ta identify their baggage bo- has a weekly service from Vienna to He 
fore boarding, a procedure fol- that crashed late Sunday — and other sc 
lowed at many airports considered has announced plans to start flights to 
to be at risk from terrorism. As a charter carrier, Lauda Air flies a 

The Lauda Air jet, a twin-en- and has a range of other services to Spa 
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Ri ?? 1 NBd Lauda, tire former Formula One champion driver, announceftin 
_ U^. governmmt officials said m 1979 — when he was 30 — that he was leaving tire motor racing dzgnt 
the months before the Gulf war because be had “realized that there are things m my Hfe which are more 
that there was evidence thar Bang- important than driving a car in a cirdc.” , A. 

SrisITrSStlJKTtoTS resolve 10 awa y from ultrafast automobiles did not last long. 

SES"* lmkod to “* but one of the things that occupied him during a brief spell away.frQTC 

casicnas. racing was nurturing the fledgling charter airline he formed as an aianct 

Security at the Bangkok airport, to Ins passion for flying. 
which was previously criticized as Mr. Lauda, who came dose to death in the fiery wreck of his Ferrari 
bang lax, was tightened during the during tire German Grand Prix at NQrbursring in 1976, has a 51 percent 
Gulf crisis and remains at a high stake m the airline, which became a scheduled carrier in 1987. 
level, officials said. Mr. Lauda said. Because it could only fly routes not covered by the grate carrier 

however, that passengers did not Austrian Airlines, Lauda Air concentrated on routes to the Far EasL It 
have to identify their baggage bo- has a weekly service from Vienna to Hong Kong via Bangkok — iheone 
fore boarding, a procedure fd- that crashed late Sunday — and other services to Sydney, via Thailand, ft 
lowed at maw airports considered has announced plans to start flights to Seoul and Taipei cm June 2. . 
to be at risk from terrorism. Asa charter carrier, Lauda Air flies about 50 times a week to Greece, 

. The Lauda Air jet, a twin-en- and has a range of other services to Spam, Miami, Mexico, Jamaica and 
gined plane, had taken off from other holiday destinations. The airline has four aircraft — two Boeing 
Don Muang International Airport 737-300S, one recently acquired 737-400 and an extended-range Boeing 
about 15 minutes before the expto- 767-300 — in addition to the extended-range 767 that, crashed near 
son and bad climbed to an altitude Bangkok. The aircraft was less than two years old and had been 
or about 20,000 feet ( 6,000 meters) comprehensively serviced only a few days ago, a comnanv sookesman 
airline officials said. said. ' 


It took a long time, 
but now the free market has arrived in 
Central and Eastern Europe. And now, 
in post-Revolutionaiy Czechoslovakia, - 
Motokov a£. is more active than ever in the 
most competitive Western markets. 

This year, we expect 
to double, our automotive exports. 

Motokov is cooperating with some of the 
West’s largest companies, importing and 
distributing their products in our markets. 
We import high technology and raw 
materials. We arrange joint ventures. 
We negotiate barter and countertrade. 
And we provide financial services. 

Motokov is Czechoslovakia's largest trading 
company, with a turnover of about $2 billion 
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a year - and we’re one 
of the largest companies in all of Eastern 
Europe. We operate 20 subsidiaries in 16 
countries on five continents. With business 
connections in 110 countries, the Motokov 
family of L300 employees has solid 
experience in virtually every international 
market 

Traditionally, our main export product lines 
have been automobiles, trucks, tractors, 
agricultural machinery and tires. Our Skoda, 
Tatra, Zetor and Barum brand names are 
well-known. But now we’re seeking to broaden 
our horizons with new ventures, bringing our 
40 years’ experience to new markets. 

In Eastern Europe, no one else is big 
enough, or skilled enough, to fill our shoes. 
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JFrench Posh EC Arms Role 

Meeting Cheney, They Deny Any Conflict With NATO 
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By R. Jeffrey Smith 

Washington Pot t Service 

PARIS — Top U.S. and French 
officials failed to bridge their dif- 
ferences Monday on nnHtaiy con- 
trol of a new European rapid de- 
ployment force, leaving intact an 
alliance split on the future role of 
the North Atlantic Treaty Organi- 
zation, according to officials from 
both countries. 

Secretary of Defense Dick Che- 
ney, who was visiting Paris, out- 
lined for President Francos Mil- 
terand and his senior cabinet 
ministers the U.S. view that' cre- 
ation of such a Force should 
strengthen, not weaken, NATO's 
role as the pre-enmuait military or- 
ganization on the continent, U.S. 
officials said. 

But French officials said late 
Monday that they still favored 
placing a new European crisis reac- 
tion force undo 1 the control of the 


ntity formerly independent of 
VTO and the united States. The 


12-nation European Community, a 
move that would give it a political 
identii 
NAT 

EC has no military component at 
present. 

Mr. Cheney confirmed at a news 
conference at the French Defense 
Ministry that the arrangements for 
such a fence “are being debated 
within NATO,” but added that af- 
ter hearing from French officials 
Monday be felt reassured "that our 
basic, fundamental objectives arc 
the same.” 

“That doesn't mean that we 
agree on every pant with every 
ally," Mr. Cheney said. "Of course 
we don't." 

Both sides sought to play down 
their dispute, and several US. offi- 
cials said later that Mr. Cheney did 
not discuss it directly during six 
hours of meetings with Defense 
Minister Pierre Joxe, Prime Minis- 


Conservatives Set Back 
The Socialists in Spain 


NIGERIA: Building Democracy 
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(Continued from page 1) 

al products in Africa and a papula- 
tion that includes one in four black 
Africans, Nigeria has exceptional 
potential. Weston experts say that 
with political stability, the country 
could become me erf’ the few mi the 
continent to make the leap freon a 
mostly ag rari an to an industrial- 
t based economy. 

The political and social risks are 
also hi gh, Nigerians’ rising expec- 
tations of democracy could be 
turned into anger and resentment if 
the new civilian government is per- 
ceived to be as susceptible to lack- 
bada and patronage as its prede- 
cessors. 

The evolution of Nigerian poli- 
tics over the last five years was not 
entirely voluntary. 

To a large degree, it was forced 
by the collapse in the mid-1 980s of 
the price of oil, which accounts for 
about 95 percent of the value of the 
country’s exports. 

With the decline in energy prices, 
oil revenue fell, to about 56 billion 
in 1989, from $25 bOHou in 1980. 

At the same time, Nigeria’s for- 
eign debt, $452 mDBonin 1970 and 
SIS bfltion in 1984, ballooned to 
$35 billion last year. 

Many here contend that official 
corruption and poric-banel politic* 
squandered the country’s income 
from the boom years, money that 
might have ushered in an era of 
prosperity and industrial might. 

“We lad to face up to the fact 
that greed ruined us, and we have 
only ourselves to blame fa- that," 
said Tai Solaria, an influential 
newspaper cotomnisL 

When General. Babangida took 
power front another mflffltay goV 1 - 
e minen t in August 1985, amid gen- 
eral com plain ts of corruption and 
waste, he inherited a desperate eco- 
nomic situation. Nigeria’s sources 
of credit had dried up and the 
country was. in the words of a Fi- 
nance Ministry report, “an the 
verge of external bankruptcy.” 

- to an effort to stop the economic 
hemorrhaging, be abolished fixed 
exchange rates and allowed the val- 
ue of the currency, the naira, to 
decline from parity with the dollar 
to the current rate of more than 
nine to the dollar. The government 
also dashed state agricultural ex- 
ports, harmed imparts of a wide 
range of goods, from wheat to 
ebanqiagne, and began a program 


to sell government-owned enter- 
prises. 

At the same time, determined to 
create a "new political generation," 
General Babangida banned virtual- 
ly all fanner politicians from run- 
ning for office. By some accounts, 
the ban at former officeholders 
could exclude as many as 50,000 
people from office. Toe military 
hierarchy, from General Baban- 
gida on down, was also excluded 
from holding office during the first 
term of the new government. 

That means in practice that the 
coming generation of pofitica] lead- 
ers — “new breeds,” as almost ev- 
eryone in Nigeria calls them — is 
largely inexperienced and untested. 
And because, until recent months, 
virtually all politicking was 
banned, the men and women who 
win rule Nigeria are virtually un- 
known. 

In 1989, after the government 
lifted its six-year ban on partisan 
politics, 13 associations submitted 
applications, hoping to be recog- 
nized as political parties. The Na- 
tional Electoral Commission then 
drew up a list of six finalists, rank- 

policies were in lue with those of 
the military junta. 

But the government rejected all 
of the aspirants, outlawed them 
and set up two new parties, “one a 
tittle to the left, arm the other a 
little to the right of center,” as 
General Babangida described the 
arrangement The general said he 
aimed to wean Nigerians from the 
subversive: pressures of reiBgkm and 
money that had long devoured en- 
ergies and consumed passions in 
'this jmtitkrhnk^mialfemfesaaral 
country. 

Geaenl Babangjda's highly Tea- 
men ted scheme has severely 
cramped the tempestuous style of 
Nigerian politics. Government of- 
ficials insist that they arc ultimaldy 
helping to lay the foundation far a 
waking democracy. 

“If yon want democratic govern- 
ment to be sustained over time, 
then the people have to be enlight- 
ened, mooffized, and properly edu- 
cated,” said Jerry Gana, chairman 
of the Directorate fa Social Mobi- 
lization, a government agency cre- 
ated to raise public consciousness 
about the structures of an elected 
government. 
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DRIVE: Computers Hit the Road 


(Continued from page 1) 

tional equipment, and surprisingly 
complex systems are in use in many 
metropolitan areas, though few 
travelers axe aware erf them. On 
local stretches of some interstate 
highways, fa example, the flow of 
traffic constantly monitored by 
magnetio-nxhiction loop detectors 
embedded in the roadway at half- 
mile (one kOaxieter) intervals. 

Each of these devices contains’ 
several six-foot loops of wire 
through winch an electric current 
passes, creating a magnetic field. 
When a large metal 


bridge in the District of Columbia. 
Two video cameras win be trained 
on lanes approaching the bridge. 
Computers will calcu l a t e the num- 
ber of images that cross a line on 
the screen and the time each takes 
to cross. This not only measures 
traffic speed and density but also 
the proportion of cars, trucks and 
buses on each lane of the road, 
since longer vehicles lake longer to 
cross the line. And it does it with- 
out human observers. 

If lanes dog, a message will be 
flashed to signs instructing motor- 
ists to tune their radios to a certain 


over tbe drtecia; if&hirfcjj£ 
add, causing the current in the - 


iwr 


wire to change frequency. Each 
c hang e is routed to a network of 
roadside data collectors, and the 
results are fed into a central com- 
puter. If the traffic gets too thick, 
the computer instructs traffic lights 
at on-ramps that feed the highway 
to keep the red light on longer. 

The computer also transmits de- 
lay messages to roadside signs. 
Philip J. Tarn off, president of Far- 
radyne Systems, of Rockville, 
Maryland, estimates that 6 percent 
of big-city interstates have such 
sensors. 

A potentially better system will 
be tested next year on a highway 


Lynwood Burner of the Virginia 
tjepartment of Transportation, 
“we want to integrate alternative 
routing information,” and send it 
straight to the cars. 

In Europe and Japan, trials of 
such systems have been under way 
fa years. Siemens of Germany and 
General Logistics of Britain use in- 
frared beams shot from roadside 
stations. Another technique, says 
Chris t -HTI, a partner in Castle Rock 
Consultants, a British concern with 
offices in Leesburg, Virginia, is to 
embed “driver-support” data onto 
a “sideband” of an existing FM 
radio station and then equip cars 
with a decoder. 
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(Continoed from page 1) 
the rest of the world and to liberal- 
ize its stricken economy. The poli- 
cies declared Monday did not go 
much beyond what has been said 
earlier. 


The Saudi Arabian oil minister. 
Hi sham Nazer, malting the first vis- 
it to Iran by a Saudi oil minister 
since the revolution, said that "con- 
sumers want assured supplies at 
reasonable prices, producers want 
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„ a stable share trf the market and 

What mattered was the setting-— of income.” A 

push for higher prices, he 

fa Si tr said, adwnccs neither objective. 

more than a decade: 

‘There’s certainly a new mood 
around here,” said a smiling Saudi 

ddfSata . uuvugu i *n—»/ — — - — -~k 

Saudi oil policy calls for long- a m »jnr portion of world cap- 

tain cooperation between oil pro- . . no[ ^ wasted in the 

tw> dMte toTtoJpwdT petroleum rqervts. sa«i O il Mum- 
economies of both groups. ter Gholamreza Aghazadeh. 


Iran endorsed that position fully 
Monday. If producers satisfy the 
consumers’ energy requirements 
through timely and sufficient sup- 


ter Edith Cresson, and others in the 
it here. They said Mr. 
j instead discussed US. con- 
cerns within the context erf overall 
UR support fa a strengthened 
European “security identity.” 

Foreign Minister Roland Dumas 
sketched out fa Mr. Cheney the 
French position on a rapid deploy- 
ment force, but like other ministers 
stressed that Paris is not trying to 
undermine NATO and is not insist- 
ing that such a face be placed 
quickly under EC control, officials 
said. 

“Of course this wiU not be to- 
morrow morning." Mrs. C reason 
said. “We are thinking about it, but 
we are much in favor of keeping ibe 
very friendly . . . Hnks that we nave 
with the Atlantic alliance.” 

Mr. Cheney made dear that “the 
U.S. position is that a rapid reac- 
tion force created under NATO 
ouglrl to be subject to NATO con* 

He travels Tuesday morning to a 
Brussels meeting of NATO defense 
ministers, which U.S. officials have 
predicted win give its tentative en- 
dorsement to the eventual creation 
of a multinational force; this force 
would have roughly 60,000 to 
70,000 NATO-controlled troops 
capable of responding to military 
crises affecting the territories of 
member states. 

As the only member of NATO 
that does pot belong to the allied 
military command, France will 
have no official delegation at the 
meeting. But at least five full 
NATO members — Spain, Itay. 
Greece: Belgium and Luxembourg 
— are said by officials to be sup- 
portive of the French position. 
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Muslim nationalists in a confrontation at a rally in Kazan, in the Tatar region of the Russian 
Repubfic, protesting plans for elections of a Russian president The protesters want Tatar self-rule. 

Soviet Georgia Elects Nationalist 


By Serge Schmemann 

jVrv York Timet Service 
MOSCOW — A Georgian na- 
tionalist and former political pris- 
oner. Zviad Gamsakhurdia, won an 
overwhelming victory in the Geor- 
gian republic’s first direct presiden- 
tial election, according lo results 
announced Monday. 

The victory was largely expected, 
in part because Mr. Gamsakhurdia 
has attracted considerable popular- 
ity with his nationalist and anti- 
Soviet stance, and in part because 
none of the other candidates was 
seen as a viable alternative. 

Election officials reported that 
Mr. Gamsakhurdia, who was al- 


ready the effective leader of Geor- 
gia as president of its determinedly 
separatist Parliament, received 87 
percent of the votes cast Sunday. 

His closest rival Valerian Ad- 
vadze, won only 6 percent of the 
vote, and no other candidate 
cleared 2 percent. 

The victory was certain to 
strengthen Mr. Gamsakhurdia’s 
demands fa rapid independence 
from Moscow. The 52-year-old 
Georgian leader has been among 
the staunchest of nationalist repub- 
lican leaders who have rebuffed 
President Mikhail S. Gorbachev’s 
efforts to forge a new onion treaty. 

The Georgian election coincided 


with the creation in Kishinev, the 
capital of the Moldavian republic, 
of an Assembly of National Fronts 
from the six republics that have 
declared their intention to secede 
from the Soviet Union. The six are 
Armenia, Georgia, Moldavia. Esto- 
nia. Latvia and Lithuania. 

Participants said the goal of the 
assembly would be to coordinate 
the action of the six republics in 
political and economic matters. 

Leaders of the nine other repub- 
lics — the Slavic and Central Asian 
republics — met with Mr. Gorba- 
chev in April and agreed to work 
toward a new union with a new 
constitution. 


.Vew York Tima Sen-ice 

MADRID — Spain's governing 
Socialists, suffering a setback in 
nationwide regional and municipal 
elections, have lost the Madrid City 
Hall and possibly the regional gov- 
ernment to the conservative oppo- 
sition. according to official results 
released Monday. 

While a Socialist, Pascual Man- 
rail will probably remain mayor of 
Barcelona, the traditional strong- 
holds of Valencia and Seville may 
well have fallen to conservative-led 
coalitions. 

Losing Seville, the home of 
Prime Minister Felipe Gonzdlez. 
would be a major blow to Socialist 
Party pride. It is the capital of a 
region. Andalusia, that the govern- 
ment has favored in regional in- 
vestment programs. The next 
world’s fair. Expo 92. will be staged 
there . 

Capturing Madrid is regarded as 
a significant victory for die conser- 
vative opposition, the Popular Par- 
ty. 

The major casualty of Sunday's 
elections was the man who made 
them possible in the first place by 
skillfully piloting Spain toward de- 
mocracy during the delicate transi- 
tion years of 1977 through 1981. 

Adolfo Suarez, who served as 
prime minister with the coalition 
government during those years, re- 
signed Sunday night as party leader 
of the centrist Democratic and So- 
cial Centex after seeing its support 
slashed by half. 

The bulk of the lost Democratic 
and Social Center vote went to the 
Popular Party, which increased its 
national percentage over the 1987 
municipal elections by nearly 5 
points. 


The Socialists remained the most 
widely supported party, increasing 
their share by more than 2 pants 
at the muniripal level and captur- 
ing 39 percent of the vote overall 
The Socialists lost ground, how- 
ever, to the Communist-led coali- 
tion United Left, which will hold 
the key lo governing agreements in 
many cities and regions. 

United Left, replacing the Dem- 
ocratic and Social Center as the 
third largest political force in the 
country, saw ns share of votes rise 
by from 6.9 percent to 8.5 percent 
in comparison to the municipal 
elections four years ago. 

In all 30 million Spaniards were 
eligible to vote fa 13 of die 17 
regional governments and officials 
in 8.000 municipaliues. More than 
60 percent turned out. as compared 
wiui nearly 70 percent in 1987. 
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Number me 
across the Atlantic. 


More nonstops to the U.S. 
than any other airline in the 
world. 

Fly P&n Am to the US. this summer 
and you can see the world. We offer 
connections from New York and 
Miami to over 125 cities in 51 coun- 
tries, including 17 Caribbean 
destinations and 18 in Latin America. 
Our Latin America nonstops from 
the US. include Sao Paulo, Rio de 
Janeiro, Buenos Aires, Caracas and 
Santiago. 

And Pan Am is continuing to grow 
in Europe, with new flights from 
Oslo and Zagreb, and flights from 
Amsterdam, Lisbon, Hamburg and 
Barcelona starting this summer. 
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Business travel is better on 
Pan Am. 

PanAm’s Clipper" Class is designed 
especially for business travelers. Our 
2x2x2 seating ensures that youTget a 
window or aisle seat every time. And 
in First Class, you can stretch out and 
relax in our inviting Sleeperette* Seats. 

We’ll even provide you with a 
chauffeur-driven limousine. This 
complimentary door-to-door service 
(within 40 miles of the airport) is 
available with advance reservations 
on each leg of any roundtrip trans- 
atlantic flight to and from Paris, 
London, Erankfurt, New York, Wash- 
ington, D.C., Miami, Los Angeles or 
San FYancisco, for full fare Clipper 


Class or First Class travelers. And at 
New York’s JFK, you can choose heli- 
copter service to Manhattan instead. 
Again, complimentary 

Expanded Frequent Traveler 
Program. 

When you fly Pan Am, you can 
earn miles with Pan Am WorldPass* 
or United Mileage Phis* and redeem 
awards on either airline. 

So now you can earn free trips to 
airy of the over 280 destinations that 
Pan Am and United fly, including the 
Fbr East, the South Pacific, Latin Amer- 
ica, the Bahamas and the Caribbean. 

Fbr more information or to make 
reservations, call your Travel Agent 
or your local Pan Am office. 


Wre flying better than ever 
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Reform Opens the Way 
To Industrial Growth 


The broad-based Islamic Democratic Alliance won 
a landslide victory in Pakistan on October 24, 1990 
on a program of economic reforms. The speed at 
which the new government altered the country’s 
entire economic makeup surprised even party sup- 
porters. 


Prime Minis ter Nawaz Sharif, who 
was sworn in on November 6, caxne 
to office with qualifications in both 
business and government. As owner 
of the broad-based family company, 
the Ittefaq Group of Industries, he 
was one of the country's leading in- 
dustrialists. And he had served as 
finanm minister, then as chief minis- 
ter, for nine years in Punjab, the 
country’s largest province, with 62 
percent of the population. 


‘An impressive move to 
fundamental change 9 


As a successful businessman, Mr. 
Sharif believed that mobilizing the 
private sector to introduce massive 
industrialization would reduce de- 
pendence on foreign aid find achieve 
self-reliance as quickly as possible* 

The new rulers had inherited a 
country burdened by debt and fet- 
tered by a restrictive bureaucracy, 
with the central go vern m ent in- 
volved in a huge network erf small 
and large industries. The economy 
was also under strata because of the 
Gulf crisis, suffering from Ugh fuel 
prices and spiraling domestic infla- 
tion as wdl as the loss of the remit- 
tances of hundreds of thousands of. 
Pakistani workers in the Middle 
East 

Federal Finance Minister Sartaj 
Aziz, a leading force behind the new 
Pakistan, traces the country’s under- 
lying problems bade to the end of the 
1960s. There was a concern at the 
time over the distribution of wealth, 
and it was fashionable to enlarge the 
state sector and have a more socialist 
economy, he says. 

The Bhutto government elected in 
1970 nationalized all of the banks 
and many of the major and smaller 
industries. The government eventu- 
ally created about 120 corporations 
to manage these industries. These 
losing concerns became a major 
drain on resources, Mr. Aziz says. 

The present government has intro- 
duced a radical program erf econom- 
ic reform. It has announced its inten- 


tion of massive industrialization 
accompanied by privatization, con- 
trolled government spending, dereg- 
ulation and the lifting of controls to 
stimulate foreign investment and en- 
courage trade. 

The reforms are changing the way 
business is done in Pakistan. Now 
the private sector can set up banks 
and run airlines, build toll roads and 
telephone networks, and operate 
ports. 

With an area of 796,000 square 
kilometers (307,000 square miles), 
Pakistan has a population of more 
than 110 million. Over 70 percent of 
the population lives in rural areas. Its 
labor force is 32 millio n. The gross 
national product is $385 per capita, 
inflation is 6 percent and the country 
had a negative trade balance erf 
$2.573 balbon in 1989-90, according 
to the Ministry of Finance. 

Agriculture accounts for 32 per- 
cent of gross national product and 
employs nearly 75 percent of the 
population. Wheat and rice are the 
main food crops, with co turn by far 
the most important cash crop. Tex- 
tile manufacturing is the country’s 
leading industry, followed by light 
engineering arid food processing. 
Rice, cotton and cotton products ac- 
count for about 65 percent of Paki- 
stan’s export earnings. 

In promoting Pakistan as a future 
industrial power, Islamabad officials 
point to its advantages in skilled 
manpower, low costs, central loca- 
tion and a large consumer base. The 
secretary of rite Ministry of Indus- 
tries, T.Z. Farooqi, says, “We have a 
dear edge in local costs. Our real- 
estate costs, for example, are much 
lower than in other countries." 

Mr. Farooqi further stresses the 
value of human resources. “Our 
technical expertise is available at 
fairly reasonable costs,” he says. Pa- 
kistan’s workers return from work- 
ing overseas with a wealth of expo- 
sure to new technologies and can 
thus provide a high level of experi- 
ence. “We have skilled, semi-skilled 
and highly skilled labor,” he points 
out. “We have skills from every level, 
from the s hop floor to managers." 


Investors See Obstacles 
Removed From Their Path 


In a further attempt to lure foreign investment, 
Pakistan has greatly reduced bureaucratic obstacles 
to setting up businesses. 


On January 5, 1991, just a few 
months after taking power, the Is- 
lamic Democratic Alliance govern- 
ment, moving with a speed rial has 
astonished (and delighted) the local 
business community, dere gulat e d a 
wide range of industries. “Ours is 
now the most advanced open policy 


50 industries to be 
backed at conference 


in the world,** claimed a spokesman 
from the Finance Department in Is- 
lamabad. 

A major step was to deregulate the 
industrial sanctioning procedure. 
Previously, government approval 
was required before foreigners could 
invest in many industries. Now, both 
local and foreign investors can be- 
come involved in any industry, ex- 
cept those involving national securi- 
ty, which includes arms and 
ammunition, high explosives, cur- 
rency and security printing and ra- 
dioactive materials. Alcohol, except 
for industrial use, is also on the re- 
stricted list 

Holders of capital can invest free- 
ly. They can bund plants of any size, 
in any location and with any sponsor 
without government approval. 

The government has moved on 
other fronts to improve Pakistan’s 


standing as an industrial nation, im- 
proving education, quality control 
and infrastructure. In conjunction 
with trade bodies, it will establish the 
Pakistan Quality Control and Stan- 
dard Authority to upgrade the de- 
sign, production and distribution of 
exports. 

The government wfll provide two- 
thirds of the capital cost of establish- 
ing fr aming ins titution s to improve 
labor and management productivity. 
The initial list indudes garments and 
hosiery, engineering, fisheries and 

^3 > managc^^^«histitutes. 

As part of a worldwide publicity 
program to attract investors, the 
ministry is sponsoring an Investment 
Promotion Conference Convention 
in Pakistan in November. The World 
Bank and MIGA (Multilateral In- 
vestment Granting Agency), a 
branch of the International Finan- 
cial Corporation, have confirmed 
their participation in the investment 
fair. 

MIGA, foreign embassies in Is- 
lamabad, and Pakistan embassies 
and consulates overseas will help 
identify potential investors. About 
250 from around the world are ex- 
pected at the three-day conference in 
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Mian Mohammad Nawaz Sharif, Prime Minister of Pakistan. 


The Prime Minister Speaks 


Recent economic measures make it easier for foreigners, both in 
neighboring countries and further afield, to do business with Pakistan. 


“I have plans to make use of the 
unlimited resources of Pakistan. I 
wish to prepare Pakistan for entering 
the 21st century.” 


Pakistan, with a large and fast- 
growing population, has a big na- 
tional market for amsamer goods. It 
is also well placed because of its 
proximity and dose ties to markets 
m the Gulf, Ba ngladesh, Iran and 
China. Pakistan could wdl benefit 
from the aftermath erf the Gulf war 
and the end of the conflict in Af- 
ghanistan. Iran, Kuwait and Af- 
ghanistan are all under reconstruc- 
tion, and Pakistan’s geographical 
and historical factors give it an edge 
in these markets. 

“The Chinese are opening up the 
economy in just a matter erf years,” 
Mr. Farooqi confidently predicts* 


Reforms are changing 
the way business is done 


“Pakistan is their closest friend, and 
they have confidence in us." Mr. 
Farooqi also points to long-range 
markets in the border states of the 
Soviet Union. “Pakistan is a poten- 
tial industrial giant," Mr. Farooqi 
says. 

The international financial com- 
munity has already commended Pa- 
kistan for its s weeping reforms. 
Speaking at a meeting in Paris in 
May, M. Wiehen, a World Bank di- 
rector, said, “Structural reforms in 
economic areas and the break with 
tradition that they represent add up 


to a very impr es siv e move toward a 
fundamental change in economic 
policy in Pakistan." 

G. Mueller, of the Asian Develop- 
ment Bank, remarked that the re- 
forms in Pakistan had been major 
and substantive: “They are tangible 
evidence of the government's com- 
mhxnenl to its ongoing economic ad- 
justment program. They augur welf 
for the future prospects of the Paki- 
stan economy,” he said. 

Summarizing for the press his 
achievements in his first six months 
3n power, the prime minister showed 
that he is proudest of his economic 
achievements. “There were all kinds 
of fears, but the feedback now is so 
good,” Mr. Sharif told a Pakistan 
magazine this month. 

“The stock-market index has 
reached unprecedented levels. We 
have already begun to attract foreign 
investment. Foreign-exchange re- 
serves, depite all the fears about 
flight of capital, have gone up. 

“We are rapidly moving Pakistan 
into an (pen market. Basically, -I 
want irmronal government. A gov- 
ernment that is small but efficient 
The government has no business to 
run industry, hotels, cement plants, 
restaurants, architecture consultan- 
cies. It makes no sense.” 

The government’s message is em-| 
pfaatic: “Pakistan is open for busi- 


“For someone presiding over the 
destiny of a nation, postponing na- 
tional problems under political expe- 
diency is like leading the nation to- 
ward suicide. Today, when Pakistan 
Is stru gg lin g to achieve self-reliance, 
it is all the more important that every 
issue should be resolved with speed. 
We can no longer afford to live like 
ostriches.” 

“The job of the government is to 
formulate policies. It is not its job to 
run industry, commerce and hotels.” 

♦ 

“We have committed ourselves to 
the goal of a prosperous Pakistan." 


“Unemployment is the main 
problem of the country at this stage. 
This can be solved duly when the 
private sector is fully mobilized to 
play its rote in national develop- 
ment” 


“I have full faith in the abilities of 
our private sector that they would 
prove worthy of the confidence re- 
posed m them by the government" 


“I am proud of the economic 
changes. We have started attracting 
foreign investment We are moving 
toward making Pakistan an open 
market” 


Mian Mohammad Nawaz Sharif 
Prfane Minister of Pakistan 


Export Growth 


The Rise of Cotton 
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the construction of a 300-kDometer 
(185-mile), four-lane toll highway 
linking Lahore and the Rawalpindi- 
. Islamabad capital area. 

The response to the openness - to 
foreign investment has been encour- 
aging, a Ministry of Industries 
sp oke s m an says. Concrete joint-ven- 
ture agreements are being finalized. 
The most spectacular foreign invest- 
ment in the private sector is Paki- 
stan’s largest power plant — Hub 
River Power Project — with a gener- 
ating capacity of 12 00 MW at an 
esti mated cost of $1.5 billion. It is a 
joint venture of the World Bank, 
Japanese banks, Hawker Sidddcy 
and local investors. The groundwork 
for ihe project is scheduled to start in 
September 1991. Another major ven- 
ture, State Petroleum Refining and 
Petrochemical Corp.’s hydzocracker 
project, with an estimated, cost of 
$300-$400 million, will be estab- 
lished withmvestoentfr«nCrcs- 
ceat Petroleum Co. of Dubai. Exim 
Bank erf the United States has of- 
fered joint-venture participation 
with local private investors in gas- 
fired power-generation plants of 
Nanpur (100-MW capacity) and 
Ucch (350 MW-capacity). 


Fertilizers are one of the most promising industries for foreign investors; above, the Pak-Arab Fertilizer 
Factory, Multan. ' 


The ministry, which has identified; 
industries such as dcc trou ics, engi-1 


neering, petrochemicals, fertilizers 
and pharmaceuticals as most prom- 
ising for foreign investment, is pre- 
paring feasibility studies to identify 
projects. Of some 80 types of indus- 
tries that might be of interest, the 
ministry will probably single out 
about 50 to promote at the confer- 
ence. Brochures on these will be 
available for delegates. 


Even the largest projects in power, 
transportation and commumcations 
have been thrown open to thepublia 
Private investors wifl be allowed to 
form a new airline and run charters 
in competition with Pakistan Inter- 
national Airlines. Under an ■ambi- 
tious program to expand the tele- 
phone system, private investors can 
set up a network and set their own 


tariffs. The government is also invit- 
ing bids for the construction of hy- 
droelectric power projects and is 
willing to grant port cargo handling 


to private enterprise. 

wc welcome proposals from de- 
velopers interested m constructing 
tall roads,” government officials say. 
vxrtam Incentives could be negoti- 
ated." Isl a mabad has invited bids for 


an Daewoo corporation visited Is- 
lamabad at the end erf the month, 
and Ja pa n ese engineering and auto- 
.mobile firms have contacted the 
ministry. The Commonwealth Seore- 
tariat in Lo ndon has expressed an 
interest,' andCIDA (Canadian Inter- 
national Development Agency) has 
approached the Pakistan Commis- 
sion in Ottawa. 


Otha- major investors from Eu- 
jope, Aaa and the United States 
have all shown interest in delink busi- 
ness m the' new Pakistan. 
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The first indication that 
things have changed in 
Pakistan comes even be- 
fore arrival 

As the aircraft settles into final ap- 
proach, an axmoancxaneot comes 
over the public address system: “La- 
dies and gentlemen, we are now ar- 

More freedom means 
more foreign confidence 

riving at Karachi Int ernational Air- 
port There are new customsrales for 
Pakistan. There are no restrictions 
on the amount of foreign exchange 
you may bring into or take out of 
Pakistan.” 

For those who remember the te- 
dious bother with currency declara- 
tion forms, this comes as a most 
welcome surprise. 

The relaxed currency restrictions, 
which make the Pakistan rupee al- 
most totally convertible, are much 
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Pakistan merchant ships provide 
container service for imports and 
exports. 

more than a convenience for foreign 
travelers, however. 

On February 7, Prime Minister 
Nawaz Sharif announced a wide- 
ranging reform of the exchange and 
payments system as part of an exten- 


sive program to rebuild the econo- 
my. To attract foreign capital, the 
government eased rules for import- 
ing foreign exchange as well as for 
repatriating private and corporate 
profits. 

“These reforms will create an ex- 
change and payments system condu- 
cive to foreign investment, trade and 
exchange resource mobilization,” 
says a government spokesman. 
“They will enhance investor and gen- 
eral public confidence, promote in- 
vestments and allow greater freedom 
in infftmuiiraml payments.” 

Foreign businessmen, overseas 
Pakistanis and local residents will all 
find it easier to invest in the country. 
Under the old regulations, only for- 
eigners could hold foreign currency 
accounts in Pakistan. Now, anyone 
can hold a foreign-exchange account 
in Pakistan and withdraw funds or 
transfer money overseas without re- 
strictions. Pakistan residents can 
hold and freely take out foreign ex- 
change and maintain foreign-curren- 
cy accounts without questions asked 
as to the source of the funds. The 
retnra on a foreign-currency account 


is being offered at a rate higher thaw 
that of international markets and is 
exempt from all taxes. 

Signs of the new economic order 
are already evident. A poster in the 
Hongkong Shanghai Bank in Kara- 
chi says, “Yon can open your USS 
account at this bank — free of all 
foreign control regulations." Though 
the currency is not fully convertible, 
anyone can purchase foreign ex- 
change in the open market with ru- 
pees and use it to open foreign-cur- 
rency accounts to make payments 
locally or abroad. 

Pakistan continued to operate cur- 
rency regulations introduced during 
World War EL long after the cessa- 
tion of hostilities. In 1976, Pakistan 
adopted the Foreign Private Invest- 
ment Act, which provides complete 
security mid guarantees for foreign 
investment and its reinvested profits 
for repatriation. 

The new Pakistan government 
contends that exchange controls do 
not help the country’s economic 
weD-being but contribute to an ero- 
sion erf public confidence, a mam 
cause for flight of capital. The secre- 




The Finance Minister on the Role of Business 


As an economist, Mr. Aziz believes 
the public sector should look after 
foreign policy, maintain law and or- 
der, and care for the poor while leav- 
ing business and other activities to 
those who can do it better. “This is 
the crux of what we are doing," he 
says. 

Mr. Aziz underlines the resolve of 
Prime Minister Nawaz Sharif to re- 
duce fiscal deficit, bring down the 
inflation rate below 5 percent and 
divert domestic savings to the private 
sector from the public sector. 

‘We have to create 
,a new relationship* 

The government’s greatest 
achievement in its six months in 
power has been to improve the reiar 
tionship between government and 
business. They have to work togeth- 
er; but in a regulated format they 
work at cross purposes. The govern- 
ment thinks it must regulate, the 
private sector tries to circumvent 
regulations. We have started to cre- 
ate a new relationship between the 
public and the private sectors in 
which we leave them alone, and they 
discharge their responsibilities, pay- 
ing taxes, exporting more and so 
on.” 

That philosophy underlies all the 
government's success to dale. “You 
can sec it in the stock exchange, 
which has been going up, in the in- 
crease in exports and the desire for 
more investment That is the xn a ni - 


The man given the responsibility to steer rapid 
changes in Pakistan’s economic makeup is the fed- 
eral finance minister, Senator Sartaj Aziz. From his 
home in Islamabad, the capital, he spoke at length 
about the government’s macro-economic frame- 
work, unprecedented reforms and vision of the new 
Pakistan. 

also be available for operation by the 
private sector. 

“We have seen a lot of interest, 
particularly from the Middle East, 
because people there are looking for 
opportunities, and there is more li- 
quidity” In addition, the Middle 
East represents a large market for 
Pakistan’s exports because it is so 
dose. 

The Japanese, who already have a 
strang presence in the automobile 
industry, are interested in Pakistan’s 
engineering industry. 

“If you look at the surrounding 
area, Pakistan is emerging as a safe 
haven fotr money. It is a large coun- 

try with a large domestic market and 

Senator Sartaj Aziz, Federal proximity to other markets. This is a 
Finance Minister of Pakistan. very good combination.” 

The finance minister feds that Pa- 
festatkm of the reform programs." Tristan is in a strong position because 
As part of the reforms, the govern- of its natural resources. “We have 

ment has opened areas outside in- water resources, good agro-process- 

dustry that were mice dosed to the mg, fantastic agriculture, hydro cul-* 
private sector, such as telecommuni- tune. And we have cheap and skilled 
cations, highways, power, gas, ship- labor.”. 

ping, airlines and cargo h andling at Is the government attempting to 
Qa&iin and Karachi ports. The grain shift Pakistan from an agricultural to 

and oil terminals at these ports could an industrial economy? 



“Industry will obviously grow as a 
p r oportion of the totaL Right now, 
agriculture is about 26 percent, in- 
dustry about 20, and the rest is in 
services,” Mr. Aziz says. 

The agricultural share will not fall 
much because it will grow in total as 
wefl. “Even our industrial sector wiD 
have a base in agriculture. Textiles 
are based on cotton; fruit, vegetable 
and livestock products are all based 
on agriculture. Engineering, such as 

The Middle East is a 

large potential market 

+ 

irrigation, is associated with agricul- 
ture. 

“But in higji-value industries such 
as electronics and computer soft- 
ware, for example, we have a good 
base. And we have a large engineer- 
ing sector.” 

Agriculture will remain important 
domestically because it provides 
jobs, food, fuel and raw materials. 
Industry, however, win became more 
important in the export sector. 

Mr. Aziz is also concerned about 
the social aspects of development. 
“Privatization must be accompanied 
by a parallel program to look after 
the poor and the less-developed ar- 
eas,” he says. “We hope to have a big 
jump in our education, manpower 
and training programs, health and 
services in rural areas.” 

The finance ministar sees Pakistan 
as a rising industrial power in Asia. 
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Foreigners, locals and non-resident Pakistanis can now invest in shares 
of companies quoted on the countries two stock exchanges. Above, the 
Karachi Stock Exchange. 


taxy of the Ministry of Industries, 
TJZ. Farooqi, says, “It is an old say- 
ing in international finance that for- 
eign capital comes where it is profit- 
able and stays where it is safe.” 

Investors are no longer afraid to 
put money in Pakistani banks be- 
cause erf restrictions in getting it out, 
he says. This was borne out in prac- 
tice: there was no depletion of for- 
eign-exchange reserves when the new 
tides went into effect 

The laws also open the economy 
to overseas investors. Foreigners, lo- 
cals and non-resident P akistanis can 
now invest in shares of companies 
quoted on the country's two stock 
exchanges (in Karachi and Lahore) 
by payment of foreign exchange. Re- 
mittance of principal and dividend 
against such shares is allowed with- 
out any prior permission, although 
capital gams taxes w£Q be charged. 

Investors can transfer dividends 
and capital in foreign exchange, pro- 
vided the anginal purchase price is 
paid in foreign exchange. 

The State Bank of Pakistan, the 
country’s central bank, has allowed 
Pakistani and foreign banks to ex- 
tend local credit liberally for work- 
ing and fixed capital needs against 
foreign-currency deposits held by 
the banks. limits on local borrowing 
for expart-oriented enterprises have, 
been removed. Investors need no 
penxtissioD from the central bank, 
the government or any other agency 
to obtain foreign loans. Borrowers 
and lenders can negotiate terms and 
conditions' of the loan, the repay- 
ment of which will be allowed by the 
central bank according to the agreed 
terms. 

Importers can approach banks di- 
rectly to (pen a line of credit For 
financing fixed investments, foreign- 
ers trolled companies can obtain ad- 
vances from local sources without 
prior approval of the government or 
the State Bank of Pakistan. Ceilings 


on interest rates and fees and rules 
about a minimum period for foreign 
loans have been abolished. 

The 5-percent taxation on royalty 
transfer has been removed. Con- 
straints on the use of foreign loans in 
the acquisition of technology have 
been eliminated. 

Restrictions on foreign equity in 
companies, once limited to 49 per- 
cent, have been lifted so non-Paki- 
stanis can now wholly own local 
companies. They can also take out. 
profits at any time, in the currency of 
their choice. Restrictions on work 
permits for managerial and technical 
personnel from abroad have been 
removed, and expatriates employed 
in Pakistan are no longer limited to 
remitting only 50 percent of their net 
income. 

A wide range of fiscal incentives 
has also been introduced. The need 
for inport licenses for items on the 
free list has been abolished. A three- 
year tax holiday is available for all 
industries established in Pakistan be- 
tween December 1, 1990 and June 
30, 1995. Terms are even more gener- 
ous in rural areas where industry is 
needed. There is a five-year tax holi- 
day fra- investments in certain under- 
developed areas and an eight-year 
tax holiday fra the most backward 
regions. 

In addition, there will be an ex- 
emption on import duty for machin- 
ery imprated to industries in rural 
areas and a further exemption on 
sales tax fra industries in backward 
areas. 

Under the new system, everyone 
arriving in Pakistan will find life eas- 
ier. If they have nothing to declare, 
they can pass right through the 
“green channel.” where officers 
make only random spot checks — a 
system familiar to those traveling 
within Europe. 

“We have come dose to making 
this a fully convertible system," says 
a government spokesman. 


For Sale: Banks, Bakers, Mills, Telephones and More 


Within days of craning to office. 
Prime Minis ter Nawaz .Sharif an- 
nounced a wide-ranging program to 
return all statoowned industries and 
services to the private sector. 

“The 1990 elections gave the gov- 
ernment the mandate for major pn- 

115 manufacturing units 
are on t he block 

valuations,” says Saeed Qadir, the 
man responsible fra disposing of all 
nonessential government enter- 
prises. A week after bring elected, 
the government set up a standing 
rr>irrrmRstf>n fn charge of dismantling 
the extensive public sector. 

Mr. Qadir calls it the 3-D Com- 
mittee: disnvest, denationalize and 
deregulate, will privatize 

more than 100 “industrial units," 
some of which were set up by previ- 
ous governments and some of which 
were nationalized. 

Privatization will extend to the fi- 
nancial sector, with the government 
getting rid of seven state-owned 
m m mwrj'al h anks and allowing pri- 
vate domestic banks to operate. In 
late December 1990, the Muslim 
Commracial Bank was the first to go 
on the block. A Pakistani consortium 
of 12 companies known as the Na- 


One of the first acts of Pakistan’s new government 
was to put out the For Sale sign — in front of banks 
and bakeries, cement factories and sugar mills. 


tional Group purchased the bank 
early in 1991. • 

On May 14, the smaller Allied 
Bank was put up for sale. (Both of 
these were nationalized in 1974.) The 
United Bank, the massive Habib 
Bank and other major financial insti- 
tutions will be put up for sale, along 
with money-losing public-sector or- 
ganizations such as the Cotton Ex- 
port Corp-* the Rice Export Corp. 

. and the Trading Crap, of Pakistan. 

The privatization will go well be- 
yond banks — as far as bread and 
butter (but not gum, which remain 
an the specified list). Sixteen bak- 
eries of the state-owned Rod Corp. 
of Pakistan, as well as ghee (clarified 
butter) factories, will be sold off. 

“If s not the gov&nment’s busi- 
ness to make bread and cakes,” Mr. 
Qadir says. 

The wide-sweeping privatization 
plan includes 115 manufacturing 
units in 10 sectors: chemicals and 
ceramics, cement, fertilizers, energy, 
automobiles, steel, woolen and cot- 
ton textiles, engineering products, 
clarified butter and bread. 

Investors are also being offered 
ports, power grids and telecommuni- 


cations. Some industrial units oper- 
ated by the Water and Power Devel- 
opment Authority and Pakistan 

Telecommunications Corp. will be 

opened for sale to individual inves- 
tors. Besides privatizing the existing 
telecommunications corporation 
network, Islamabad is launching an 
ambitious program to expand trie- 
communication & Whole telephone 
networks will be open to private bid- 
ders. 

The commission is advertising in 
the local press, in the Gulf and in 
London, but any investor can buy 
into Pakistan’s industries, Mr. Qadir 
says. Major American financial insti- 
tutions such as Morgan Stanley have 
already approached him. 

Mir. Qadir is a man in a hurry who 
wants to work himself out of a job by 
completing the terms of the commis- 
sion. He remains confident that he 
can complete the task quickly. “We 
don’t have permanent offices,” he 
says. “We don’t even have enough 
cups to save visitors tea." 

Shedding these industries carries 
political risk as well. Powerful lob- 
bies in Islamabad support state-con- 
trolled economies, so the privatiza- 


tion commission has set strict 
guidelines for awarding bids to avoid 
charges of conflict of interest. While 
first right of refusal to nationalized 
businesses will go to the original 
owners, the buyers will have to meet 
the best tad. 

The government has devised a 
new program to address the concerns 
of labor. The program has buflt-in 
employment guarantees, so new em- 
ployers cannot release labor for 12 
months. “We are also offering labor 
the chance to retrain in other 
trades,” Mr. Qadir says. 

The speed and efficient^ of the 
privatization program has impressed 
overseas industiy analysts. Steven 
S tedder, senior manager of Price 
Waterhouse’s Transportation and 
Utilities Finance Group, called it 

“amazing.” 

Mr. Sleekier was speaking on 
WaridNet’s Satellite Dialogue Pro- 
gram with industiy, labor and gov- 
ernment leaders in Washington and 
Islamabad. He pointed out that Pa- 
kistan had “shortcut the process,” 
spending less time than other coun- 
tries in studying and restructuring 
companies before putting them on 
the market 

Another panelist on the program 
summed up the atmosphere. Fari- 
borz Ghadar of George Washington 
University said, “It’s truly an excit- 
ing time in Pakistan.” 
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Energy is one of the public-sector industries that will undergo 
privatization. Above, Guddo, a power station that plays a vital role in the 
industrial and agyiculturcd development of the country. 


Gacxy Marchant, a Hong 
m Asian political, finan- 


ity Sebretary. Mimsby of Industries, 
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Souleiado’s rustic 
peasant look and ' far 
right, Lacroix’s 
rescaled Provencal print 
for a sophisticated 
Parisian suit 


nSffe Bibari (■*>); *■*** ta*taaCh™»o|ilr»fa™nfci^ 

Jean-Pierre Dern&ry, top right, with Christian Lacroix, and traditional Indian border print. . 


The Annual 
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T ARASCON, France. — Provencal 
pants — those fabrics that seem span 
with Vie sun — are having jet anoth- 
er flowering. Forty years after Bri- 
gitte Bardot gave a coquettish flounce to the 
rustic look, and three centuries after they first- 
arrived from India, the adcnfol floral patterns 
arc high fashion. 

The fabrics are rooted here in the heart of 
Provence, where the stone walls are as blush 


SUZY MENKES 


Oxford Summit 


Review the business climate of a world in turmoil, 
in the calm of Oxford. 

OCTOBER 2-5, 1991 
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pink as the setting son and only lizards are on 
the move at noon. 

Inside die converted convent that houses 
Souleiado, manufacturer of the distinctive 
Provencal prims, all is bustle and business. 
They arc riding high an the revival of ifre hippie 
and tbs ethnic, on a general r ep ris e of printed 
fabrics and on the enthusiasm of couturier 
Christian Lacroix, & son of the south, who has 
been working with Souleiado to give die tradi- 
tional patterns a new sophistication. 

"F ashion is cyclical, but the patterns them- 
selves are eternal; that is their strength,” said 
Jcan-Pierce Dernfay, the president of Soukjado, 
which uses only prints taken from (he 40,000 
traditional fhdtwood blocks in the attics. 

“We started to make fashions here in the 
1950s,” he said. “Thm the prints wiere taken up 
by Cacharel And we have to thank Ralph 
Lauren for the worldwide phenomenon of 
country style. But now Christian Lacroix has 
introduced bright colors and different propor- 
tions and has ennobled oar prints.” 

Souleiado’s enormous success and its 120- 
nnllion-franc ($205-nnIEon) annual sates, 55 
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mg by rity folks for a last landscape of open 
fields and windblown sky, cf bushy hedgerows, 
tossing blossoms and the smell of the earth. In 
Soukudo’s showroom are the fabrics that allow 
nature to flourish even in the urban jungle: trails 
of foHagp and bouquets of flowers in milder red, 
yellow ocher and conifer green. 


Souleiado now turns out 3,000 meters (3,300 
yards) an hour in its factories and the printing is 
no longer done by hand, yet the patterns are 
true to die traditional floral geometric and 
paisley designs. New colors are introduced, bin 
the original vegetable dyes arc preserved in a 
sor cerer's apprentice workshop m Tarascon. 

The international expansion over the last 
decade — and there are 120 boutiques world- 
wide-— has been in creating a counoy lifestyle. 
Although the company has only recently pro- 
duced die damasks and heavyweight materials 
that are designated as furnishing fabrics, its 
cotton percale has seemed well suited to the 
home. Roam sms re-create scenes of French 
provincial life: plump border-print pillows an 
wicker terrace chain; printed table napkins 
stacked up with glazed earthenware on sturdy 
kitchen dressers; quilts laid oat an a marital 
bed painted with cooing doves. A small muse- 
um of Provencal objects was set up in 1988. 

It is a homage to provincial life, to Son- 
loado and to the memory of my father,” said 
Dauby. He took over miter the death of his 
father, Charies, in 1986, and now works with his 
stepmother, Stephanie, and two asters: Chris- 
tiane, who supervises the Paris boutique, and 
Rcginc, the studio's designer. 

Old photographs and the drawings of the 
Provenjal artist L6o Lethe show how die quilted 
petticoats and fichu collars cf the Arifereumes 
were traditionally worn; -Souleiado’s own ar- 
chives are mostly variations on these peasant 
themes, npriatrri hy thft mnqilfant st ylist fTmn- 
tal Thomass. The steep decline in the famines 
of Laura Ashley, earth mother of rustic fashion, 
shows the importance of moving with fashion’s 
modem times. Flans at Souleiado now include 
Provencal printed stretch Lycra for swimsuits 
and a light vofle fabric. . .. . 

Lacroix’s role is more rarefied: to bring the 
country cousin prints to the height of Paretian 
chic. In a capsule collection for the 16 Lacroix 
boutiques in Europe and Asia, he has worked 
with the Souleiado archive material, changing 
the scale, using bright contrasting colas, mix- 
ing patterns and making them mto curvy suits 
ana witty accessories. 


. .■ • ■ . • t . ••• 

The Provencal prints woe originally brought 
to the southern ports of France over the spec 
routes from India. When Louis XIV banned the 
fabrics to protect the Ftareh silk industry and 
re-enforce its noble status, poor man’s copies 
flourished among the peasants. 

Now Lacroix is working to extract the eroti- 
cism of the Orient and the hishness of tire Bth 
century oostmnrs, rather titan just the sonny 
naivete of the prints with which he grew 19, * 
“The fabrics arc part of my memories^ hfc 
said. “It was bow women dressed when ! Wa* a 
child, long before I knew that the print? were 
folklore or that they were originally from Intfial 
I dunk of a sun-ray pleated skirt my mother 
wore in the 1950$. For me it is nostalgia.”; * 
The memories indude Pablo Picasso it the 
bullfights in Aries wearing Souleiado shirts — g 
tradition continued by young men today. - - 
The richness of the Provencal culture is * 
continuing source of inspiration for Lacroix, Jo 
nourish bts roots, he opened a boutique inhSf 
native Aries, a town that stands as a gateway 
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between the sunflowers and oleanders of Pro- 
vence and the wQd. flat marshland of the Ca- 
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vence and the wild, flat marshland of the Ca- 
margue. 

"They correspond to two sides of my chaw* 
ter” he said. “One side is colorful and ottofr 
ing, the other more taciturn and meditative^ 
fashion terms, one brings rigor and purity^d 
other color and decoration. The boutiqu&B 
filled with the latter raided buffs be»| 
chunky belts and vivid suk scarves and s&|i& 
with motifs of wild horses and comda. 

*T also believe that there are two kinds of chi® 
in France — the due of the north and of tite 
south, of people who turn toward the haarioa 
and those who live in the market squgc£1» 
said. “They also represent the r&fTereuce lx^ 
'tween Catholic and Protestant.*’ ^ 

“Souleiado” means literally “sun rayptembig 
doods.” Hot Mediterranean fashion now baS. 
its chance to warm cold northern hearts and’® 
celebrate urban He ynnr* — ratlrer ^ djjs 
ro m ance of escape m smock blouse, peasant 
ririn and espadmtes. • !■' ;'3 
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NIP AND TUCK FOR MEN 

N*w York Timet Serrice 

EW YORK — Busi- 
ness associates who run 
into Matthew Ridi this 
summer may wonder 
why he looks different. More exer- 
cise? Less stress? Better diet? 

Nope. Rich, who owns a New 
Yak public refatioas firm, recently 
underwent a plastic surgery proce- 
dure known as autologous fat 
transplantation — fat-grafting, for 
shot — to anooth out facial wrin- 
ktes, plump up bis brow ridge and 
strengthen his jawline. 


“I wanted my face 10 look stron- 
ger," said Rich, 37, whose cheats 
indude the fashion designer Mary 
McF&dden. Teople view a sloping 
forehead and a weak chin psydio- 
lt^caUyasitotin^ed^astrtaig. 


ESCAD& 


SPRING-SUMMER 

COLLECTION 






Marie-Martine 


Export Prices 

fLroedeS&rreSfPMristith 
TeU (1)42221844 


Rich considers that attractrve- 
ikss is a competitive advantage. 

“3 frequently deal with people in 
the entertainment industry, so I see 
many better-loddng barracudas 
swimming in my tank,” he said “I 
have to (harm them and win their 
-confidence. It helps for me to fed 
good about my looks.” - 

Rkhisn't atoneinnangthescal- 
pd to raise lus sdf-eaeem. Women 
still account for most of plastic 
surgery, but men arc catching up. 

' fit 15^ according to tire Amaj- 1 
can Society of Plastic and Recon- 
structive Surgery, neady25 percent 
of all patients were men — up from 
about 5 percent a decade ago. 

In 1990, the four most popular 
procedures for men in the United 
Stales were nose shaping (20,720 
done), eydid tucks (17490), fat re- 
moval (13,539) and face lifts 
(5R70). 

“I see more businessmen today 
than ever before." said Dr. Paula 
Moynahan, a New York plastic 


surgeon. “When someone has 
heavy wrinkles, we subconsciously 
think he’s tired, dissipated, over the 
hflL We tend to associate success 
with youth and encqgy.” 

When vitality isn’t the problem, 
vanity is. Surveys by pedologists 
and sociologists have repea t edly 
shown that attractive people are 
more likely tn win jobs, promotions 
and raises. 

“If you’ve got an overhan ging 
brow, you may be seen as sinister,* 
said Dr. Linton Whitaker, tire di- 
rector of the Center for Human 
Appearance at the University of 
Pennsylvania, “tf your mouth turns 
down, you may be seen as sad. 
Than are ways to improve these 

Nm vui/Mie ihwomh - X 


/In an increasingly competitive 

job marketplace, .* fittie m p pin p 

and tucking may seem like a sound 
investment — even when a face lift 
posts 54400 to 57400 and usually 
isn’t covered by insurance. 

“Plastic surgery is gradually be- 
coming accepted in tire business 
community^ says Dr. Robert 
Goldwyn, a tfincal professor at 
Harvard Medical SchooL “ItVa&- 
knowledged that evo^nre wants to 
behreb^L 

“If the boss says, Tm going to be 


out of the office for a week beritbs? 
I'm having my qydids done^hw- 
staff may twitter, but they wmtT 
burst out laughing.” . . 

In fact, some executives view tW 
fatife as- a status symbol of sons. < 

Dr. Dumas Baker, a Mhos 
plastic surgeon, recently perforawt 
a faco4ift on the chairman of »- 
Florida bank “Three days laser, 
odd the company's annual mee^. 
ing,” Baker said “He was s® 
swollen and had blati-ind-blw: 
marks. But he warned to show the* 
board that be wasn’t hiding." .’ 

In some situatious, executive!. 

" opt mm : wMiim surgery to imtder fe? - 
®*ectable undetotabk. Ehr. SyS 
ney Ccfanan, a New York spccrat- 
1st m fat-grafting toctatiqueMe; 
cently dosed up piereod ears fot 
several bus me a p en. 

Then there are. seasonal prow- 
dures. When it gets warm; jSdM- 
wyn said, “People wi»*ye wotted 
their way up the corporate ladder 
often ask to have tattoos removed. 
They don’t want to go to the com-* 
pany picnic and have others see a. 
big heart wilh an arrow an tinr 
shoulder.” - 
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By Jonathan Fudrbnnger 

yew York Tana Senior 

HE STOCK market in Frankfurt rallied iwet week, 
rising 4.7 percent despile having to, digest the sews of 
Kari Otto PShTs departure as Bundesbank president . 
and the real project of^another increase in German 
fetepest rates. - 

Bat ex cept for David CL Roche, the intematicmff strategist for 
Morgan Stanley & Co. in London, not many analysts thrnfr this ' 
$Dge is a signal to get back into the marker, winch had been so 
ular after tirecoflapse of communism in Eastem Europe and 
faB of the Berim wall at the lend of 1989. ■ 

_ . Mr. Roche decided lo move some, money from Britain to 
Germany because of the rda- ' 

{rvelypora performance of the m . . , . 

Frankfurt market tins year Uni simply, m a - 

pnau}-^S S^y r1£. gray worid of rotating 

ff-SaPSSffSS. markets, laggards 

up.” catchup.’ 

* For example, the Dow 

Hones industrial average ral- 

□1 past its 1990 high erf 2,999.75, to a record of 3,004.46. 
g all that had been lost in the market blunge after the 
invasion of Kuwait Now at 2,913.91. the Dow is 3 percent 
bdow the record high. 

Frankfurt’s D AX index of 30 leading shares closed at a 1991 
A high on Monday, at 1,681.43, up about 19 percent for the year. 
*pul it is stBl 14.9 percent below its 1 990 high of 1,976.43. And it is 
also more than 10 percent bdow where it dosed the day before 
the Gulf crisis began last Aug. 2. 

I Mr. Roche made his shift in mid-April when the DAX was at 
4,583.14. But he stzO argues that investors should get in, especially 

%F.t. ket retrenches, wind) he said is a good possibility if the 

nk raises interest rates in the near future. 

He said be is increasingly convinced that the Germans, now 
lhat they have crane to better, trams with the cost of rebuilding 
Fastran Germany, will be able to handle what he calls an 
Engineering feat. 

UT OTHER ANALYSTS are less confident about the 
market, partly because the stocks are expensive compared 
with there earnings and compared with the values in other 
European markets and because of the threat of increased interest 

“For the moment we wfll stick with the view that it wQl be 
difficult to sustain these increases in the market,” said Vanessa 
Rosa, research director of Swiss Bank Corp.’s equities group in 
Xondon. “You wifi oanthxue to see waves from 1,600 to 1,700 on 
<he DAX, but we think it will be difficult to break through for any 
Sustained gain.”* 

b She is also wurried about the outlook for the rest of the year. 
The German economy, she said, could be slowing sharply by 
^December, which would not be good for companies' profits, 
■although the weaker mark would help exporters. 

I* MsrRjossi is also concerned that if economic recoveries begin 
in Britain and the United States, a lot of investors might move to 
those markets, which would probably slow the momentum in 
Frankfurt. ■ 

Although interest r ates in Germany could be falling by the end 
~of the year if the economy slows, Michael Howell, chief strategist 
for Salomon Brothers in London, favors the Paris Bourse over the 
■Frankfurt exchange. 

“When the French ease, interest rates, the market can respond 
much faster,” he argued. 

* But Mr. Howell noted thatlaxge international funds generally 
have cut their holdings in Germany to their lowest levels in five 
■years. If there is a sodden change of sentiment about Germany, 
there would be a rush of money in that direction, which would 

posh the market up very quickly. - - 

This is in part wny Mr. Roche of Morgan Stanley has already 
■jumped in. 
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By Tom Redbura 

Iniemational Herald Tribune 

PARK — Two big decisions made last Fri- 
day in Washington and Brussels herald the. 
rewval of languishing negotiations to expand 
global trade, but Enn^ and Japan remain on a 
collision course with the United States. 

Despite expressions of support from leaders 
of all ihe major, industrial nations for a broad 

agreement to liberalize world trade rules under 
the General Agreement on Tariffs and Trade, it 
is stifi.miclear whether Brussels and Tokyo are 
' prepared to dash their farm subsidies soon 
enough and deep enough lo convince Washing- 
ton to give up its anilaiera] trade weapons. 

“We’re seeing the last gasp of GATHsm,” 
argued Clyde V.PrestowitzJr^ president of the 
Economic Strategy Institute in Washington, a 
; group that advocates a tougher trade stance for 
the United States. 

GATT’s trade negotiators wiD try to breathe 
new life into the Uruguay Round, which col- 
lapsed last December in Brussels. But they 
don't have much time to succeed. 

On Friday, President George Bush won ap- 
proval from Congress for a two-year extension 


of his “fast-track” negotiating authority, which 
allows the White House to negotiate trade pacts 
in GATT and with Mexico without worrying 
that lawmakers can cripple the agreements with 
last-minute 

The two-year timetable is illusory, however. 
With the United States facing a presidential 
election in November 1992, GATT negotiators 
will probably have to wrap up an agreement by 
early next year if they hope to win -congressio- 
nal approval before partisan politics start to 
intrude. 

“Nobody likes to talk about establishing 
deadlines after the troubles in Brussels,” a se- 
nior EC trade official said recently, “but we’re 
going to have to move things along much faster 
dun most people realize.” 

Europe is in no hurry. The EC Commission 
managed to settle Friday a bitter dispute over 
its 1991-92 farm price program, at least clearing 
the way for Brussels to consider a more sweep- 
ing overhaul of its costly Common Agricultural 

“Now we can proceed to come forward with 
the more fundamental reforms that everybody 
realizes is required,” said EC farm commissioD- 
er Ray MacSbarry. 


Rhone-Foulenc 
WiU Eliminate 
1,170 US . Jobs 

Reuters 

PARK — The- French state- 
owned riioTiicah group Rhtoc- 
Foulenc, which is cutting costs af- 
ter irminng expensive acquisitions, 
wiB sharply reduce its chemicals 
work force in the United States, a 
spokesman said Monday. 

The spokesman said the compa- 
ny would efimmate 40 jpercem of its 
2,930 American jobs m chemicals, 
or about. 1.170 Jobs, and would 
dox haff (rf its 38 chemicals ates in 
the United States. 

The spokesman said Rh&nc-Pou- 
kne planned, to sell 1.5 biHioo 
francs ($259.1 million) of chemical 
assets in 1991. 

Earlier this month, Rhtae-Pon- 
lenc’s chairman, Jean-Renft Four- 
tou, told labor unions that the com- 
pany would cat2J00 jobs over the 
next two yens. 

Foremost among Rbdn&-Pou- 
lenc's acgiriatioms over the mist 
two years have been the UB. phar- 
macen deals honsc Rorer Group 
and RTZ Chemicals, the British 
specialty chemicals concern. 


EG Seeks High-Tech Controls 


By Charles Goldsmith 

Iauntahonai Herald Tribune 

BRUSSELS — The European Community is 
considering a system of common export controls 
on sensitive technology with potential military 
applications; officials said Monday. 

. At its weekly meeting on Wednesday, the EC 
Commission is Gkdy to consider a proposal “to be 
sure the 1993 internal market can take place with- 
out damaging the necessary controls of sensitive 
goods,” an EC official said. 

The EC-wide export controls, which would ap- 
ply to all non-Comnumhy destinations, would be 
designed to replace existing national controls once 
the Community establishes its post-1992 single 

mar ket 

The spotlight that the Golf war put on Iraq’s 
possession of sophisticated Western technology 
las added urgency to the review, officials said. 

The Commission is focusing largely on “dual- 
use'' goods, such as advanced electronics and radar 
systems, that have both civilian and mffitaiy uses. 

“To put the issue simply: these goods must be 
able to circulate freely within the Community in 
the single market, but we need common rules, not 
12 national rules, on controlling the export of these 
products,” another Commission official said. 

The EC intergovernmental conference on politi- 
cal union also is exploring the issue of export 
controls, bat Commission officials feel work 
should begin now on forming a policy far the post- 
1992 single market 


Last week, the 17-nation Coordinating Commit- 
tee for Multilateral Export Controls relaxed re- 
strictions on the sale of sensitive technology to (he 
Soviet Union and countries of Eastern Europe. 
The Paris-based COCOM includes the Uni led 
States, Canada, Japan, Australia and all EC mem- 
bers except Ireland. 

COCOM controls remain on some key products 
such as optical fibers. EC officials point out, how- 
ever, that COCOM applies only to exports to 
Moscow and its former Warsaw Pact allies, where- 
as all destinations would be covered in the pro- 
posed Community rules. 

“We feel that what is happening now with CO- 
COM via-A-vis the Eastern European countries is 
no longer so important, but exports to developing 
countries are becoming more and more important, 
as shown by what happened with Iraq,” a Commis- 
„sion official said. 

The Commission's aim of forging c ommo n ex- 
port rules for dual-use products is connected to its 
desire to include now-exempted aims sales within 
the Community’s usual competition rules. Such a 
change to the EC's base treaty would require 
Community-wide rules on arms exports, which 
would be easier to formulate if export rules for 
dual-use products were already in place. 

NATO also is examining proposals to open up 
intra-alliance aims sales in order to reduce costs 
and increase efficiency in an era of shrunken post- 
Cold War defense budgets. 


Golombia Aiins to Stay No. 1 in Coffee 
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By James Brooke 

New York Times Service 

SAN FRANCISCO, Colombia 
— In the cool Andean air of this 
mountain village, Joan Francisco 
Gtimez shook rainwater from a cof- 
fee bush and displayed its ghsteo- 
ing, opening red Denies. When dri- 
ed and routed, those beans will 
feed the river of arabicacoffee that 
has swept Colombia to the top of 
the world coffee business. 

Last year, in a historic upset, 
Colombia displaced Brazil as the 
world's top coffee exporter in tenons 
of income 

It earned $1.4 Mhcm in 1990 
from the sale of 13.9 million 60-kilo 
(132-pound) bags of coffee. Brazil 
sold more coffee, at 165 mflHon 
bags, but earned only $15 bOlion. 

While Colombia’s sales edge is 
now slim, many coffee experts ex- 
pect it to grow, citing the nation's 
aggressive imitating efforts and 
Brazil's continuing internal prob- 
lems that have hurt exports mere. 

.Catambaa's feat is all the more 
impressive given, the st agn a ting de- 
mand and a coDapse of coffee 
prices woddwide. 

The United Stales remains the 
wrarkTs largest coffee consumer, 
bat soft drinks displaced coffee m 
the 1980s as the favorite U.S. drink. 
More ominous fra producers, the 
portion of Americans in their 20s 
who regulariy drink coffee dropped 
to 31 percent in 1990, from 82 per- 
cent in 1962. That shift leaves little 
hope that demand wiD rise soon in 
the country that consumes one- 
third of the world’s coffee. 

Colombia’s arabica beans are 
considered higher quality aid bet- 
ter tasting- than those from Brazil 
and the robusta variety from Afri- 
can countries. Brazil also exports a 
sizable amount of the cheaper ro- 
busta ooffee beans, which are often 
mixed with arabica as a marketing 
tactic. 

In its January issue. Consumer 
Reports, which accepts no advertis- 
ing, ranked 29 ground coffees sold 
in the United States by flavor and 
aroma. The top five all used Co- 
lombian bans, which they diqrtay 
prominently on their labels. 

They vrere Ynban Colombian. 
MJB Colombian. Maxwell House 




Two Major Coffee Producers 
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Colombian Supreme, Brown Gold 
Colombian and HiDs Brothers Co- 
lombian. 

Ynban and Maxwell House are 
Kraft General Foods products, 
while MJB and Hffls Broibets are 
brands of Nestle Foods Corp. 


Brown Gold is a product of Tetley 
Ino, which is owned by AlEed- 
LyoasPLC. 

These companies have also dis- 
covered they can charge much 
more for coffee labeled Colombian, 
even though, as Consumer Reports 
noted, Colombian beans do not 
guarantee a great cup of coffee. 

“The American consumer is say- 
ing: T no longer want a coffee full 
of Brazilian robnsta,’ ” said Gusta- 
vo Gaviria Angel, a major exporter 
in Bogota. “People wiD pay more 
for a better cup of coffee.” 

“The Brazilians are palling out 
their coffee bushes with both 
hands,” Mr. G6mez said as he re- 
laxed on his veranda. “In Colom- 
bia, we never felt the crisis. The 
price never dropped a peso.” 

Indeed, Colombia's strategy fra 
dethroning Brazil can be summed 
up in three points: quality of beans, 
reliability of supply and long-tram 
support to growers. 

Noting that Colombia also over- , 
took Brail last year in tons of ex- 1 
prated arabica beans, the Federa- 
tion of Brazilian Coffee Exporters 
conceded in a recent report, “The 
results indicate that one (Brazil) is 
the residual supplier, while the oth- 
er (Colombia) is the preferred sup- 
plier.” 

Colombia earns about 35 percent 
of its foreign exchange from coffee 


Tin New Yack Tima 

sales, and this economic impor- 
tance translates into a national 
concern for quality. 


torn every step of the way to the 
prat," said Jorge C&rdenas Gutier- 
rez, president of the National Fed- 
eration of Coffee Growers of Co- 
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But the difficulties or convincing Europeans 
to impose farm subsidy limits 00 themselves 
suggests that the next step win be much harder. 

Moreover. France is expected to dig in its 
beds against revisions even deeper after the 
naming of Edith Cresson as prune minister. 
Last week, Mrs. Crcsson, who was once a hard- 
line agriculture minister, advocated an expan- 
sion of France's share erf European and global 
farm markets, a position that would make it all 
but impossible for France to accept cuts in 
subsidies. 

Nonetheless. Jean-CUude Pays, secretary- 
general of the Organization for Economic Co- 
operation and Development, believes that 
France, in the end, will not block a GATT deaL 
“I would be templed lo bet they won’t put at 
risk the GATT negotiations,” he raid in a recent 
interview. Referring to Mis. Cresson, be said he 
did not see her “as somebody who longs for the 
France of the old days.” 

But Mr. Paye conceded that for Europe, “the 
big bullet hasn't been bitten yet." 

1 nose outside Europe remain worried about 
its commitment to change. 

“The derision of the U.S. Congress to grant 

See FARM, Page 13 


French Assert 
U.S. Subsidizes 
Arms Exports 


Agence France- Frcsse 

PARIS — The French slate-run 
aircraft concern, Aerospatiale, has 
accused the United States of ag- 
gressively subsidizing its defense 
industry by giving away $52 billion 
worth of arms this year. 

Aerospatiale died this and indi- 
rect state aid to UJS. civil-aviation 
companies in a plea to the Europe- 
an Community to resist U.S. at- 
tacks against slate funding of the 
Airbus consortium, of which Aero- 
spatiale is a member. 

The concern's deputy director 
for international affairs, Franqois 
David, asserted that the U.S. prac- 
tices are at least as worthy of criti- 
cism as the state funding for Air- 
bus. This funding, he said, was in 
the form of advances, which have 
to be repaid, granted by ibegovera- 
xnents of the French, German, 
Spanish and British companies in- 
volved in Airbus. 

The U.S. Foreign Military Fi- 
nancing program this year alone 
will see outright grants of military 
material wrath $4.7 billion to for- 
eign governments, with low-inter- 
est loans to buy armaments total- 
ing $404 million, Mr. David said. 

This is to rise to 54.9 billion in 
grants and $314 milli on in low- 
interest loans in 1992, he added 
during a recent seminar fra the 
French press. 

The governments that benefit the 
most from ibe program are those of 
Israel, Egypt, Greece, Turkey and 
Portugal. 

Washington has threatened. to 
complain through the General 
Agreement on Tariffs and Trade 
over state aid to Airbus, a move 
that the European Community has 
described as ^disappointing.” 

A senior French official has ac- 
knowledged that aid fra the devel- 
opment of the Airbus A3 30/340 
range came to some 75 percent of 
the cost. 

While arguing that Washington 
also offers a high level of aid to its 
aeronautics industry, the Europe- 
ans have offered to limi t the level of 


aid to aircraft development in fu- 
ture to 45 percent. 

Washington is willing to accept 
this as a first step, but wants a 
further reduction in a second stage 
to 25 percent, which the EC finds 
unacceptable. 

Aerospatiale officials believe the 
stepped-up US. offensive is aimed 
at discouraging potential U.S. buy- 
ers of Airbus planes. 

Aerospatiale's president. Henri 
Martre. has said that Boeing Co.'s 
complaints over Airbus are sparked 
by fear of competition. 

A private U.S. report put total 
state aid to Airbus over the past 20 
years at more than $26 billion. .Air- 
bus says that U.S. manufacturers 
received $23 billion in indirect aid 
between 1978 and 1987. 

As part of its counters Hack 
against the U.S. foreign military 
supplies program, Aerospatiale 
wants France to start giving away 
military equipment, too, the daily 
Le Monde reported Monday. 

■ New Pakistan Airline 

The government of Pakistan on 
Monday allowed the Aga Khan 
Foundation for Economic Devel- 
opment to set up a private airline in 
the country to compete with the 
state-run. unprofitable Pakistan 
International Airlines, Reuters re- 
ported from Islamabad. 

The new airiine will initially ran 
only domestic passenger and cargo 
nights, a government spokesman 
said. 

The Aga Khan Foundation al- 
ready runs airlines in Italy and 
Spain, and was round “the' most 
suitable” of 16 parties that had ap- 
plied for permission to set up the 
private airiine, Ire said. The founda- 
tion is part of tire Paris-based eco- 
nomic empire overseen by Prince 
Karim Aga Khan, spiritual bead of 
the Ismaili sect of Moslems. 

Pakistan launched a privatiza- 
tion drive late last year, opening up 
the civil aviation, shipping, bank- 
ing, industry, power and road- 
building fields to the private sector. 


Iran Isa, a semiofficial body that 
also maintains a network of agri- 
cultural services. “We have banned 
the sale fra export of inferior 
grades of coffee; we son out bro- 
ken beans. Mack beans.” 

As recently as the 1950s, Brazil 
produced half of the world's ooffee 
crop. Because of a freeze in 1975, a 
drought in 1985, and government 
mismanagement in recent years, 
Brazil has slid to about 22 percent 
of the world crop. 

The International Coffee Agree- 
ment fell apart in 1989 because 
Brazil refined to lower its quota 
from 30 percent of world produc- 
tion in tons. If Brazil decided to 
resume cooperating, it would be 
lucky to get 25 percent as its new 
quota. Colombia now has an 18 
percent worid market share — weD 
above the 15 percent quota it was 
allotted in the pact. 

In 1990, the Brazilian president, 
Fernando CoQor de Mdlo, abol- 
ished the Brazilian Coffee Institute, 
a government agency that coordi- 
nated exports and promotion. Af- 
terward, Brazilian and Colombian 

coffee experts say, BrazzTs coffee 
policy feu by defamtinto the bands 
of amateurs. 

“Colombia has never left the 
mar ket." said a trading official 
with the National Federation. “Re- 
liability of supply is one of the 
major pillars of our strategy.” 


Egyptian Debt Relief 
Tied to IMF Program 

Compiled bp Our Stnff From DispaKha 

CAIRO — An agreement readied in Paris by Western nations to 
slash Egypt’s foreign debt is dosdy tied to Egyptian progress on 
restructuring its economy, Western economists said Monday. 

Creditor governments meeting as a group known as tire Paris Club 
agreed over tire weekend to reduce the $20.2 htDion that Egypt owes 
them by 50 percent over three years, provided Cairo presses ahead 
with an economic package drawn up this month with the Interna- 
tional Monetary Fund, 


economists said. 


“The mood of all creditors was that the IMF role is very impor- 
tant," said an economist who attended the debt talks in Paris. “The 
last debt agreement,” readied in 1 987, “fdl apart after three months. 
Everyone had in his mind tins failure.” 

The United States and its allies dedded to forgive half of what 
Egypt owes them partly to thank the country for the support it gave 
the anti-Iraq coalition during the Gulf war, Egyptian officials said. 

Ibe Bush administration had lobbied hard for large-scale debt 
relief, and the package approved is one of the most generous that the 
creditor nations have ever granted. 

In recent months, the Japanese have been bitterly critical of plans 
by tire United States to forgive billions of dollars of Egyptian and 
Polish debt 

The Bush administration wanted to reward President Hosni Mu- 
barak of Egypt for his pivotal role in lining up Arab nations to 
oppose Iraq and to reimburse Egypt for heavy financial losses as a 
result of the Gulf war. Egypt also sent ground forces to the war. 

“This plan means that Egypt’s friends m the West have taken their 
foot off Egypt’s trachea,” said Yabya Sadowski, a scholar on Egypt 
at tire Brookings Institution in Washington. “It's very dearly a 
reward for haring stood by the anti- Iraq coalition in the gulf crisis,” 
Economists estimated that tire decision by the Paris Club should 


Egypt’s military debts. In adi 

See EGYPT, Page M 
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Banks Find New Ways to Know Clients 
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By Michael Quint 

New York Tima Soviet 

NEW YORK — Hie bankers' adage “know 
yow customer” is taking on new meaning in the 
credit-card business, as banks increasingly rely 
on computers to guide their relationships with 
millions of customers they mil never meet. 

Using statistical measures, or “scores,” for 
each customer, banks are learning how to avoid 
bad risks when soliciting new accounts, how to 
provide better service to existing accounts and 
bow to collect more on delinquent loans. 

No longer relying just on employment histo- 
ry, money in savings accounts and information 
provided on applications about income, banks 
now compile a score for each customer as they 
use the card. 

Robert D. Dutton, senior vice president at 
First Data Resources Izu^, a credit-card pro- 
cessing company, notes that there are 48 differ- 
ent characteristics by which a credit-card ac- 
count is measured 

These indude the extent to which monthly 
payments are for the full amount owed, the 
minimum payment or some in-between 
amount; promptness of payment; whether the 
card is used for purchases or cash advances, 
and frequency of use. Some banks are now 
experimenting with scores that consider the size 
of purchases and the kinds of merchants where 
the card is used, Mr. Dutton said 


The computer’s ability to make sense of the 
myriad bits of customer data quickly and 
cheaply is a key reason for the extraordinary 
profitability of the credit-card business. 

At Citicorp, the largest issuer of credit cards 
in the United States with more than 22 million 
accounts, specialized credit-card banks in 
South Dakota and Nevada earned more than 
S6Q0 million in 1990. As a whole, Gticorp 
earned only S458 million because ot losses in 
other parts of its business. 

Even when banks are not burdened with 
unusually heavy losses from their traditional 
leading, credit cards are three times as profit- 
able as the rest of their business. 

“When you deal with millions of accounts, 
the computer allows consistent judgments that 
are just not possible if each account was ana- 
lyzed by a person," said Thomas C. Lynch, 
bead of the credit-card business at Chase Man- 
hattan Bank, 

Credit Card Management magazine reported 
that more than 51 percent of America’s more 
than 200 million credit-card accounts were 
evaluated by some kind of behavior score by 
mid- 1990, compared with only 14 percent a 
year earlier. 

“In the past, bankers treated their card cus- 
tomers like a portfolio to be managed," said 
Robert Heller, president of Visa U.SA But 
now, using behavior scores, “they are focusing 
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more and more on individual account manage- 
ment” he said 

Faced with rising losses and delinquencies in 
the recession, bankers have begun using credit 
bureau reports as a cross reference to spot new 
or existing customers wbo might be in financial 
trouble, but have kepi their payments current. 

A recent study by Visa found thai 70 percent 
of consumers filing for bankruptcy were having 
considerable difficulties paying their debts in 
the two years before they declared themselves 
bankrupt, but survived by borrowing on their 
credit cards. 

Behavior scores can improve service by help- 
ing banks quickly deride whether to approve a 
purchase that would put a customer over the 
credit line, or to grant their best customers 
increases in credit lines before they are needed. 

But there are risks of monitoring accounts 
too closely. 

Thomas E Roach, a Brooklyn distributor of 
book publishing paper, canceled his American 
Express membership earlier this year when the 
company asked too many questions after his 
purtmase of a $5,000 computer, he said 

Mr. Roach said he was dismayed when 
American Express asked his bank if money was 
available and was upset when the use of the 
card was blocked, without asking what other 
funds he might have available, before be had 
been presented with his monthly bOL 
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Reuters 

FRANKFURT — German in- 
flatio n wffl rise later das year tot 
the rate will stay below the 4 per- 
cent level forecast by some econo- 
mists, Helmut Schksmger, vice 
president of die Bundesbank, said 
on Monday. 

Mr. Schlesingcr’s comments 
came as the government reported 
that producer prices in Western 
Germany rose 0.9 percent in April 
from March and were op 22 per- 
cent from April 1990. The year-to- 
year rate was up from 1 B percent in 
March. 

Meanwhile, Germany’s 120,000 
paper-industry workers agreed to a 
new contract that gives them a 7.0 
percent wage increase bm commits 
them to working, on Saturdays. 

The rise was slightly higher than 
the 6.7 percent increase agreed 
upon in the engineering industry 
last month. 

1 Mr- Schlesmger, who is expected 
v to replace Karl Otto PGhl as prcsi- 
dent of the central bank later this 
war, said he would trot endorse 
private forecasts for a 4 percent 
infladoo rate. 

But, in an interview in the Sud- 
deutsche Zeitimg, he said tax rises 
to fund German unity would push 
inflation above 3 percent in the 
second half. 
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EC Commission Split 
On Limiting Mergers 


l over 


Room 

BRUSSELS — The European Commission is deeply 
tow fa r it should go to limit big corporate mergers as the European 
Community heads toward its post-1992 single market. Commission 
sources said Monday. ' 

At issue is whether the Commission, which acts as the ECs cartel 
office, should stop alliances affecting small or isolated pans of the 
Community or concentrate on deals with a broad impact. 

Competi tion Commissioner Sir Leon Brittan favors a tough line 
against industrial link-ups even if they restrict competition in only 
ora region of the trading Hoc: But most of his colleagues argue that 
the C ommission should only act if a merger threatens to curb 
competition across the Community. 

Sources said the split surfaced in January when the Commission 
began investigating a merger between the car battery divisions of 
Fiat SpA and the French engineering group Alcald-Alsthom. The 
(^wtoldhavegivenRatabjgdumkaf the French battery market. 

The Commission gave the merger the go-ahead last week after 
Hat’s sobadiaiy, Magneti Mardh, agreed to curb its share of the 
French battery market by seffing its stake in another French battery 

manufacturer. 

But sources said the fundamental spht over which markets should 
c oroen odcr Commission scrutiny remains unresolved and is likely to 
resurface with future cases. 


Airlines Decry EC Ration Plan 

They Oppose Redistribution of Landing Slots at Airports 


Japanese Banks Threaten 
To Boycott Italian Firms 
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■ Funds Sought in East 

Economics Minister Jurgen M61- 
temann said companies had ap- 
plied for 10 billion Deutsche marks 
($5.8 bOHon) of incentives to invest 
: 7 J! in Eastern Germany, Renters re- 

. 1 w-'h. £'*: sorted from Bonn. 
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Reuters 

ROME — Japanese banks are 
threatening to deny Italian pobBc- 
sector companies new loans unless 
the debts erf the farm holding com- 
pany Federconsoizi are fully hon- 
ored, banking sources said Monday. 

“1 don't know whether they are 
bluffing, but they are saying they 
will hesitate to join in any more 
loans if they are not paid," said one 
source in the international loans 
department of a major Italian 
b ank. 

Federconsoizi a grouping of 73 
regional agricultural holding com- 


panies, was placed in receivership 
by the Agriculture Ministry just 
over a week ago with 4.25 trillion 
lire (53.34 billion) in debts. 

Agriculture Minister Giovanni 
Goria wants creditor banks to write 
off interest on loans for this year 
and accept a flat 10 percent rale on 
interest due for 1989 and 1990. 

Although the foreign loans 
amount to only some 5450 milli on, 
the collapse of the grouping risks a 
fresh blow to Italy’s image on inter- 
national credit markets, banking 
sources said. 


Reuters 

BRUSSELS — Europe's major 
airlines came out Monday against 
an EC CotnmissioD plan to ration 
dots at airports in the European 
Community. 

A statement by the Association 
of European Airlines said the air- 
lines knew of no other sector where 
existing operators were ordered to 
relinquish part of their facilities to 
make room to new participants. 

Under the proposal, airlines 
holding more than an agreed num- 
ber of daily take-ofT and landing 
slots could be obliged to put some 
in a basket to be redistributed to 
smaller airlines. 

EC member states oppose the 
proposal and have so far blocked 
any discussion at ministerial level, 
diplomats said. 

The airlines association said the 
move to ration slots was a ‘’deliber- 
ate attempt to avoid tackling the 


Pechiney in Deal 
For Usinor Unit 

Reuters 

BRUSSELS —The EC Commis- 
sion said Monday it was vetting a 
deal in which the French aluminum 
group Pechiney SA would take a 66 
percent stake m a metal-processing 
company owned by the steelmaker 
Usinor SacDor SA. 

Pechiney plans to contribute as- 
sets to Oloron Frittage, the Usinor 
unit, and obtain a 66 percent stake 
in the company. 

The Commission, the EC execu- 
tive, said the companies had noti- 
fied it of the deal to clearance. It 
has one month to approve the deal 
or launch an inquiry on the 
grounds that the venture could re- 
duce competition. 
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FARM: Hurdles Remain on Trade MannPSmann Predicts Fall 
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(Continoed from find finance page) 
fast-track authority removes one of 
two main sources of uncertainty," 
Rubens Ricupero, a Brazilian who 
is chairman of GATT in Geneva, 
told Reuters. 

• But “the second source of uncer- 
tainty — the lack of a dear and 
unequivocal sign that we are going 
lo make progress on agriculture — 
still remains,” he added. 

. Brazil is a leading member of tiie 
Cairns Group of 14 farm-exporting 
nations that, along with the United 
States, insists Europe and Japp 
must agree to sharp reductions in 
agricultural protectionism. . . ; 

.While agriculture remains the 
biggest obstacle to an agreement, it 
j$ also not dear that the United 
Suites is prepared to sheath its fa- 
vorite trade weapon, the Super 301 


With a big push from the OECD 
nhnisierial meeting next week in 
Paris, trade negotiators in Geneva 
want to jump into the tougher po- 
litical questions that haunt them 
rather than the technical issues 
they have focused on. 

Several trade delegations, in- 
cluding the United States, argue 
that officials will fall behind sched- 
ule again if they wail until the eco- 
nomic summit of the seven largest 


industrial democradeS'in inid-Ji% v figures. 


expected sales, orders and profits 
to be lower to all of 1991. 

Werner Dieter, chairman of the 
management board, said group net 
profit was lower in the first four 
months, but be did not give any 


to resume serious talks. They want 
Arthur DunkeL, GATT’s director- 
general, to presenL a framework pa- 
per on agriculture for the seven 
leaders to endorse. 


Sales in that period fefl 12 per- 
cent from a year earlier to 6.5 bfl- 
lion Deutsche marks (53.8 billion), 
he said, while inco min g orders fed 
8 percent to 8.0 billion DbL 


Discounting changes in the 
structure of the group, the fall in 
sales in the first four months was 
only 10 per c en t, the company said. 
The capital-equipment sector, 
which makes the biggest contribu- 
tion to sales, showed a fan of 3 
percent to 4.3 billion DM. 

Mr. Dieter also said, that 
Mannesman would continue to 
expand into bousebmldmg and 
plumbing as part of its strategic 
aim of expanding its presence in 
the services sector. (Reuters, AFP) 
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A new high interest service 
; which automatically takes care 

of all your banking 

: “Executive Plus is a free comprehensive service. The whole idea is to make 
'banking easy for our clients and give the best possible return on their money.” 

1 Ver y Hi g h Rates of Interest 

. When you deposit funds in Executive Plus, we place your 


money in a High Interest 
Deposit Account to give 
ybu the best possible return. 

Our interest rates are well 
above standard becoming even 
higher as your balance increases. 



120 % 


Sterling 


5 - 5 % 

U.S. Dollar 



9 S pendin g Power when you need it 

_ Spending your money anywhere in the world is easy with 
Executive Plus. We provide an Interest Bearing Cheque Account 
• with a range of three types of cheque book, 

U.S. Dollar, Sterling and Multi -Currency . 

! We even provide a substantial o verdraft ^ 

} facility at reduced rates. 


‘‘3 Freedom from Balancin g 
. your Bank Accounts 
Using Executive Plus is simple. We 
balance your bank accounts for you, 
free of charge. For example, if g=^ £ pg|r' 
your Cheque Account runs belou> 
the amount you set, we automatically . ' 
transfer funds from your High Interest Ztm 
Deposit Account to top-it-up. If the balance 
ifl your Cheque Account goes above the level set we transfer 
the excess into your High Interest Deposit Account. This monthly 
transfer means your spending ability is never affected and the 
biilk of your money earns the highest possible return. 


the first year's fee. We will also settle the bills on it and any 
other charge or credit cards you hold. 

^he whole idea of this service is to make banking easy for 
our cheats and give the best possible return on their money. 
Executive Plus is free of charge, we only require your balance 
to be kept at a minimum of £25,000 / U.S. $50,000 (obviously 
earning our high rates of interest). 

To find out more without obligation send for our brochure. If 
you would like to speak to one of our Managers without delay 
call us on our DEDICATED HOTLINE NUMBER (0534) 283200 
or if you would prefer, send us your phone number and well be 
happy to call you. 

Royal Trust Bank (Jersey) Limited, Royal Trust House, 

P.O. Box 194, 

ROYAL 
TRUST 


19/21 Broad Street, 

St. Helier, Jersey JE4 8RR, 
Channel Islands. 



■t 




Deposits made with the offices of Royal Trust Bank (Jersey) Limited 
in Jersey are not covered by the Deposit Protection Scheme under 
the U.K. Banking Act 1987 because Jersey is not part of the U.K. 


^Cut out and mail or fax today, to find 
j out how Royal Trust Executive Plus can 
j make your banking easy. 

I ™* Please send me a colour brochure. ! wish to 
j — | find out more about how your new service 

I I I gives. High Interest with nsy access to my 

money. 



E.P.IIHTW9I) | 


Please call me st home or work, 1 would like to tfisous how Executive I 
Phis can manage my day to day banking. j 


Vo tw* 






A Char g e and Cre dit Card 
Bills Automatically Paid 

Executive Plus provides an American Express 
Gold Card, if desired, with Royal Trust paying 



My Telephone Number . 


. Send to: Brian Bail cine, Royal Trust Bank (Jersey) limited, . 

I Royal Trust House, P.O. Box 194, 19/21 Broad Street, I 

| St. Helier, Jersey JE4 8RR, Channel Islands- J 

| Dedicated Hotline Number: (0534) 283200 Fax: (0534) 32513 | 
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real problem." which it said was 
"the air-transport infrastructure." 

The association's vim on the 
EC policy of forging a single mar- 
ket have been laid down in a white 
to be presented soon to the 
's executive, the group said. 

The paper will underscore the 
need to avoid hindering the air- 
lines' performance for the sake of 
harmonization. 

European airlines said at last 
week's assembly that although their 
performance was improving now 
the Gulf war bad ended, they ex- 
pected to have lost at least one 
year's traffic growth by the end oT 
the year. 

Earlier this month, the AEA said 
European air traffic had started to 
recover slowly since hostilities in 
the Gulf ended. 

Data provided by the associa- 
tion's 22 member airlines showed 
that passenger and freight traffic in 


authority Congress gave the White _ _ _ 

In 1991 Profit and Sales 

pursuing "unfair" trade practices. 

Cunpikd ty Otr Staff From Dispatches “Group Orders, sales and profits 

DUSSELDORF — Mamies- will probably not reach last year's 
mann AG, the steel and engineer- level," Mr. Dieter said at a news 
ing group, said Monday that sales conference, 
had fallen 12 percent m the first 
four months the year and that it 


rariium butcwriKic«i5ti M«y, 1991 . 
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Bic Talks 
About Sale 
Of a Stake 

Caspdalfy Otr Staff From Dispatches 

PARIS — Sod6t6 Bic is in 
preliminary talks about selling 
a minority stake in the razors, 
pens and perfumes group and 
in its UJL subsidiary. Bic 
Corp., Chairman Marcel Bkh 
said on Monday. 

Bic said the talks were the 
result of an approach from a 
company it did not identify. 

Mr. Inch said at the Bic an- 
nual stockholders meeting that 
the Bich and Buff art families 
intended to maintain control 
over Bic and its U.S. unit. At 
the end of 1990, the Bich fam- 
ily controlled more than one- 
third of Bic and Bic Corp. and 
the Buff art family held more 
than 10 percent. 

Bio’s stock rose 26 francs to 
dose at 746 francs on the Paris 
Bourse after the announce- 
ment. Earlier this year, U.S.- 
based Sara Lee Corp., which 
has already acquired Dim 
stockings from Btc. was men- 
tioned as a possible buyer for 
the company. 

Bic's profit feU 22 percent in 
1 990 to 3 14 million francs (554 
miIIion) - (Reuters, AFP) 


March was down 14.3 percent from 
a year ago. 

■ VAT Exemptions Seen 

Britain. Ireland and Portugal 
may be permitted to charge no val- 
ue-added tax on some products af- 
ter 1992. the EC taxation commis- 
sioner. Christi ane Scrivener, said 
Monday, Reuters reported from 
Bnissds. 

She told the Portuguese Industry 
Federation in Lisbon. "The Com- 
mission is ready to accept, as pan 
of a global compromise, the al- 
ready existing zero rates, provided 
that they don't provoke competi- 
tive distortions,'' 

Zero rating is one of the most 
controversial aspects of Communi- 
ty negotiations over the exact indi- 
rect tax rates members must apply 
in the single market after 1992. 

The three countries that do not 
charge VAT on some products — 
children’s clothing and books in 
Britain are examples — want to 
maintain this practice in the single 
market 
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Exchange 

Index 

Monday 

Close 

Prow. 

Close 

% 

Change 

Amsterdam 

CBS Trend 

94.10 

93.80 

+0.32 

Brussels 

Stock Index 

5765.52 

5790.41 

-0.43 

Frankfurt 

DAX 

1681.45 

1671.87 

+0.57 

Frankfurt 

FAZ 

704.88 

700.12 

+0.68 

Helsinki 

HEX 

1081.40 

1078.SQ 

+0.24 

London 

Financial Times 30 

Closed 

1930.80 

- 

London 

FTSE TOO 

Closed 

2471.10 

- 

Madrid 

General Index 

283.35 

283.39 

-0.01 

Milan 

MIB 

1152.00 

1147.00 

+0.44 

Paris 

CAC40 

1801.52 

1804.83 

-0.18 

Stockholm 

Atfarsvariden 

1055.20 

1041.60 

+1.35 

Vienna 

Stock Index 

566.60 

565.94 

+0.12 

Zurich 

SBS 

631.20 

626.10 

+0.81 

Sources: Rowers, AFP 
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Conde Denies New Banesto Merger 


Reusers 

MADRID — Mario Conde. the 
controversial chairman of Banco 
Espaflol de Credit o SA, or Banesto. 
is again surrounded by merger 
speculation three years after slav- 
ing off one hostile bank bid and 
later seeing a merger with another 
fall through. 

The 42-year-dd head of Spain's 
third-largest bank returned to the 
spotlight at Saturday's annual 
meeting after two big mergers this 
month changed the banking picture 
significantly. 

Mr. Conde said be was not inter- 
ested in mergers for now. 

“I do not favor mergers just to 
get bigger, we have our own growth 
strategy." he said. "Bui it depends 
chi circumstances." 

But this month's integration of 
public-sector banks into Spain’s 
largest banking institution and the 
agreement by Banco Central SA 
and Banco Htspano Americano SA 
to merge, have once again unsettled 
Spain's lively bank sector. 

The moves left Banesto and 
Banco Santander SA as apparent 
also-rans among the top banks, 
prompting speculation that they 
would have to link up to stay com- 
petitive: Both Mr. Conde and San- 
tander’s chairman, Emilio Botin, 
deny any such intentions. 

"There is no possibility of a San- 
tander merger," Mr. Conde tod a 
group of journalists. 


Banesto s assets have jumped SO 
percent to more than 5 trillion pe- 
setas ($47 billion) since Mr. Conde 
took over. 

Economy Minister Carlos Sol- 


BBV Selling 

Extremadura 

ToCaixaGeral 

Ratters 

MADRID — Banco Bilbao 
Vizcaya SA said Monday it 
had agreed to sell Banco de 
Extremadura SA to the Caixa 
Gera! de Depositos de Portu- 
gal for 15 billion pesetas <5142 
million). 

BBV, which earlier this 
month completed the pur- 
chase of L/oyds Bank PLCs 
branch network in Portugal 
to £115 mini on (5195.5 mil- 
lion), said it and the Caixa 
plan to distribute financial 
products through their respec- 
tive networks. 

A BBV spokesman said the 
products will include leasing 
and insurance in a first in- 
stance. He said the Caixa pur- 
chase of Banco de Extremadu- 
ra was in ««h, with no share 
swap involved. 


choga Catalan has been advocating 
mergers to defend Spanish banks 
against competition in the Europe- 
an Community market. 

But Mr.Conde commented: 
"The idea that state-owned banks 
can stimulate the private sector is 
outdated." He criticized official re- 
serve requirements on private 
banks, which be said effectively 
had financed the new stale banking 
corporation. 

Despite his reservations, the fact 
that the Central- Hispano merger 
has displaced Banco Bilbao Vizca- 
ya SA as Spain's largest private 
bank has now fueled the idea of a 
Banesto- Bilbao Vizcaya deal to put 
it back on top. 

Mr. Conde said only that Ban- 
esto "has excellent relations with 
BBV" and that "we are ready to 
study any option." 

Santander, which pioneered 
competition for deposits in Spain, 
has built up 300 billion pesetas in 
liquidity, which analysts see as an 
war chest for acquisitions. 

Some say the potential threat of 
Santander gobbling up Hispano 
was the real reason for its merger 
with Central 

Banesto last year appeared vul- 
nerable, due to big losses in the 
market value of its industrial 
group, for which the Bank of Spain, 
the central bank, said it had to 
make provisions. 
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In U.S., Designer Suits Go Off the Rack 


By Isadora Bannash 

New York Times Service 

■ NEW YORK — Faced with fla gg in g sales 
and profits, several American department-store 
chains are dropping higb-priced designer dress- 
es and suits ana filling their racks with more of 
thrar own labels that carry slimmer price 
and fatter profits. 

The designers, naturally miffed by the trend, 
say they cannot rely on the stores to sell their 
top-of-the-Iine wares. Some of the more frus- 
trated ones, like Geoffrey Beene, have set op 
their own stores to show their full collections. 


“Nowadays, more and more retailers are 
buying only the designer’s accessory lines, un- 
like the Europeans, who go for the full collec- 
tion," Mr. Beene said. “In a way, it’s putting the 
onus on die customer to find the major items 
and the accessories that go well together. That 
should be done for the customer." 

Saks Fifth Avenue, for example, recently said 


it planned to increase the proportion of its store 
brands to about one-thud of its inventory, up 


brands to about one-thud of its inventory, up 
from an estimated 20 percent 
But Kal Ruttenstem, Bloomingdale’s senior 
vice president for fashion direction, said that 


was not the case at his company's IS stores. 
“We don’t go into a major designer" s collection 
and just take the accessories or selected 
clothes.” he said. "If we believe in a designer" s 
talents, we sell both the collection and the 
accessories." 

At Bagdorf Goodman, the chairman and 
chief executive, Ire Neimark, said, "We make a 
commitment to each designer to strongly repre- 
sent them in our stores.” 

John Weitz, another noted American fashion 
designer, said that he agreed in large part with 
Mr. Beene. 
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EGYPT: Thanks for Gulf Support 


We offer you blood. 

We offer you sweat. 

We offer you tears 

In courses, some of which take years. 
But when you're through. 
You’ll be in Who’s Who 
And leading a pack of your peers. 
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Executive Degree Programs 
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Plants have fed 
the world and cured its ills 
since life bettan. 


Now were destix tying their 
principal habitat 
at die rate of 
50 acres every minute. 


(Continued from first finance page) 

Kuwait, the United Arab Emirates 
and Qatar have forgiven S6 billion 
in debts that Egypt owed them. 

As a result of these measures. 
Egypt’s debt burden will shrink to 
about $25 trillion from almost $50 
billion in 1989, which made it the 
fourth-largest debtor among the 
world’s developing nations. 

In addition to its $20.2 billion in 
govenuneat-to-govemmeat debt. 
Egypt owes $14 bOlkm. including 
$8.7 billion to Western commercial 
banks and other private institu- 
tions. It also owes several billion 
dollars to the Soviet Union and 
other Eastern European nations. 

In March, the creditor nations 
agreed to wipe out at least 50 per- 
cent of Poland's $33 billion in gov- 
ernment debt to help ease its pain- 
ful, pioneering efforts to transform 
its communist economy into a capi- 
talist one. 

The large debtor nations of Latin 
America are expected to demand 
generous debt relief oo a par with 
what Poland and Egypt have re- 
ceived. But David C. Mulford, un- 
der secretary of the Treasury for 
international affairs, has asserted 
that P oland and Egypt are “unique 
politically and economically.” 

Japanese officials have said that 
in using debt forgiveness to reward 
certain nations, the United States is 
encouraging financial irresponsi- 
bility and making it difficult to say 


no to other countries with similar 
problems. 

"An attempt has been made to 
single out Egypt and Poland as 
special cases, so I think there will 
be resistance to granting the same 
terms to other countries," said Sha- 
rif Ghafib, director of the Africa 
and Middle East Department at the 
Institute of Internationa] Finance 
in Washington. 

The Egyptian plan was approved 
only after the government pledged, 
in an agreement with the IMF. to 
make sweeping changes aimed at 
bolstering its economy. 

During the Gulf crisis. Egypt 
suffered billions of dollars in losses 
as a result of a drop in tourist 
spending, a fall in revenues from 
the Suez Canal and a loss in remit- 
tances from the 2 million Egyptians 
who had worked in Kuwait and 
Iraq. 

According to officials involved 
in the talks, 15 percent of the S202 
billion in debt woold be forgiven by 
July 1 and another 15 percent by 
Jan. 1. 1993. An additional 20 per- 
cent would be forgiven on July 1, 
1994. 

These conditions are less gener- 
ous than Poland’s terms, which in- 
cluded an immediate write-off of 
30 percent of its debt and another 
20 percent after three years. One 
possible reason is to increase pres- 
sure on Egypt to follow the auster- 
ity plan it signed with the IMF. 
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TATr therm d» planet by 
V Voourtcsv of dir earth's 


V Voourtcsv of die earth's 
plant-life. Plants protect soils from 
erodcti. rcRulorc dir atmosphere, 
maintain wa ter supplies and 
prevent deserts (brining. Without 
plants nun enuid not survive. 
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bister one for our ch3dim. 

What can be done about It? 

A practical iniemactmal plant 
oorpervanem pn^tamcocb nou 
well under way ail around die 

•WoSniMpMSSniliiSrilMai 


world, (r b a plan far survival 
which you can bdp nnfcea rraBty 
b> jiMBtig the World Wide Fund' 
for Nature. 

We need your voice and 
Financial support. Soger in 
touch with your local WWF office, 
or send voor contribution direct 
to the World Wide Fund for 
Nature ac 

WtVF lxucmatimnl.CH-1 196 
Gland. Suioedand. 


i&i J Save the plants 
^£0 trial save us. 
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Hong Kong Stocks 
Dive on Rate Hike 
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HONG KONG — Investors al- 
ready unsettled by uncertamties 
over relations with Chmq sent 
stock price s plunging cm Monday 
in a frenzy of trading toadied off 
by a jump in interest rates. 

Hie Hang Seng index, the mar- 
ket's blne-cbip stock gauge, 
plunged 128.46 points, or 3.5 per- 
cent, to dose at 3,575 .51 The index 
phnmneted nearly 135 points in the 
first 15 nmrates, rallied a bit by the 
dose of the monring session and 
then feD bade in the afternoon. 

John Mufcahy, research director 
at Peregrine Brokerage Ltd., said . 
u the market was devastated” by a 
decision late Friday by local banks 
to raise interest rates a fnll percent- 
age point to 10.5 percent. 

That news exacerbated the mar- 
ket’s underlying shakiness after 
Sino-Bridsh talks on plans for a 
new S16 billion airport for Hong 
Kong ended in a deadlock last 
Wednesday, brokers said. 

‘The interest-rate worries only 
add to all the other problems in 
Hong Kong.” said Veit Scfauhen of 
HypoBanL “Stalled airport talks, 
worry over US. trade with China 
and the interest-rate rise have all 
hit us within the last week." 

Broken said the monrin^s hefty 
stock declines, while on the surface 
parked by the interest-rate rise, 
have led investors to bdieve a larg- 
er economic shake-up is afoot. 

“There’s a lot of confusion over 
this move," said Rohm Lambert, a 
director of Crosby Securities. 
“What it has led to is the expects 


tion that something ii goin g tn ha p , 
pen." 

On. Monday, the first day the 
higher rates became effective; the 
Hong Kbii^ dollar, pegged to a 


Fuji Chief 
Qu&sOoer 
Scandal 


Profits Off at Japan Gty Banks 


By Paul Blustdn 

Washington Post Service 

TOKYO —Japan’s major banks 


they earn on loans. The results 
showed that after five years of furi- 
ous expansion in loans and depos- 


US. -dollar, shot to a strong 7.7425 
to the dollar from an already firm 
7.7725 late Friday. 

Local banks bad announced the 
interest-rate rise hoars after the 
gove rnm ent released showing 
the colony's inflati on rate hit an 
alarming 13.9 percent in April. 

Added to the swift changes in the 
domestic econo my , brokers said 
uncertainly ahead of a debate in 
rite UJS. Congress in June over 
whether to extend most-favor ed- 
narion trade status for Chma also 
held a political cloud over the e*- 


Econramsts estimate a loss of 
China's MFN privileges would tut 
Hoag Kong’s re-export business 
and pare up to 2 percentage points 
from the colony's prospective 
growth rate of 3.5 percent for 1991. 

“We have a compound effect,” 


rector at Baring Securities. 
“There’s the breakdown in the air- 
port talks, concern over MFN, con- 
cent over inflation and concern 
over higher interest rates. You add 
those together and the place looks 
pretty .gjoomy,” he sad. 

Monday’s plunge in the Hang 
Seng index came on tin heels of a 
4J» percent loss last week. 

Analysts say the Hang Seng has 
technical support somewhere be- 
tween 3,550 and 3,560 paints. 

(Reuters, AFP, UPI) 


TOKYO — The chairman 
Fuji Bank Ltd. resigned Mon- 
day to take respraiabXty for 
tlm bank’s role in raging cli- 
ents to deposit funds with a 
trouWed credit association. . 

Taizo Hashida, who is also 
president of Fuji, Japan’s 
fourth-biggest bank, an- 
nounced his resignation at a 
news co nf e ren ce, where be 
named a vice president, Tofaru 
HasUmoto, as his successor. 

Tin; move followed prob- 
lems with an sffilwmH credit 
association, Osaka Fomin 
Shinto Kumi&i, which has bad 
debts estimated at 95 billion 
yen ($689.4 nnffion). 

It came less than a week 
after Kyowa Saxtama Bank’s 
president resigned to take re- 
sponsibility fora loan scandal 
and eight m o nths after the 
rhannufr ] of StimitOmO Pfrfl k 
quit in wmOar circumstances. 

Separately, Fuji Bank an- 
nounced that its parent net 
profit declined to 119.61 M- 
noc yen in the rmanrini year 
ended March 31. from 147.13 
billion yen in 1989-90. Operat- 
ing revenue rose to 4. 1 3 trillion 
yen bom 3.61 trillion. 

Profit fell more simply at 
the group level, by more than 
30 percent to 100.99 bflHon 
yen from IS3S9 htOkm. 

(AFP, Reuters) 


animal earnings, nnirking the end 
of a dismal year in which the finan- 
cial giants’ pdQ-zneU growth came 
to a sodden halt. 


) declines in its by Japan's banking giants, “the 


rfcing the end party’s over," as Yushiro Ikuyo, an 
lich the finan- analyst at Morgan Stanley intema- 
growth came tional, put it 

The growth in total lending by 


Among Japan’s 1 1 biggest com- the city banks slowed to 5.6 percent 
mercial banks, known as dty in the year, from I63percent in Ibc 
banks, the hardest hit were Daiwa previous year. The dty banks’ de- 
tank; which suffered a 40 penxnt posits actually decreased — by 3.5 


drop in its net business profit for percent — the first time that had 
the year ended March 31, and Mit- happened since World War II. 
stri Taiyo Kobe Bank, whose earn- The slowdown marks a reversal 
mgs sfid 25.4 percent. Net business from the past decade during which 
profit measures earnings from on-. Japanese banks surged to the top of 
going banking operations. the list of ibc world's largest fman- 

_ The figures reflected a sobstan- dal institutions. They were blessed 
rial narrowing, to the banks’ detri- with a cheap source of funds, oour- 
ment, in the difference between tesy of Japan’s thrifty savers and 
their cost of funds and the interest regulators who kept a lid on the 

Skase Is Hit With Charges 
Of Breaking Law at Qintex 

Complied bj Otr Staff Fntn Dispatches himsdf and his private company, 

BRISBANE, Australia - The Kahmea Investments fty. Ltd. 
former media mogul Christopher The two cfcup rekred to a 19 
Skase was charged on Monday with Australian dojar ($144 

two breaches Of corporate laws and m^)paymcrarmdebyaQmt« 
ordered to surrender his passport, snbswfiary, JPH .Finance which 
.. _ . r- was ultimately paid to Kahmea. If 

tonn 5 Cb ^ m4n convicted, he Si face up to 
& ^ 20.000 dollars in fines and five 

Qintoc Au«raha LuL, was charged years jnjaj] each charge, 
in a Qoeens landsl atecourt the day y j bc common also 

SSI *° took action in federal court in Bris- 
f ace an unrelated assault charge. hmc to prevent Mr. Skase horn 

TTk Australian Securities Com- leaving the country in a bid to sup- 
mission charged him with ixnprop- port creditors wanting to enforce 
eriy using his position as a director judgments against Mr. Skase. 
of Qintex to gam an advantage fra (Reuters, AFP) 


interest paid on deposits. They be- 
came huge suppliers of money in 
the U.S. and European markets. 

Now they are being forced to 
retrench. One big reason is the 
squeeze on profits arising from the 
deregnJatioxi of imercsi paid on de- 
posits. Another is the pending re- 
quirement by international regula- 
tors that banks maintain greater 
capital cushions to guard against 
emergencies. 

The retrenchment is good news 
for UJS. banks, who are getting a 
bit of a breather from the relentless 
push by their Japanese competi- 
tors. But it means less money is 
available for American borrowers. 

“Japanese banks are bringing al- 
most to a stop their expansion of 
overseas loans, said Mr. Ikuyo of 
Morgan Stanley. “There won’t be a 
withdrawal of money from the 
States, but there may be very slow 
growth — maybe 1 or 2 percent — 
of overseas loans.” 

Even so, the figures released 
Monday “confirmed that the Japa- 
nese banking system is still in a 
very strong position,'’ said Alicia 
Ogawa, an analyst with S. G. War- 
brag Securities (Japan). Japanese 
hanks enjoy relatively modest ex- 
posure to Third World debt and 
bad real estate loans, she said. 

Monday’s data also belied specu- 
lation that Ihe banks had come per- 
ilously close to collapse because of 
market f 


| Investor’s Asia 


Hong Kong 

■ Singapore 

Tokyo 

Hang Seng 

Wl — 8-.- 

Straits Times 

Nikkei 225 

'• m«- y. - 

1 * 

' linn i* 

“ M j*\ 


icon / 

hi 

2750 t ryFW 




1990 

Exchange 

Hong Kong 
Singapore 
Sydney 
Tokyo' 


1991 . 1991 

Index 

Hang Song 
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Nikkei 225 
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SET 

Composita Stock 
Weighted Pries 
Composite 

Stock Index 
Barclays 
National Index 


Monday 

Close 

3575.52 

1541.49 

1535.10“ 

25425.88 

630.30 

810.33 

617J30 

5901.45 

1179.46 
Closed 
1510.10 
651.54 


. 1B90 1991 

Prev. % 

Close Chang a 

3703.08 -347 

1547.60 -0.39 

1536.80 -0.11 

25529.14 -olo™ 
625.81 +0.72 

812.54 -0.27 

617.29 -Unch. 

5959,92 -0.98 

1194.31 -1.24 

402.73 

1522.40 -0.81 

652.44 -0.14 
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U.S. Chips Blamed in Japan 


Compiled bp Oar Staff From Dispatches 

TOKYO — The new chairman 


products if they are cornpeiiiivc.'* 
Mr. Shiki, who is also the pivsi- 

j • a a" r-i . A 


last year’s stock market fan. Most , . 1 7°° . cn *[ inn ™ dent of Mitsubishi Electric t orp., 
of than reported profits on their «.™ E * a * ronic Industries Associ- Japan * s third-biggest electrical-nu- 
stock sales, albeit reduced profits. a “ TO « Ja p®° «*■«« Monday ^linery concern, said U.S compa- 
Those figures, Mrs. Ogawa said, fhat sate of U.S. senuccraductors ^es should “offer products Hut 
showed that most of the banks' big “?. Ja P an wcrc low because the customers at appropriate 

stockholdings had been accumulat- chips were not competitive. prices.” 

ed well before the rise in the market “Japan does not have terriers Mr. Shiki said he could not eom- 
in the late 1980s; thus the hanks 
were not as vulnerable to a market 
drop as many had feared. 


chinery concern, said U.S compa- 
nies should “offer products that 
satisfy customers at appropriate 
prices.” 

Mr. Shiki said he could not com- 



Japanese Eyes on Vietnam Oil 


against competitive goods,” Mor- ment directly on talks between Ja- 
iya Shiki said at a news conference, pan and the United States to renew 
“Japanese companies will buy a semiconductor pact that expires 

in July, but he said U.S. makers 
^ ** m should find and fill die needs of 

Japanese customers more aggres- 
A!l I sively. (AFP, Reuters) 


• fc - "\ T 


primary foragn-cxcbange center has been dent- 
ed because of its recent inability to take the 
initiative in the region, analysts say. 

Corporate buying and seffing has made the 
Tokyo market range-bound, giving Singapore 
— Asia’s second-largest trading cater — the 
chan ce to set trends, market watchers said. 

“Tokyo has relied too modi an commercial 
orders. I'm afraid it's no longer a dynamic 
market like the one we had seen after the Plaza 
Accord” ofl985, said MasantidriTadri, deputy 
nutnuger at Hongkong ft qiang hfti Banking 
Crap, in Tokyo. 

Tokyo, erne of the world's three biggest cur- 
rency markets along with London and New 
York, has grown rapidly in the past five years, 

Tradi^v^^^^rokera, which usually 
accounts fra 30 percent to^ 40 percent of Tokyo 
turnover, grew by under 1 percent to $1.18 
trillion in me firsttwo months of 1991, industry 
data show.— — -- ........ 


was 

easier to grasp a trend in Singapore than in 
Tokyo, where powerful corporations tend to 
erode currency potential by selling at tops and 
buying on dips. 

Big orders bom a Southeast Asian central 
bank and non- Asian speculators are often 
placed in Singapore, helping set direction for 
Asia. And, “for fore^gnecs, it may be easier to 
deal in an En gfidh-ap»aifing country” ^ Sin- 
gapore, Mr. Naito said. 

Turnover posted year-on-year growth of 12.7 
percent in Singapore, tiring to 53.33 triffion in 
the first two months of 1991, according to the 
Monetary Authority of Singapore. 

Foreign banks in Tokyo, in particular, are 
paying dose attention to growing business op- 
portunities in Simgapore, where they can also 
enjoy cheap er opera ting costs. 

But Tokyo dealers are not convinced that 
volume in Singapore will surpass Tokyo’s. 

. “Looking at the heavy- potential corpor a te- 


trams of turnover, 

Naito said. 

Asian tradas sw Sngapore has also been the 
beneficiary of spillover business from Hong 
Kong and Sydney. 

In Hong Koog, turnover has shrank by near- 
ly 10 percent from a year earlier, with average 
daily turnover faffing to around S45 billion, 
dealers said. 

Most Asian traders attributed Hong Kong’s 
deefine to growing political concerns in the run- 
up to 1997. But some dealers are optimistic 
about Hong Kong's future growth, after China 
began to relax currency restrictions. 

Currency business in Sydney has also fallen. 
Turnover m Australia is estimated to have 
dropped 20 percent over the last 12 months, 
said tarry Slattery, Westpac Banking Corp.’s 
New South Wales farrago-exchange manager. 
The Reserve Bank of Australra estimated spot 
turnover at 515.43 bifficn a day in January. - 


Berners 

TOKYO — Japanese companies are eager to 
explore for oQ in Vietnam, but they face a dilem- 
ma. They do not want to trail behind their embar- 
go-bound U.S. counterparts in winning the right to 
tap one of the last major frontiers for natural 
resources. Neither can they race too far ahead 

“I guess Japanese companies arejust about lined 
up at the starting block,” said a senior officer at a 
Japanese oil co mpa ny. 

Oil exploration is considered one of the most 
promising investment opportunities in Vietnam. 
Industry sources say oil-discovery potential is be- 
tween 1 billion and 25 billion barrels. 

mg data on five crffchwe^W^s^that hadtaen 
returned to the Hanoi government by VietSovpe- 
tro, a Soviet- Vietnamese venture. 

Idemitsu Kosan Co, Mitsubishi OQ Co n Japan 
Petroleum Exploration Co. and Indonesia Petro- 
leum, a Japanese company with a focus on explo- 
ration in Indonesia, have all expressed interest. 


“Judging from the geological features, the dl 
fields appear to hold potential," an Idemitsu 
spokesman said 

VietSovpefro, the country’s sole commercial oil 
producer, has produced 10,050 tons (about 7QJ200 
bands) of crude a day since early May from the 
Bach Ho field off Ho Chi Mint City, according to 
the Vietnam News Agency. That is the only field 
producing oil commercially. 

Most of the crude oil is purchased by Japan, and 
accounts for roughly 60 percent of Japan’s imports 
from Vietnam. 

As of nnd-Fehniaiy, 10 consortiums that in- 
clude companies from Europe, Canada, Australia 
and India had been awarded offshore ofl contracts. 

None of the groups have members from the 
United Stales or Japan. The U.S. trade embargo 
against Vietnam prohihjis investment by Ameri- 
can com panies. Although Japanese companies are 
not bound by similar government sanctions, they 
have, deferred to the U.S. ban, mindful of often 
delicate Japan-U^. relations. 


Filipino Urges 
Strike-Free Zone 

Reuters 

MANILA — A Philippine busi- 
ness leader called on Congress on 
Monday to enact laws that would 
ban strikes in certain export-orient- 
ed industrial areas fra five years as 
an incentive to foreign investors. 

Labor unrest remained a major 
concern among foreign investors 
despite statistics showing decline in 
strikes, the industrialist, Raul Con- 
cepcion, said at a news conference. 
“If we really want to send the cor- 
rect signals to the foreign investor 
to invest heavily in labor-intensive, 
export-oriented industries, let Con- 
gress enact the necessary laws that 
would provide a five-year strike- 
free zone,” be said. 
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On Stable Ground 



Interim Report on the First Six Months of 1990/91 

from October 1,1990 to March 31, 1991“ 


‘ Thyssen Worldwide 


first six months; 

1989/90 

1990/91 

. External sales 


DM billion 

16.8 • 

17.7 

Pretax profit 


DM million 

705 

470 

Net income 


DM miiiion 

363 

227 

Capital expenditures 


DM million 

1,660 

1,230 

Order intake 


DM billion 

18.6 

19.1 

Workforce on March 31 


146,828 

147,801 


“unaudited 
Development of Sales 


Thyssen achieved during the period 
under review once again a high 
business volume. External sales rose 
by 6% due to the acquisition of the 
Otto Wolff group, the formation of 
Thyssen Haniel Logistic and further 
changes In the group of consolidated 
companies most of which took place in 
the second half of 1989/90. Included 
among the consolidated companies 
for the first time were six subsidiaries 
of Thyssen Handelsunion located in 
eastern Germany. 

Sales by the capital goods and manu- 
factured products business group 
exceeded the previous year's level by 
altogether 11%. Thyssen Industrie 
showed a strong growth Jn sales of 
22%, with all its business sectors 
contributing, In particularthe two ship- 
yards. Now that the railroad transpor- 
tation technique and the transmission 
manufacturing are no longer part of 
-Thyssen Henschel.this sector was the 
only one to show a lower volume of 


As a supplier of automotive parts, The 
Budd Company Is severely affected by 
the downturn in the American auto- 
motive industry. Budd's US-dollar 


sales during the period fell 8% below 
the level of the previous year. Sales 
by RheJnische KaJkstelnwerke In- 
creased by 2%. 

The sales of the trading and services 
business group rose by 25%. Weaker 
product trading outside of Germany 
was more than offset by services with 
a high value-added offering. The 
expansion of the logistics activity was 
the main contributing factor to the 
sales Increase. The consolidated 
companies and branches of Thyssen 
Handelsunion Jn eastern Germany 
achieved sales of DM 375 million 
during the period under review. 

The specialty steel business group 
showed a sales decline of 13%. 
The markets for long products and 
bright steel continued to worsen; 
greater competitive pressure, above 
all from abroad, is impeding the gen- 
eration of adequate revenues. In con- 
trast, order intake for flat steel during 
the period was slightly above the 
previous year's level. In general, 
export demand Is weaker. 

Sales in the steei business group 
were 23% higher than in the previous 
year. This Is exclusively due to the 


Sales in DM million first six months: 1989/90 • 1990/91 

Capital goods and manufactured products 4,695 5, 196 

Trading and services 6.782 8,489 

» Stee ' M66 6737" 

Shareholdings of Thyssen AG 2,374 2> 12231 

Total sales 21 ' 593 221523 

sales 4,805 4,801_ 

External sales, Thyssen Worldwide 16,783 17,722 

"Indmflno IMU. ESQ VV*rk*offa, Stahlwerte Bochum. 

schalt ttb-eteWromaonettecha WerkStolla, Stahhwrfce Bochum 
^□olomltwariw pro rata . 






first-time incorporation of those Otto 
Wolff companies assigned to the steel 
business group. Cyclically, shipments 
and prices of steel declined. Addition- 
ally overshadowing the market are the 
problems of the Eastern European 
steel industries. 
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THYSSEN 

#- m 

THYSSEN AKTIENGESELLSCHAFT 


Work Force 

At the end of March 1991, Thyssen 
Worldwide employed almost 148,000 
people. 121 .000 of these were working 
for the companies in the Federal 
Republic of Germany, Including 3,000 
employees at consolidated compa- 
nies and branches in eastern Ger- 
many. Foreign companies employed 


Work force 


just under 27,000 people. The pro- 
nounced changes in the business 
groups are attributable in particular to 
the new allocation of the Otto Wolff 
companies, the formation of Thyssen 
Haniel Logistic and the spin-off of 
Thyssen Henschel's locomotive and 
wagon manufacturing activities. 


March 31,1990 March 31, 1991 


Capital goods and manufactured products 61 ,398 57,928 

Trading and services 19,307 28,915 

Specialty steel 1 5, 1 66 1 4,526 

Steel 41,777 45.143” 

Shareholdings of Thyssen AG 8.795 21 89 1 31 

Thyssen AG 385 396 

Thyssen Worldwide 146,828 147,801 

11 Including RasseteUrin, EBG GeseUschaft Kkr etektromagnorlsche Worke Ioffe. StoWwerka Bochum, 
Otto Wolff AG. Eissn- und HOoenwerfca. Otto Wolff Flachstahl 

Dolomltweitce pro rata. Consolidated group Otto Wottl, Russel stein. EBG Gecellschaft IQr 
el ektromag netischo WerkstoJfe. Stahlwerfce Bochum 
Dolomttwerfce pro rata 


Among the shareholdings of Thyssen 
AG, only the pro rata sales of Dolomit- 
werke are stated. The Otto Wolff 
group companies including Rassel- 
stein and EBG have been assigned to 
the respective business groups as of 
October 1,1990. 


Capital Expenditures 

During the first half of 1990/91, 
Thyssen invested more than DM 12. 
billion. The comparable DM 1.7 billion 
of the previous year contained high 
additions to fixed assets in connection 
with the extension of the group of 
consolidated companies, in particular 

Result 

The income position of Thyssen 
worldwide was satisfactory during 
the period, but failed to match the 
Guaranteed Dividends 

Thyssen Industrie increased orders 
received by 4 %. Profits showed a grati- 
fying improvement Stockholders of 
Thyssen Industrie AG are guaranteed 
a dividend amounting to %o of the 
Thyssen AG dividend. Likewise the 
stockholders of Edelstahlwerk Witten 
AG and Stahlwerke Bochum AG, 
both of which companies no longer 
carry out any business, receive a 
Order Situation 

Despite a poorer overall dimate.Thyssen 
Worldwide during the first half of fiscal 
1990/91 again booked a high level of 

Outlook 

The expectations for the months 
ahead continue to be restrained.The up- 
swing in the world economy Is flatten- 
ing out Weaknesses are evident above 
all In the Anglo-Saxon countries. Com- 
pounding the situation is the collapse 
in Eastern Europe. Mainstays of the 


due to the acquisition of the Otto 
Wolff group. Ongoing tangible asset 
expenditures on updating production 
and warehousing facilities and build- 
ing new production lines were, at 
DM1.1 billion, higher during the period 
under review than in the previous year. 


good level of the previous year. Pretax 
profits came to DM 470 million, net 
income reached DM 227 million. 


guaranteed dividend pegged to the 
dividend paid by Thyssen AG. In the 
case of Stahlwerke Bochum, for 
DM100 share of stock this is two-thirds 
of the dividend paid on DM 100 of the 
capital stock of Thyssen AG - however, 
at least DM 6. The stockholders of 
Edelstahlwerk Witten receive for DM 
100 share of stock the same dividend 
as fortwo DM 50 shares of Thyssen AG. 


order Intaka The previous year’s figure 
was exceeded by 2%. At the end of March, 
orders on hand reached DM 14.4 biOion. 


international economy continue to be, 
in particular, Japan and WestGermany, 
although here, too, dynamism is de- 
celerating. With Thyssen's high level 
of orders on hand, a stable sales and 
income situation can be expected 
also for the second half of 1990/91. 
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Lakers’ Romp to 3-1 Lead 
Puts End of Trail in Sight 


By David Aldridge 

Washington Post Senior 

INGLEWOOD, Cafifomia — 
Kevin Duckworth was walking to 
.the Portland Trail Blazers’ locker 
room following the 116-95 defeat 
that had given the Los Angeles 
Xakers a 3-1 lead in the Western' 
Conference final of the National 
Basketball Association playoffs. 

Duckworth spied a garbage can. 
He knocked it over. 

It was one of the few things the 
Trail Blazers did well all day Sun- 
day. They were manhandled from 
Start to finish by the Lakers, who 
placed six players in double figures 
as they scored inside, outside, in 
.transition and where ever dse they 
wanted. 

The Trail Blazers were shackled 
again by fools and poor shooting. 
.Guard Tory Pewter made one of 
seven shots in the first half, when 
.Los Angeles took command. Duck- 
worth picked op four fouls in the 
.half and was a nonfactor — seven 
points in 25 minutes — for the 
second straight game. Clyde 
'Drexler had just 14 paints on six- 
of- 16 shooting. 

Far the Lakers, Magic Johnson 
.got 22 points, 9 rebounds and 9 
assists; center Vlade Divac had 20 
points, 4 rebounds and 3 Mocked 
shots in 30 active minutes, and 
James Worthy added 18 points, 5 
.rebounds ana 6 assists. 

. And AC Green had his second 
. straight big game off the bench, 
jwitb 16 pants and 7 rebounds. 

Unlike the deficits of rattier 
games, the Lakers also had a 52-49 

. second ^^an^Lmtedtbe Trail 
Blazers' transition game. 

I “The key to our last two victories 
has been our rebounding and not 
..turning the ball ova," Johnson 
said. “If we can stay even with 
them on the boards and keep the 
turnovers down, we have a good 
"shot of winning ." 1 

h&vecome back fromTf^h^w 
'win a best-of-seven series. The last, 
'the Boston Critics, pulled off their 
escape in 1981. 

' “LF we play like we did these last 
. three games, then there are plenty 
qf doubts,” Drexler said. “The 
.question is, do we want it bad 
-'enough and do we have what it 
.lakes to do it?” 

The Lakers used 14-2 and 14-4 
. runs in the first half to blow die 


game open. It was 62-42 at the half ; 
the doses! the Trad Blazers got 
again was 13 early in the third. And 
after that, they fril apart, closing 

the quarter with three straight turn- 
overs that brought most of the 
17,505 spectators in the Great 
Western Forum to their feet. 

Duckworth scored a minute into 

NBA PLAYOFFS 

the game. Thirty-four minutes lat- 
er, he scored again. With nothing 
waking inside, and Porter and 
Drexler missing 20 of 30 shots out- 
side, Jerome Kersey was the oily 
one the Trail Blazers could count 
on. He scored 25 points, with most 
coming during the few rimes Port- 
land was able to mount a fast 
break. Otherwise, the Trail Blazers 
were co mmi tt in g one of their 19 
turnovers or taking poor shots. 

And the Lakers' halfcourt game, 
as h has been throughout the play- 
offs, was razor-sharp. IT the Trail 
Blazers double-teamed Johnson 
when he had the ball, he found the 


open man. If they left him alone, be 
spun to the basket and scored. 

The Lakers have gotten to within 
one victory of their first champion- 
ship series in three years by having 
restructured their team from all 
fast breaks to a seamless blend of 
transition flash and halfcourt 

thump 

The Trail Blazers, on the other 
hand, have spoken a lot about get- 
ting bade to the NBA final and 
what a year's experience had done 
for them. Last year they were over- 
whelmed by the Detroit Pistons' 
pmwh. This year the damage is 
being done down low. But ifs been 
no less painful. 

They're just dcing whatever 
they want,” said one of the Trail 
Blazers' guards, Danny Ainge. 
** They’re getting whatever they 
want We’re not taking anything 
away from them. We're not taking 
post-ops away from them, we're 
not taking outside shots away from 
them. We're taking nothing away 
from them.” 



Builders Pin Hopes 


By Barbara Uoyd 

Stw York 7iwn 

EW YORK— A shmipm the boating markethas 
of yacht designers and builders tooevt 
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Mat X TariVTSe Aatcwd Flat 

VMde Divac, left, and Kerin Duckworth vying for the bafi: 20 points for one, seven for the other. 




Photos Show UNLV Trio With Convicted Fixer 


The Associated Press 

LAS VEGAS — Mae problems have sur- 
faced for the troubled Nevada-Las Vegas 
basketball program, with a newspaper pub- 
lishing photos taken of three members of the 
1990 NCAA championship team consorting 
with a convicted fixer of sports events. 

The photos, published Sunday in the Las 
Vegas Review-Journal, show Richard Perry 
with David Butler, Anderson Hunt and Mo- 
ses Scarry at Percy's hone in Las Vegas. The 
newspaper said the photos were taken near 
the start of the 1989-90 college basketball 
season. 

Robert C Maxsan, president of the univer- 
sity, said the photos not only made him 
“extremely concerned about this whole situa- 
tion, but it also makes me angry. 

“News articles like this not only tarnish the 
basketball program and those associated with 
it, but it tarnishes the university as wefl.” 

He said he would meet with UNL Vs coach, 
Jeny Tariomian, to discuss the latest problems. 

Tarkanian raid he had warned players to 
stay away from Feny, who ispait of a current 
NCAA investigation. of the Rebel program. 

“Obviously we don't want our players as- 
sociated with known gamblers because of the 
perception involved,” Tartarian told the Re- 
view-JonraaL 


He said that “obviously, I was very disap- 
pointed when I heard of the pictures. But 
David and Andercou have told me they 
haven’t seen him [Perry}. The only thing lean 
do is gp by what the kids have told me.” 

The newspaper said the photos are be- 
.Seved to have been taken in the fall of 1989, 
mnnthg after Tarkanian said he had warned 
Scurry and Butler not to associate with Pony. 

One photo shows the players in a hot tub, 
with Perry, Hunt and Scnny holding been. 
In another, they axe playing basketball with 
Feny on Ms backyard court 

Peny pleaded guilty in 1984 to conspiring 
to commit sports bribery in a Boston College 
point-shaving scandaL He was sentenced to a 
year in prison. 

In 1974 he was convicted on federal 
charges related to fixing harness races at the 
Roosevelt and Yonkers race tracks in New 
York, sentenced to prison and fined. 

NCAA bylaws prohibit involvement in 
gambling activities or any conduct that (he 
association deems unethicaL Violations of 
the bylaws could cost players their eligibility. 

UNLV is currently responding to an 
NCAA letter of inquiry that lists 29 alleged 
violations of NCAA rules. The allegations 


indude questions as to whether Perry could 
be considered a boaster when he recruited a 
troubled New Yak City prep star, Uoyd 
Daniels, for Las Vegas in 1986 and whether 
Perry was a booster when he paid for hmch 
for Scnny in 1988. 

UNLVs legal cotmsd, Brad Booke, who is 
preparing the university’s response to the 29 
NCAA mogadons, said the photos poGed a 
new set of problems fa the schooL 

‘The long-term problems of being assod- 
ated with such a person far outweigh rite 
problems of an NCAA violation,” Booke 
said. “The name of Richard Perry probably 
has greater potential fa serious and lasting 

damage tn the ms ft'tiittrm f twm (h e name 

Uoyd Daniels.” 

Daniels was considered ore of the top 
players recruited by die Rebels. He was ar- 
rested in a drug raid in 1988 and was kicked 
off the team by Tarkanian before ever play- 
ing fa UNLV. 

The Rebels are banned from television and 
postseason play nett season as the final reso- 
lntion of a 14-year legal battle between Tar- 
kanian and the NCAA That case involves 
UNLV recruiting violations dating bade to 
the mid-1970s. 

Perry could not be readied fa comment. 


Matthaus Repeats 
Transfer Demand 

United Press [atemaHonal 

GRUNBER.G, Germany — 
X mhflr Matthaus, who captained 
West Germany to its Woid Cup 
triumph last year, reiterated Mon- 
day that he wants to leave Interna- 
tionale Mil m and join Real Madrid. 

Sunday’s game “in Lecce was my 
last in biter’s colors. 1 want to join a 
new dub,” be said at die Goman 
national team’s training camp. 

“I believe the move will be made 
possible sooner a later, because In- 
ter cannot be interested in an unsat- 
isfied MatthSus,” he said. 

Real Madrid confirmed Monday 
it had offered Matthaus a three-year 
mntrarf with an salary of 
$7 fi millio n tO S3 milKon. 

The SB-year-old midfielder said 
he would talk Thursday with Inter's 
president, Ernesto Feflegrim, and 
ask to be released from a contract 
that runs into 1993. 

Pdkgrim bad said earlier Mon- 
day that “there is no doubt" that 
Matthaus would “play fainter next 
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CHESS 


BOOKS 


PEANUTS 


By Robert Byme 

F the seven candidates matches fa 


trap 13 0-0?! Bh4 14Qg4f5! 15 cf efl6 
B£5 Rf5 17 Qf5 gh, which yields Black 
two minor pieces fa a rook and pawn. 
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WHAT WAS MINE: And Other 
Stories 
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GOOD M0RNIN6, GANG- 
WELCOME ID BIBLE CLASS- 


AW NAME IS SALLY. AND 
BECAUSE l‘M R6GERTWAN 
W I'M G01N6 TO BE 
YOUR TEACHER _ 


I WAS HOPING WE'D 6ET A 
CUTE oacicso what do we 
6ET? an OLD LAPYJ 
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f< lat'ln jj^ Suddenly Potent Yanks 
% Beat Red Sox as Hall 
Hits 2d Homer in 9th 


SPORTS 


V.,^V l • The Associated Press 

! Md Hall’s second home run of 
V 4*' the game Monday, a t h re o r un shot 
\i' off Boston relief ace Jeff Reardon 
’ in the ninth inning, gave the New 
■i.A-v York Yankees a 6-5 victory over 
S .W the visiting Boston Red Sox and 
^ ,_'V extend the suddenly potent Yan- 
V kees' winning streak w Rye games. 

' ! Hall also homered in the seventh 
off Red Sox starter Danny Darwin 


BASEBALL ROUNDUP 

and Jesse Barfield hit two bases- 
empty homos as Lhc Red Sox lost 
for the fourth time in five games. 

. Hensley Meulens led off the 
ninth with a single and Kevin Maas 
followed with a line drive off Rear- 
don’s glove for another angle be- 
fore mil hit Ins seventh h omer of 
the year down the right-field fine. 
On Sunday. HaD homered in the 
ninth to tie the game in Baltimore. 

The Red Sox took a 3-0 lead in 
the second inning with the bdp of 
two Yankee errors and three hits 
off Dave Bland. 

Barfield first homered with one 
out in the bottom of the fifth. Then 
with two outs in the seventh be hit a 
-drive far over the left-fidd watt. 

4 Don Mattingly, who doubled in 
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Dragons Upset 
'■":4 Monarch, Gain 

: WLAF Playoffs 

■'1 ■•■■lesf. 7\e Associated Press 

. .. l WEMBLEY, Enganri — Scott 

‘ ^cJKniey threw two touchdown passes 
Monday night to Demeriins Davis 

r "' r - as the Baroekma Dragons upset the 

: previously undefeated London 
Monanfas, 20-17, night to clinch 
; the final playoff spot in the World 
[League of American FootbalL 
v • Toe Dragons, who finis hed the 
;kagnrfs first season at 8-2, got a 
; wildcard ber* and will play in Bir- 
K min^ham^ Alabama, next Satur- 
day. Had the Dragons lost, the 
- wildcard would have genre to the 
Frankfort Galaxy, with a 7-3 re- 
cord. 

• The Monarchs, 9-1, had already 
' clinched the European Diviaon ti- 
« tie. They will play the New York- 
New Jersey Knights in East Ruth- 
J erford. New Jersey, next Sunday. 

A crowd of 50^835, the largest to 
Mftmrf a WLAF game at Wembley 
Stadium, turned twHb hopes of 
seeing tire Monarchs go undefeated 
md gave the dub an average atten- 
dance of 40,481. ' 

The Dragons, who led from start 
to finish, gpt a 10-0 lead thanks to 
London's punting game: 

Adrian Jones blocked a punt by 
Greg Home to set up a 22-yard 
field goal by Massmn Manca with 
- 4:01 teft in the first quarter, 
if On .the next series, Horne 
• gMtilred a punt that went only 9 
yards and gave die Dragons the 
ball in good scoring position. 

Three plays later, fancy hit Da- 
vis on ft 28-yard touchdown pass. 
Dam was well covered fay comer- 
back Cams Ervin but the 6-foot, 3- 
inch (15-meter) tight end reached 
over the to make the 

1 catch, 

I The Dragons made it 17-3 in the 

third quarter as Erirey connected 
again, with Davis for a 36-yard 
> scaring play with 2:54 Irft in the 
. period. 

After Stan Gdbangh’s 41-yard 
, pass play to Andre Riley took the 
. hall to Barcelona's 1-yard line, Jeff 
Alexander scored an the next play 
and it was 17-10 with 14-57 left 
But Alexander fumbled on the 

Monanils’ next series, and the 
Dragons mounted what proved to 
be the w innin g drive from their 35 
as Eraey completed a series of 
duct passes to set up a 20-yard 
field goal by Manca with 3:36 left 
Emey completed 16 of 29 passes 
i lot 210 yards, with Davis catching 
eight for 120 yards. Gdbaugb, who 
’(h weal in the game as the league’s 
’ top-rated passer, was 20 of 39 for 
288 yards. 
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Major tooflue Standings 


AMERICAN LEAGUE 
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the first, jammed the little finger mi 
his right hand sliding into second 
and Idt the ume after flying art in 
the fourth. Team officials said his 
status is day-to-day. 

_ Mats 3, Cubs 1: In a early Na- 
txmallxague game mChicam, the 
Cubs* new manager, fim Froim, 
lost for theiim time in ax games as 
Howard Johnson and Hubie 
Brooks homered for New York. 

Essian took over for the fired 
Don Zimmer last Wednesday, and 
the Cubs won two games in New 
York before returning home to 
sweep a three-game weekend series 
from Montreal over the weekend. 

Frank Viola beat the Cubs for 
only the seccred time in seven deci- 
sions against them, but he halted a 
two-game skid by the Mets. The 
losing (atcher, Greg Maddux, had 
had a five-game winning streak 
against New Yak. 

Brooks hit Maddux’s fast pitch 
in the second inning out of Wrigky 
Ftdd for his sixth homer. 

The Cubs tied in the third on a 
double by Jerome Walton, a sacri- 
fice by Maddux and a bunt single 
Sfaawoo Dunston. 

But Johnson, who was stranded 
after a two-out triple in the fourth, 
bit his 11th homer with one oat in 
the seventh to break the tie. 

The Mets added a run in the 
eighth chi singles by Vince Coleman 
ana Gregg Jefferies, a sacrifice by 
Dave Magadan, an intentional 
walk to Brooks and Johnson's sac- 
rifice fly. 

Maddux left in the eighth after 
allowing seven hits, walking four 
and striving out four. Vida depart- 
ed after allowing six hits in 716 
innings. 

■ In Sunday’s late panes. The 
Associated Press reported: 

Yankees 2, Orioles t Rookie Pat 
Kelly doubled heme the tie-break- 
ing run in the 1 1th in Baltimore as 
New York completed its fim sweep 
of the Orioles since 1988. 

Athletics 6, White Sox 2: Dave 
Stewart, activated from the dis- 
abled list before the game in Oak- 
land, started slowly but won for the 
first time in a month as he beat 
Chicago with the help of Dave 
Henderson’s 11th homer, a two-mn 
drive in the eighth. 

Stewart walked the first batter be 
faced, and gave op a inn on three 
ringliy in the first iwiiiig But be 
did not allow another ran and re- 
tired 23 of Ms final 26 batters in 
gnmg eight inning * He gave up 
seven hits, struck out four and 
walked two in Ms first game since 
stnhnng- a Baade in as ribcage 
against Baltimore on May tt 

Angels 6, Bhre Jays 2: In Ana- 
heim, California, Mark Langston 
won his fifth straight as Dave Win- 
field homered against Toronto and 
moved into 24th (dace on the all- 
time RBI list. 

Langston pitched a five-hitter 
and matched the longest winning 
streak of Ms career, accomplished 
in 1986 with Seattle. He stack out 
eight and walked two in posting Ms 
thud complete Mine this season. 

Winfield doubled home a ran in 
the third and Ml a bases-empty 
hoaner, Ms sixth, in the fifth. His 
384th homer in the mqcos gave 
him 1,541 RBIs and moved him 
past Willie StargdL 

Rangers 6, Mariners 4: Texas 
were its 13th straight on run-scoring 
singles by Gary Pettis and Brian 
Dowsing in the seventh in Seattle. 

The Rangers’ winning streak is 
the longest in the majors since Oak- 
land wot 14 in a row in 2988. 

Breners 7, tndfems 6: In Milwau- 
kee, Greg Vaughn homered to lead 
off the home luth and the Brewers, 
after Mowing an early five-run 
lead, beat Cleveland. 

Albert Belle bit a two-run homer 
and Mark Lewis singled in a run as 
Cleveland rallied for three runs in 
the eighth for a 6-5 lead. Rohm 
Yount tied it in the Milwaukee 
eighth with his ninth homer. 

Astros 13, Padres 3: In a Nation- 
al League game in Houston, Luis 
Gonzalez and Jeff Bagwell each bo- 
mcred and drove in three runs 
against ^* n Diego as the Astros 
turned in tbeir biggest offensive 
performance of the season. 
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McEnroe Departs, Slowly, 
On a Rough Opening Day 




By Nick Stout 

Inirmawnal HeraU Tribune 

PARIS — John McEnroe and 
Andrei Cherkasov dueled into the 
twilight Monday on the Center 
Court of the Siade Roland Garros, 
and after 2 horns, 52 minutes. 
Cherkasov had won, 2-6, 6-4. 7-5. 
7-6. But two Other Americans pop- 
ular in Paris, Andre Agassi and 
Jimmy Connors, kepi themselves in 
the French Open for at least anoth- 
er round. 

Cherkasov, 20. a Davis Cup star 
feu* the Soviet Union who would 
have been seeded here had Ivan 
Lendl or Jonas Svensson with- 
drawn before the draw instead of 
after, won every point in the tie- 
breaker. 

“1 wasn't expecting to do a lot in 

the tournament itself,” McEnroe 
said “So it's not a tremendous sur- 
prise. But after having gone out 
and played. I feel like this is a 
match 1 could have won.” 

McEnroe, 32, said Ms objective 



Andre Agassi, above, last year's 
runner-np in the French Open, 
bad to go aB out after coming 
witfon a gune of faffing two sets 
to none behind agamst Marc 
Rosset of Switzerland in the 
opening round. Agassi stud be 
was ‘^diysheD-shocketr be- 
fore he broke the rangy Rosset 
twice, winning 11 straight points 
in the process. Another Ameri- 
can, yotmg Jennifer Capriati, a 
sendffnafist in her French Open 
debut last year, also saw defeat 
^ as wdl as the ball looming, left, 

' as she had to straggle to over- 
come Katia PSccofini of Italy, 
i Steffi Chaf , hoping to regain the 
No. IworM ranking from Moni- 
ca Seles, bad a tough opener, 
:>i toa She bad to outlast 16-year- 
Q old Magddena Maleeva of Bd- 
garia in a stngfest that defiglrfed 
toe center court crowd. 
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was to get himself ready for Wim- 
bledon and the Davis Cup series 
afterward. 

”1 fell that there were some good 
dungs to come out of the match." 
he said, “but the bottom line is that 
I JOSL" 

Agassi, the losing men’s finalist 
last Year, relumed to Paris with 
lavender as the dominant color of 
his costume. He has been here since 
Thursday, which must be a sort of a 

FRENCH OPEN 

record for (he 2 1 -year-old from Las 
Vegas who had previously been 
loath to break his dubious habit of 
avoiding foreign soil until the last 
possible moment. 

But because he was unable to 
win a match in his two previous 
tournaments — in Monte Carlo 
and Rome — Agassi appears to 
have realized that a little practice 
time might do him good. 

“I've been making a consistent 
mistake in coming to Europe by 
showing up a day before,” he con- 
ceded Monday after beating Mark 
Rosset of Switzerland. 3-6, 7-5. 6-4, 
6-3. “I realized that I needed to give 
myself a Tew more days to prepare 
properly. Common sense should 
have told me that a long time ago.” 

Last year Agassi arrived at the 
Siade Roland Garros with a 1-1 
record on clay. He was shaky at the 
outset bat made his way to the 
final, where he was beaten by 
.Andres Gomez. 

This spring Agassi entered three 
day-court tournaments to prepare 
for Paris, but the only place be 
could win was in Barcelona, where 
he got as far as the quarterfinals. 
His day-court record for 1991 is 
now 3-3, with six matches to go in 
Paris. 

Agassi said he was dumbfound- 
ed by Rosset’s spectacular serving 
in the early going, noting that the 
speed and angle of the serves made 
marks on the clay that looked “at 
least six inches tong." 

“It made Sampras’s serve look 
like Chang’s,” Agassi said, evoking 
memories of the U.S. Open, he was 
overpowered by Pete Sampras in 


Tyson-Ruddock Rematch Set Again 

LAS VEGAS (AP) — A rematch between heavyweights Mike Tyson 
and Donovan (Razor) Ruddock is definitely on, according to Ruddock’s 
promoter. 

Murad Muhammad, who has been suspended by the Nevada State 
Athletic Cbmmtaioii, said Sunday he will have an appeal hearing before 
die commissioa bat that, regardless of the outcome, the fight would go on 
as scheduled Jane 28. ' 

The Mirage Hotel, site of the fight, wQl resume ticket sales Monday, 
said a spokesman. 

NHL Trade for Kurri Falls Through 

EDMONTON, Alberta (AP) — The Edmonton Oilers’ general manag- 
er. Glen Salher, having failed to trade Jari Kurri, will protect him in 
Thursday’s expansion draft to maintain the team's National Hockey 
League rights to the high scoring forward. 

Sather said Rani's alary demands were out of line, but the player’s 
agent. Dot Baizley, said Salher wanted too much in return for the 
Finnish winger. 


IAAF Partially Lifts Ban on Pretoria, 
May Delay Championships Deadline 


Kuni, the second leading scorer in NHL playoff history behind former 
linemate Wayne Gretzky, said earlier from He&inki that he wants to play 
again with Gretzky, now with the NHL’s Los Angeles Kings, but that 


“whatever happens is good for me." 

Bugno Wins 2d Stage of Giro dTtalia 

SASSARI, Sardinia (Reuters) — Gianni Bugno of Italy, the 1990 
champion, won Monday’s second stage of the Giro dTtalia cycling race 
but failed to obtain the leader’s pink jersey, which went to compatriot 
Franco CMocdoli. 

Chioccioli, third in Sunday's prologue, finished second behind Bugno 
in the 127-kflameter stage from Olbia to Sassari to take the overall lead 
ahead of Bugno. Greg LeMcmd of the United States, the three-time 
winner of the Tour de France, came in 25 th in Monday's race and 
Laurent Figoon of Fiance finished 32d. 

For tiie Record 

The port of Southampton, England will host the start and finish of the 
next Whitbread around- tbe-worid yacht race, in 1993-94, officials an- 
nounced Monday. The race will begin in September and end about nine 
months and nearly 32,000 nautical miles later. (AFP) 

Melvin BabBoo, 35, a fan waiting at Greater Pittsburgh International 
Airport to welcome borne the victorious Penguins, fell off a wall onto 
concrete early Sunday and died of head injuries. (AP) 


Quotable 


• Wide receiver Marvin Hargrove of the WLAFs Raleigh- Durham 
Skyhawks, on his team’s 0-10 recor± “Bui we’ve got great uniforms.** 


Olodo. Hartley (S) andSdoscfa; Browning, 
Myers (8) and Oliver- W — Brownlna. 4-3. L— 
Olodo. W. Sv- - Mye rs M). HR — ancbmotl, 
Braggs (*). 

SL Laois 100 MB 514— « S • 

NOW York 3M 1M 000— 4 1 2 

Olivares. Carpenter (SI. Agoato (ft). L. 
SmUfi (V) and Pagneazl; Gantav Pena t7). 
Scteurak. <71 and O'Brian. Sasser (8). W— 
Carpenter, ft-). L-Gaadav 5-4. HR— wow 
York. EMer (3). 

San Fraodsca 881 185 8T1 — IS 15 1 

Marts M2 SM TO— IS I 

Black. Garretts (8) and Oodcar; Lofcrandt. 
SL Claire (ft). Purred (8). Stanton (V) and 
Hoam. W— Btoek.5-4. L— Lelbrandl.Sft. HR— 
San Francisco. Bass (4). 

Saa oiega Wi an aw— see 
Houston m 584 ten-12 14 l 

WNtaon. Coroner (4 >.m. Maddux (4). Ro- 
senberg (ft), o. Jackson <7) and Lampkln.- 
PortaBOl. Kite (8) and NWiols.W— Portugal. 
M. L-WWtoon. Si HRs— Houston, Ganeatai 
(ft). Baowail (4). 

Montreal 308 388 ■00-4 11 2 

Otago 008 818 Tttt— I II 1 

Da. Meal Inez, Burke (7).Janos (7) and Has- 
sry; sutdffte. Wilson (4), Lanoter (ft), As- 
senrnocDer (B), Da. Smliti W and VUtaraava 
W— Lancaster, H L — Barton M Sv—Da. 
SmWi (ID. HR-CMcaaa. Ball (W). 


French Open 


MEITS FIRST ROUND 
sergl Bruauera (5). Snom. de(. Sartl Davis, 

05 M ^3,ft-2.ft-l; Frcndseo OcveLSooin-dot. 

Kelly Everndoe, How Zealand, M, ft4b Ml- 
dwel Chang (ID), UA, dot Jan Stetnorlnk. 
ttenwrkmds, ft-J, *-0. Mi Mareela mtsolnL 
Uruguay, del. Richard Promfecrg, AvStroBo, 
Wnu PescorhhRaintoite.dOl. 
Fed pa Rivero, CWIe, 5-7, 7-& 4ft ret- 

jlmmv Arias. U.&. del Pedro RebaUadn 
Chile. 6ft 3ft oft ft-2; Christian Mtohnoi. at- 
aenlWCLdoLJtKM Cartas Baguena.5pala*A3- 
Peter LinSm Sweden, del 

Alexander Voikav, Soviet Union. ftftM(7-4l, 6- 


7 07). M; OBvIar Detoltre, Franae, dot. Cult- 
terrae Perez-Rokton. Argentina oft W. ft-l; 

Andre Agasd (41, ua. del Marc Rosset 
Switzerland, 3ft 7ft ftft 64; Ptork* Kulmea 
Germany, dot GuBJaume Roam. Fronoa. 4ft ft- 
Zftftfrft- EmHtoSanctiaz 111), Spala dot An- 
ders Jarrva Swedsrv ftft ftft ft-2; Marcos On- 
druskaSoulti Ahl cadet Juan Asullerft Saa la 
3ft 7ft ftft ft-2; Jason Stods nb o r g. Australia, 
dot Oltvter Soules, Franca ft-l 74 (M), 7ft 
Lore Jonssaa. Swoderw dot Hora ck i do la 
Pena Argentina. 7-4 (7-5). ftft 3ft ret; Jokne 
Yzoga, PeraOeL Thtorrv Tulasna. France, ft- 
l.4ft ftft Aft Gw Forget (7). Franca det 
Mallval erattiingtan. Uft, 7ft >ft 7ft 1 ft 7ft 
Cartas Coda Smdru dot Jacca Eningh.Neltt- 
eriands.ftftftftM; Ronald Agonor.HaM.dot 
SRuzn ftftatsualn, Japea ftft ftft ft-7 (4-71, ft-3; 

Potr Korda Czectealavakta, dot Jean-PW- 
none Fleurforv Fnrnca 4ft Aft Aft 64; VeH 
pgloholnia Ftatand,dol JoffTanasa UA.A- 
2. Aft ft-l; Cedric PtoUna France, dot. Brad 
GiBcrl no. US. ftft 2ft M. 64; Patrick 
McEnrooJj-S-dcLGUod Bloom,lsraet7ft6- 
4, 7-4 (7-51; Joko6 Hlasek, Swttteriand, dot 
DavM Pate. Uft. Aft ft-t 7-5; 

Onnr Caawarasa Italy.def. Udo RiatoinM, 
Germany, 6ft 6ft Aft' Rtehard Kralleek. 
Mdharlondi. del. Jose Franc*** AWgr, Spahw 
4ft 4ft ftir Mldiaoraridi (HI, Sermony. det 
Broa Pearce, Uft. 6-3. Aft 7-5; Jtounv Cna- 
nors.Uft.det. Todd Wtlafeea US. 6ft Aft 7-5; 

Andrri amsaakav. Soviet Unkaudef. Mark 
Koovenncns. Netnor lands. 7-5, 6-2, 6-7 [4-71,2- 
A.M: Pat Cntft Austro Ha. dot Sandor Noso- 
ly, Hungary. Aft 7ft (7-2), 60; Tarlk Bonho- 
Mlea Franca dot- J Vn Grotto ua. 4ft 4ft Aft 
6-i 60; Andrei Cherkasov, Soviet union, dot. 
John McEnroe (15). U ft. 2ft 64,7-5, 7ft (7-0). 

WOMEN? FIRST ROUND 
Veronika ssartinek. Germtonr. dot Claudia 
Porwlk, Germany, 6-1. Aft; Ante rioter (16). 
Germany, del. Laura Garrona Holy. ft-2. 4*3; 
Potto Thoren. FtaknL doc Montaue Javer. 
SrtKrtn. 6-1 6-2; Larisa Sovctanka Soviet 
UBten,0OL NotMlle HouosoL Franca fr-L 64; 
Jennifer Conrtoii (M), Ui, del. Katia Pieea- 

ftaL Italy, 62,7-5; Hotol la Zv^r*va [151. Soviet 

Union, dot Demo Fafeor. Uft. 6ft 6ft; 

Noollc van Lotto m. Franco, dot Elena 
Pompoufavn. Bubarta. 6ft 2ft 6-3; Comorin* 
Suite. Franca, dof. Poscnle PoradlL France, 


The Associated Press 

TOKYO — ■ South African ath- 
letes are once again welcome at 
international trade meets, but only 
in Africa, the sport’s governing 
body announced Monday. 

The International Amateur Ath- 
letic Federation decided to partial- 
ly lift its ban on South Africans in 
international competition because 
of the gradual easing of apartheid, 
said the IAAFs president, Primo 
Nebiolo. 

Nebiolo said the return of South 
Africans would be restricted at first 
to meets in Africa and to those in 
which only African athletes are 
competing. 

A brawler lifting of the ban 
could come after another IAAF 
delegation studies the “evolution of 
South Africa’s political and worts 
situation” in late June, be said. 

South Africa’s membership in 
the IAAF was suspended in 1976 as 
part erf international sanctions 
a g ai n st apartheid. South Africa's 
policy of racial separation. 

The IAAFs decision to allow 
South Africa’s conditional return 
was made after the federation’s 23- 
member council, meeting at a To- 
kyo hotel, beard a report from a 
fact-finding mission that visited 
South Africa earlier this month. 

“Naturally, the most important 
condition is the abolishment of 
apartheid,” Nebiolo sakL “If talks 
are to continue, apartheid must fin- 
ish.” 

The president of South Africa, 
F.W. de Klerk, has promised to 
repeal the remaining apartheid 
Laws by the end of June. Pretoria 
recently met another IAAF condi- 
tion by creating a unified, noo- 


ftft 63; Kathy RtooMI, Uft. def. Leona u» 
kova.CaNttostovakJa.6163; Arm Groann, 
Uft. dot. Laura Gotoraa. Italy. 7ft. 6ft; 

Glol r emands, uft. deL Tamaka Takas l, 
Japan, 7ft (7-41,62; juflsHaJara, Franco, det 
Karina Hoteudova Czechoslovakia, 64, 7-5; 
Loura GUdeme lo ter, Paru, det S am antha 
Smith, Britain, Aft 2ft, 61; Undo Harvey- 
WDflL Uft, dot Natalia Baudone, Itatv.ftft7-S; 
Safetae Hack. Germany, dot Jo Durto. Britain. 
64.7ft; Sieffl Graf KI.Germany.itof. Magda- 
lena Maleeva Bulgaria 63. 7ft (8ft); Shaun 
Stafford. Uft. del. Uterine ^ Tanvtor. France, 
61 ft-l; Andrea Temeavarl Hungary, dot 
Nana ANyagL Japan. 61, 63; 

Federico Bsratonart. Italy, det. NatnaDe 
Horremaa Franca 61 64; AkAo Knimuta 
Jmmdaf. Marta Strandtaa S we d en. 6A» 
4; Ftorendo Lobot Argentina del. Stephanie 
Rattler, NelherkwKta, I ft. 7-5, 61; Mary 
Ptorea Franca dof. ccciua Dahl man. Swe- 
doa 7ft (7-11.63; JMava KktowDlJUctaan. def. 
Brenda Schultz. Nettieriandt. 64, 64; 
Sandre CeccfiM, Italy, det isatHM cueto, 

Germany, 6X34,7-5; Toml wnttllngar. Uft. 
dri. Ertlw Dr Lone, Uft, 61, 7ft CM) ; Corn# 
Cunningham, Uft, def. Stacey Mania lift. 6 
1 62; Marv Joe Fernanda (4). Uft, do). 
Franeesca Ramona Italy. AX 64; Debbie 
Gnaont UJLder. Beota Rdnsfomr. Austria 
61,7ft; Petra Laagrova.CzecboclBvakla def. 
Sondrine Tested Fnmca, 61 Oft, V-7; 

Patrida Hr, CmodadeL C a th e rin e Molhes. 
France. 6-2, 6Zj KoterthaAtetarrodD.Bul- 
gorta, det MtdteHe Jaggant, Australia 63.6 
4; Svblto Ntax-Cttoteoa Franca det Isabelle 
Demonge u t. France, 64. 64. 


BASE BA IX 
American Leag u e 

MINNESOTA— Optioned Foul Cotton, 
pitcher, to Pwttondl Pociflc Coast Leagua 
ROCBM Pool AbboN.gttCMr.ffom Portland. 

OAKLAND— Optioned Dana Allison, pitch- 
er. to Tacoma pcl 

SEATTLE Bought a m fra ri of Rich 
Amaral, hrfte taer. tram Cataery. PO_ Op- 
tioned Jett S U w eta r. aiwnitoe . to Coigorv. 

TEXAS— Bought eontreets ot Joe Bilker 


racial national athletic governing 
body. 

Nebiolo refused to comment on 
whether South Africans would be 
eligible to compete in the World 
Championships set to begin Aug. 
32 in Tokyo. 

The deadline for entries to the 
World Championships is Aug. 14. 
But the IAAFs second delegation 
isn't scheduled to report ot wheth- 
er South Africa’s membership 


should be restored until Aug. 19. 

An earlier meeting of the IAAF 
could be called if deemed neces- 
sary, Nebiolo said. Japanese IAAF 
Officials said they were prepared to 
move the deadline back, if neces- 
sary. 

“It is a very delicate issue,” said 
an IAAF official, who requested 
anonymity. “It is more political 
than sports, and you can’t jump 
any steps.” 


Ballesteros End Long Wait 
With British PGA Playoff 


The Associated Press 

VIRGINIA WATER, England 
— Severiano Ballesteros lost a two- 
stroke lead Monday but birdied the 
18th bole, then wot the British 
PGA championship at the Gist 
playoff hole. 

The Spaniard edged Colin Mont- 
gomerie of Scotland to post bos fust 
victory this year on the European 
Tour. 

Montgomerie, 27. had birdied 
the 17th and 18th feu a final round 
67. then watched as Ballesteros hit 
a tee shot behind a tree at 17 and 
three-putted for a bogey six. 

Next, Ballesteros chipped out erf 
trouble for a birdie 4 at 18 to force 
a play-off, and his second shot at 
the first playoff hole won the title. 

He hit a 5-iron shot 200 yards 
(180 meters) to within three feet (I 
meter) of the pin while Montgo- 
merie had to chip up from 30 feel 
off the green. Hut ball stopped six 


and Eric Notte, pitaore. tram OktoftomaCMv. 
American Association. Pul Scott CMamoav- 
too, pitcher, on 15-day disabled Utt. Designat- 
ed jlm Poole, pitcher, tor as si gn merit, 
t tattnuu l Leageo 

ATLANTA — Put Doug Stok, Pitcher, on 15- 
dor disabled list Called up Randy St. Ctofer. 
prtder, from Richmond, IL. 

CINCINNATI — Put Norm Charttaa Pitch- 
wanisuey disabled nsLCanea up KM> Grass, 
pitcher, tram Nashville. AA. 


inches short, and Ballesteros 
rapped home his short putt. 

“When 1 went to the playoff hole 
I was thinking I could not always 
lose,” Ballesteros said. ”1 told mysdf 
I had to win sometime and 1 did.’" 

Eamon Darcy of Ireland beat 
out Bernhard Linger of Germany 
for third place with a 67. Langer, 
who had trailed Ballesteros by two 
strokes starting the round, shot 70. 

British Open tiliist Nick Faldo of 
England missed a short putt at the 
18th to finish with a 70 and shared 
fifth place with Jesper Parnevik of 
Sweden, who carded a 69. 

• Tom Purtzer came from four 
strokes back, shooting 6-under-par 
64. to win the Colonial golf tourna- 
ment by three strokes, Reuters re- 
ported from Fort Worth, Texas. 

Bob Lohr, the leader after three 
rounds, shot 71 and tied for second 
with Scott Hocb, who posted 66 on 
Sunday, and David Edwards, who 
bogeyed the fast hole for a 68. 


the final. Michael Chang is the di- 
minutive American who once used 
an underhanded serve while win- 
ning this tournament in 1989. 

Agassi’s darkest moment Mon- 
day was when he was serving at 2-4, 
15-40 in the second set. He had to 
fight off four break points before 
saving the game. 

In the end, it was Rossei’s spirit 
that was broken. The 20-year -old 
Swiss, who served 15 accs. began to 
miss on his first serves and to give 
away more and more points on 
errors. 

“Nothing really changed except 
a few bounces that went my way,” 
Agassi said. **I was a little shell- 
shocked to be honest. I felt like I 
was getting beat, and I didn't have 
many chances to hit a lot of balls. 
But late in the second set 1 started 
to get more of an opportunity to 
play my kind of tennis." 

Connors, playing in his 12th 
French Open, advanced with a 6-3, 
6-3. 7-5 triumph over Todd Wiu- 
ken of the United States. 

“I'm glad it was over when it 
was.” Connors said. “A fourth and 
a fifth might have been ugly. I hit 
the ball pretty well for me.” 

Connors, who at 38 is the oldest 
player in the tournament, said he 
wanted to get into good enough 
shape that Ire could “still be a fac- 
tor” 

“I fed 1 can still play some de- 
cent enough tennis to get back into 
a certain position.” be said. “At tire 
end of the year 1*11 tdl you what tire 
position will be. My goal right nuw 
>5 to gel back into tire top 100. ” 

Connors, who is also doing com- 
mentary here for American televi- 
sion. was asked how he would have 
described his match he had been an 
observer in the broadcast booth. 

“I'd say the boy was awfully 
lucky to get out of there in three 
sets,” he replied. 

Emilio Sanchez, Serai Bruguero, 
Guy Forget and Chang were 
among other seeds who won Mon- 
day. Brad Gilbert, seeded No. 16, 
was eliminated by Cedric Poiline of 
France. Stefan Edberg, Boris 
Becker and Sampras are to play 
Tuesday. 

Steffi Graf, rebounding from a 
frustrating spring in which she lost 
the No. 1 ranking to Monica Seles, 
beat Magdalena Maleeva, 16, the 
youngest of the three Bulgarian 
Maleeva asters, 6-3, 7-6 (8-6). 

Graf, whose personal life had 
been troubled for months by press 
reports, eventually proved false, 
that her father bad fathered an ille- 
gitimate child, said she had recov- 
ered from a depressing period in 
which she had considered quilting 
tennis and now was as enthusiastic 
as ever about playing. 

Tm a different person from 
what 1 was last year at this time,” 
said Graf, who lost to Seles in the 
1990 final “I wasn’t into the tour- 
nament then as much as I am now. 
I'm more eager, and Tm playing 
better than I was at tins stage last 
year. 

“I slopped idling mysdf that I 
had to come in to the net. or that 1 
bad to play my backhand like this 
or like that," she said. “I simply 
told mysdf to go back to my nor- 
mal game." 

Graf is seeded No. 2, behind 
Seles. In theory, she would play 
Mary Jo Fernandez in the semifi- 
nals. 

Fernandez, seeded fourth, ad- 
vanced with a 6-3, 6-0 victory over 
Barbara Romano of Italy. Sdes 
and Gabrida Sabatuu, seeded No. 
3. are to play tbeir first-round 
matches Tuesday. 

Agassi, whose next opponent 
will be Petr Korda, 23, a Czecho- 
slovak ranked No. 70, said he was 
slowly getting over his aversion to 
traveling. He said he plans to play 
at Wimbledon next month for the 
first time since 1987, and that he 
did not rule out remaining in Eu- 
rope to practice on grass. 

“There’s no question that the 
older! get, the more Tm starting to 
appreciate getting to different 
places and seeing different things,” 
he said. “Two years ago I hated art 
Now I understand there are things 
to appreciate in art But it doesn't 
mean fm going to be a collector.” 


NBA Playoffs 


AT&T USADirecV Service. 

Your express connection to AT&T service 

Calling the States when you're overseas 
has never been easier All you have to do is dial 
a number to be connected to an ATSET Operator in the 
US. You can use your AT&T Calling Cantor call collect. 

AT&T USADirect Service is available in over 
80 countries. Here are some of them. 


CONFERENCE FINALS 
(BotefSew) 

WESTERN CONFERENCE 
(Loo Aueeta mute series, 3-D 
Portland 23 17 22 24— fS 

LA Lakers 32 so 3i ZJ— m 

Porttaad: Kerm 10-17 5ft&WiHfoffit+72- 
3 TO, Duckworth 24 34 7, Orator 6M 2-2 14. 
Porter4-iOM la Robinson HMt A)n« 0-2 

(MIL Davis 7-14 (Ml 14. Bryant 3ft 1-2 7. Cooper 

V2 (HI Z Young 1-3 BO Z AMetaaby M 0-0 2. 
Total* 40* 1MB Vi 

toe AagoMc PwtifuM Wifc worthy FM 
H 18. Dlvac M2 67 20. Johns o n 8-15 *5 22. 
Scott 68 l-21XGreen 5-11 6A)A»Teogi« 3-12 33 
V, Draw 24 8-0 4 Cvnpbsl 1 0-0 0-6 Cl Thompson 
M (HI a Smith W BO Z Totals 46*0 21-25 1 1ft. 

MH ge a b Po rtl an d 65 (Paster 62, 
□rwder M. Doris 61. Rotrtnson 61 ), La* An- 
getoe Ml (Jatenon 2ft, Periclm VL wermv 6 
X Scott 63). FftOtan eel No n e. Re bo und - 
Pgrttaod 4V [WTtftoms. Dretaer 8). Los Anee- 

lee 52 (Jobasen ft. Astite6-Por1t<pid 27 (Por- 
ter W), Las Angeles 23 (Johnson 9). Total 
teute Purttowl 21# Lea Angeles w. Tedml- 
cu ) P or nonrt L Illegal defense. 
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ONE-DAY INTERNATIONAL 
West rates tv Eugtaod. Third Day 

WKt Indies Innings: 264* (55 overs) 
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Picking the Pack 


W ASHINGTON — Mare and 
more news organizations in 


this country are resorting to pack 
journalism. Coach Bias Doberman 
is in charge <rf the pack journalism 
team at the Rigonnortis University 
School of Cormnumcations- 
“There is more of it now than 
ever before. yet very few schools 
offer it as a course,” he told me as 
we watched his 
getting in 

shape. 

“You seem to 


m 


t i 



ical fitness,'* I 
said. 

“We have to," 
he replied. 

“Pack journal- 
ism is a physical 
sport, and it's 
everybody for BlM * waid 
himself. When these people go out 
into the teal world they are going to 
have to fight for every bh of news 
they can get. The first thing 1 want 
them to leant is that covering a 
trial, a divorce or a scandal is a 
physical sport,” 

□ 


Doberman yelled to the journal- 
ism students, “HOW HUNGRY 
ARE YOU?” 

They yelled back, “UGAH. 
UGAH, UGAH.” 

There was a twinkle in the 
coach's eye. “When they leave here 
they'll know how to climb into 


Sting Awarded 
Ecology Prize 


Agence Francc-Prase 


R OME — The Italian ecologi- 
cal foundation CerviaAmbi- 
ente has awarded its annual prize 
to the British rock star Sting for his 
contribution to human rights and 
environmental protection. 

The organization, which has its 
headquarters in Ravenna, also 
dted Maria Teresa Rubin de Cer- 
vin.wbo is in charge of UNESCO’s 
bureau to safeguard Venice. She 
has spent the past 18 years fund- 
raising to preserve the city’s cultur- 
al and architectural heritage. 

The prize win be presented on 
Saturday. Former winners include 
the German anthropologist Kon- 
rad Lorenz, the French oceanogra- 
pher Jacques Cousteau, and the 
French politician Simone VeiL 


someone’s bedroom with their eyes 
dosed.” 

“I wish I could try out for the 
team," I admitted. 

“It's a young person's game. 
Most of the pack journalists mil 
bom out before they reach 35.” 

“What happens to them then?” 

"They become editors and bore 
everybody by talking about their 
days as reporters.” 

O 

“How do you train a pack jour- 
nalist?" 

“It’s very important for them to 
decade what they’re going for. A TV 
cameraman's job is to smash any- 
one in the head who tries to get in 
the way of his shot. Radio people 
have only one goal in mind, and 
that is to knock the victim’s teeth 
out with their microphones. 

“The prist reporters are usually 
in the backfield and have to Eight 
their way to the front so that they 
can shove a tape recorder down the 
victim's throat. All of them work- 
ing together make up what we call 
in this country the wolves.' ” 

“But despite their different posi- 
tions, the main role of pack jour- 
nalists seems to be to keep the al- 
legedly accused from getting into 
his car.” 

“Exactly,” said Doberman. 
“Journalists are sworn not to allow 
anyone to go past them without a 
statement that will make the eve- 
ning news.” 

“YOU GUYS OUT THERE. 
YOU’RE NOT PUNCHING 
THAT BAG VERY HARD,” Do- 
berman shouted. 

“You teach punching?” 1 asked. 

“Of course. You can’t be a pack 
journalist unless you know hew to 
use your hands.” 

“Against another person?” 

“No, against the victim's car. 
When the accused is pulling away 
from the curb, the only thing left to 
do is bang on his car with your 
fists.” 

“Is it my ima ginati on, or are 
there more pack journalists today 
than in the past?” 

“It’s not your imagination. Ev- 
eryone is budget-cutting and it's 
cheaper for a newspaper to send a 
reporter out with the pack than on 
his own.” 

Doberman screamed to the peo- 
ple on the field, “SHOW ME 
WHAT DO PACK JOURNAL- 
ISTS DO!” 

They aQ feO down and started to 
eat the grass. 


Washington Plots Thicken With Politics 
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By Barbara Gamarekian 

New York Tuna Service 


W ASHINGTON —“Politics 
is a life of artifice: You be- 


VV is a life of artifice: You be- 
come, through press releases and 
self-promotion, a figment of the 
public’s imagination. A man of 
conviction, principle, strength. 
The successful legislator, one who 
makes the Washington establish- 
ment take note and yet does not 
forget his roots.” 

Those arc musings of a fictional 
character. Senator Sean Falcone, 
and are among the candid assess- 
ments about political Washington 
in a new novel by one of the 
capital’s most prolific writers, the 
Republican senator from Maine, 
William S. Cohen. 

His latest thriller, “One-Eye 
Kings,” which was published this 
month by Doubleday, includes all 
the major ingredients of a good 
read: an assassinated senator, a 
beautiful Mossad agent, sexual li- 
aisons, intrigue in the White 
House and the Kremlin, and das- 
tardly deeds all around. 

It is a world that Cohen know 
weQ, having served on both the 
Senate Intelligence Committee 
and Armed Services Committee. 
Cohen's detailed descriptions of 
covert programs and security ar- 
cana load his novel the ring of 
truth. 

Aspects of the plot were trig- 
gered by the Iran-contra affair, 
Cohen said, hot the machinations 
were of bis own creation. “It obvi- 
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ously springs from my own expe- 
rience. he said. “But there is 
nothing in the book that deals 
with existing programs.” 

Cohen has written two volumes 
of poetry and has co-written an 
espionage novel, “The Double 
Man,” with former Senator Gary 
Hart, along with a book on the 
Iran-contra hearings with his fel- 
low senator from Maine, George 
J.MitcbeQ. 

Although Cohen said his latest 
venture was “fiction, pure fic- 
tion,” he added with a smile. “I 
have three colleagues who drink 
the book is about them.” 

Cohen is just one of Washing- 
ton’s insiders whose power base 
helps to feed their muse: Al- 
though memoirs are Washing- 
ton’s stock in trade, some choose 
to ted their tales through fiction. 

“The experiences I had work- 
ing in politics have taken me liter- 


ally from the Oval Office to Mrs. 
Thatcher's sitting room at No. 10 
Downing Street, all settings a 
novelist would pay money to have 
a cce ss to,” said John W. Buckley 
Jr„ who was President Ronald 
Reagan’s press secretary in the 
1984 re-election campaign and 
Jack F. Kemp’s press secretary in 
Congress. 

His novel “Statute of Limita- 
tions” centers on a White House 
s pe ech writer who is blackmailed 
into smuggling drugs on Air 
Force One. “If you work in poli- 
tics and have a novelistic eye and, 
more importantly, a novelistic 
ear," Buckley sard, “there is a 
wealth of material that begs you 
to write about it" 

Marilyn Quayle has discovered 
this as wdL She and Nancy 
Northcotl, her sister, have been 
working ra a novel to be pub- 
lished in early 1992 by Crown. 
The book is at the rewriting stage, 
said Bob Barnett, a Washington 
lawyer and Qoayle’s literary 
agent At a recent luncheon at the 
vice presidential mansion, 
Quayle told Barnett that her sister 
was “upstairs, hard at work.” 

Quayle said she preferred not 
to discuss the book because to do 
so would be premature, but it is a 
tale about the last battle between 
the superpowers, with the focus 
on Cuba, Barnett said. President 
Fidel Castro reportedly dies in 
the first chapter. 

Marilyn Sharp, the author of 


three spy novels with Washington 
backdrops, in one book planned 
to knock off a secret ex-Nazi in 
the men’s bathroom at the White 
House. So she dispatched her hus- 
band, Representative Philip R. 
Sharp, Democrat of Indiana, for a 
bit of legwork. “He came out and 
said, ‘It's white,’ and I told him I 
needed more than that and sent 
trim bade in. He was much better 
on his second assignment: He 


me a wonderfully detailed 
otion about Air Force One 


description about Air Force One 
after a trip back to Indiana with 
President Carter ” 


political novel, she said, “Reality 
overtakes you, and the reality is so 
interesting that if you try to make 
fiction keep up with reality, then 
the novel starts to seem stramed.” 
One way to handle tins, she 
suggested, is through satire. “The 
Body Politic.” a novel that Mrs. 
Cheney wrote with Vic Gold, a 
former speech writer for Presi- 
dent George Bush and that Orion 
Films has bough t, satirizes the po- 
litical scene with a tale of a vice 


novels, said William Hood, who 
was an official at the agency for 
30 years. “I’ve never had any 
trouble,” said Hood, whose latest 


novd, “Sunday Spy,” is to be 
published by w. w. Norton. 


president who dies without any- 
body noticing. 


Sharp is working on her fourth 
novel, which is set m Washington 
and the Soviet Union. Her fust 
novel, “Sunflower.” about the 
kidnapping of a president, sold 
for $500,000 for the American pa- 
perback rights. 


“I think people are intrigued by 
the power that resides here,” she 
said of Washington. “What origi- 
nally interested me about writing 


spy novels was the secrecy of the 
UA, the KGB, the FBL It is such 


CIA, the KGB, the FBL It is such 
an easy arena for abuse, and Hike 
to conjure up things that can hap- 
pen when people operating in se- 
crecy get out of controL” 

Lynne V. Cheney, the chair- 
woman of the National Endow- 
ment for the Humanities, has 
written two novels and a nonfic- 
tion book about Capitol Hill with 
her husband. Secretary of De- 
fense Dick Cheney. Of writing a 


body noticing. 

Wiliam D. Pease, a former as- 
sistant U. S. attorney in Washing- 
ton, wrote “Haying the Dozens,” 
a novd about political corruption 
in the District of Columbia, 
which was published by Viking in 
September. He has a contract for 
a second novd. 

A number of Washington jour- 
nalists have also tamed to fiction. 
David Wise, a former reporter for 
The New York Herald Tribune 
who has written extensivdy about 
the CIA. has produced three nov- 
els whose plots were inspired by 
events at the agency. 

The former Washington Post 
reporter Sally Quinn, who wrote 
“Regrets Only ” a roman & def 
about life in Washington, has 
written another novel, to be pub- 
lished in the fan 


Former CIA employees must 
have all their published bodes 
cleared by the agency, even their 


published by w. W. Norton. 

Patrick Anderson, who has 
written eight novels, a number of 
which are set in Washington, 
served in the Kennedy Justice De- 
partment and wrote speeches for 
President Jimmy Carter. 

Washington insiders, he said, 
“tend to write about process, 
which is what they know, rather 
than about people, which is what 
fiction is about/* 

“That’s why you have a lot of 
bad Washington novels.” he said. 

Catherine Mann, who was a 
television reporter on “Entertain- 
ment Tonight” before marrying 
Representative Fred Grandy. Re- 
publican of Iowa, has used both 
Washington and Hollywood for 
her three novels. 

“Washington is a marvelous 
backdrop and in many ways ami- 
lar to Hollywood, but with higher 
ceilings,” rile said. “They are both 
company towns and the charac- 
ters are very similar, except that 
in Hollywood they wear open 
shirts and flashy jumpsuits.” 

Her new novd, ‘Capitol HSU,” 
is to be published in September 
by DdL Its main characters are 
two women who live on the Hifl. 
There’s enough skulduggery to 
go around,” Mann said. 


Stanley Kubrick has nude a 8% / 
that won’t he seen by a wife $ 
cnee. Kubrick, whose dim raan. 
compliriunaus iad !ede “A uqcL 
work Grange” and “2001: ASpara 
Odyssey." nvs at OuMwmuri I 
Manrion northwest of London. 4fc l 
b reported to be furious about the 

destruction of a Jane number of t 

trees ch\ the border whbpfbpcmr ’ I 
so he made a video of Ac- ta*. [ 
felling. The trees were pnmtdby 
a government procrmii* < 

aodacasehasbembroq^Mis* 1 
Kubrick’s neighbor. Join Wood, 1 
by the St. Albans District Cpuatfl, 
which charges that he did not m 
the necessary penmate todottin ’ 

the trees. Roger Qsfcwrae, ■ -&. I 4 
trict council spokesman, uid ta 
brick had offered the video but fiat V 
the council had not takas tea ap 
on it Wood has denied thosbatget t • 

O . 

A Brazilian dancer nwhej* 
ing Rudolf Narayev, afepag thft 
the dancer and.raoreognpbec bad 
kicked him in ihcbriunaasffcMRd 
injuries that kepthnn in bosphri for 
three days. Cefcro De Abaeyfcsfcd 
the assault took place (taring adnos 
rehearsal for the werid pretnrert S»v- 
urday of “Death in Vaticc” ft the , v 
Verona LyricTheatcr biBcs inlaty. 

“Wc were just the .-two ef us co ' s , 
stage.” De Almeyda said, “when 1 
heard him murmur aamatira&dKt 
sounded Bee, ‘Fast.’ MxyU he 
meant I was dancing tro fu& He 
looked me in the eye and then ' 
kicked roe hard in the behind.* ; tiPf 




A New York City traffic officer 
has sued Katharine ffcpfcM* for 
S4.6 million, charging that Act}, 
year-old actress assaulted bet and 
called her a pig when she tried to 
ticket a car double-parked outside 
Hepburn’s home last year. The 
traffic officer, Angie Hopkins, 
charged that the actress and the 
director Antbouy Hurrey, named as 
co-defendant in the suit “assault- 
ed, battered and laid bud oC her. 


joe angry ' 


and Hopkins had exchanged angry 
wends. 

□ 

The actor Richard Pryor; 50, has 
suffered from multiple sclerosis foe 
five years, his spokesman. Gay 
McEhrame. was quoted as Idling 
The Associated Press. He snd the 
disease was m remissku and is not 
life-threatening. 
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